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FIROT A*NÀUAL REPORTu

The first annual meeting of the shareholders and particl-
pating policyho>lders of the S;overeign Life Assurance Com-
:pany of Canada was held in the cotnpany's offices in~ the city
of Toronto on Tuesday, February 16th, 1904, at Il o'clock a.m.

The president, Mr. A. H. Hoover, took the chair, and Mr.
jehn T. Hornibrook was appointedl secretary ni the meeting,.
Messirs. Thos. Allan and Geo. Edwards, F.C.A., were appointed
sertitineers. Alter reading the notice conivening the meeting,
the secretary read the annual report and accornpanying

iancial statement, as follows:

REPORT.

above the rate of interest allowed for in computing
reserves, and the savings in mortality within the tabul.
V(pectations.

Your directors have invested the company's capital
income exclusively ini first-class municipal debentures.
debentures afford absolute security for a long period of y
at a rate of interest consjiderably ini excess of the rate alla
for in the calculations of the company.

of the

Your directors have pleasure in prrsenting their flrst amour'
annual report of the business of the company for the last ten fore, n
inonitha of the year 1903. The company received its lcense sheet
January 29, 5903, and conimenced the business of assurance on T
March foîlowing. expen

Three hundred and thirty-one applications. ainountlng te and thi
$8U95,ç8 of new assurances, were received by the company.
Of this number 3o7 applications for $808,709 were accepted,
'while 24 applications for $76,250 were declined because they
-ere not up to the company's rlgid standard or selection.T

Tht total anlounit o! policies; in force at the close of 1 T
December 31., 1903. was $74.5,000, and the premium income ilPon I
-the policie-s issueti, paid for, or ini process of collection, J Tii
aniOunted to $348.T Thte average amntint of assurance holder
tiniler these policies is $,,,614 ipn each lite, and the averageetec
premnium per $snoo of assurance is $,5,1 a greater average hec
-premium per $Tooo thanlt has been receivedl by any other Cana-
dian comparly, indicating the higZh class of hiusinessr which we quarte
are writing. our premiums on Il classes o! assurance beingz any 1l
practically the stnc 1 a,-rd rates of other life assurance coin- avenii
pasies. j conlfid

The GOvernment sztand-trd for lite assurance reserveF oi n
llew business is based upon the Mmn. Table of Mortality c'! t1i a
Institute o)f Actuarles o! Great l3ritain. wfth lnterest ait the 1
rate Of 31,/ per cent. per innum. Vouir directors have adopted
a the standard of reserve tht Om. Table of! the rinstitute of
Actuaries of Great Britain, with 3 per cent. as the rate o! t
4srterfst in computing the reserves to be maintained ni respect e
of profit policies, and 3% per cent. lntertqt for non-profit i
policies. Tht reserves under this latter standard will, there-
fore, considerably excted tht reserves required by the Gov-
erriment standard, and exceed tht standard o! reserve idorited cl
1,y other Canadian conipanies. in selectinig the higher st-il- O
&,ard o! reserve your directors wcre influtenceti by two coni-
siderations. The first is, te provide tht maximum of secuirity
-to the policyhoîders of tht company; and tht second, to pro- f
vide for the future profits which wilI be distributed arnong otir r
policyholders andi shareholders. Tht main source of profits a
o! a lite assurance company is derived from tht excs of c
Isuterest earneti by the company on its invcstments over n

augli
noun
'eraz

death losses have occurred among 'the policyholb
company during the year.

et balance of the caîl upon the subscribed cap
ting to $23,828-54, is in process of collection, and, th,'
Lot included ini the assets of the conipany in the balz
appended.
roughout the year a continuous audit of the incarne

littire o! the company has been made by the audit
cir certificate la attached to this report.

ADDISON H. HOOVER,

President andi Managing Directc
ýronto, February 15. 1904.

ht president, in moving the adoption of the report,

tnovlng the adoption o! the annual report, 1 take
tunity of corngratulating the sharehoîders and po
%s unon the sticcess which 'the comfpany bas attane

ten months we have
ýst business ever secal
Domninion of Canada,

$2,6oo, and deinonstrat
ýspectve plans of ass-
..ife. The preiniuna i
o! $39,478.21, andi thi
* ..1f MI thi financi.
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