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views are those of a Free Trader. arna Free Trader7'
He then adds: -Il At the sarne time, it le evident tisat
no country is ready at one moment, to adoptilis policy
to the peculiar theories iu whicis I believe * * We
muet have a revenue; we must raise it in thse least
burdeneome way to the peuple, and 1 do net believe
that it je possible, in tise present state of Canada,
greatly to depsrt from the systemn we have pursued op
te this moment."' Tbese, are tise vicws of a practice I1
statesman, ani we feel persuaded tisat a large rnajority
cf the people of tise United Provinces will entiorse
them. Nay, we are conviuced that Free Trade notions
will become more and rnore popular, day by day, as
thse true principles wiich ougist to govern commerce
are better understood sud appreciated by tise people.
Mr. Galt expresses tise opinion tisai Free Trade Ilis
not poeible for Canada;" but thougn duties on im-
porte must be imposed for the purpose of revenue, ho
contende that they ouglist tebe reduced "las rapidly as
le consistent with tise intereet8 of tise coutry." Te
hie we fully euharibe; but te attain the object it
ehould be ever kept iu igist by tise Goverument
and Legllature. iu al iheir commercial enaciments,
tisat the peuple muet learu to lorego their "lignorant
impatience" of direct taxation.. witisout adopting
whicb our fiecal systemi muet always be defective, cum-
brous. sud expeneive. Above ail thinge, we hope our
rulers will nut flal into tise mistaste of foterlng the
manufacturing intere8t at tise expense of every otiser
intereet lu the country. We are nu enemy to tisat
form uf commercial epeculation, more tisan to any
other indusirial pursuit; far frotu it; but wo do object
te protection, iutended simply for protections sa,,e.
We believe tisat several articles cau be mauufactnred
lu these Provinces witisout thse help of tise furciugpru-
cees, snd that othere derive suificient aid from the ex.
itiug dutiee ou tisuse that shah be necessary for tise.
purpoees of revenue. But we sisould rernember tisat
uotwithtandiug ah tise appliauee eupplied by science
snd mechanical ingenuity, labor continues tu bA a ciiet
ehement lu their production, and tisat ciseap labor is
net ikely tu be found lu 'NortisArnerica for many
ages lu corne. We can, consequeutly, only succeed inl
raseiug manufactures, te any great extent, by means
of tise hot-hueeeytem of protection, wisich would
be about as wi»e as tise attempt to rear pine apples un
thse Labrador Coast or lu Rupert'e Land in tise saine
way.

TEIE MIBMÂNAGEMENT 0F QOMPANIES.

T RE long fxpected and long prornised report of tise
committee of stockholders, toewisum was referred

thse duty of anquiring into tise affairs of the Toronto
Linsaed Oil Cornpany. isas at laugtis been made public,
snd il dues nul thruw any additional ligist un tise reve-
istions slready made, or place tise affairs of the Coin-
pany lu any more favorable position tissutisey were
before. Tise comrittee exotierate liesenelvas frum
bîsme lunut properly executiug tiseir task, ou tise
ground tisaI grave issues have been raised as tu tise
personal llability of tise sisareholders, whicls means,
lu plain language, that a eeriee of law suite have beets
commenced againet tiset. They append to their re-
port tise report of a profassional accounitaut, sud cou-
clude with anoliser philipple againet Messrs. Gooder.
hatu sud Worte, ragarding tise saed transaction. Wisaî
tha cummittea ssy ou tisis point is as follows:

"lTise committea Cannot orit calling attention lte
fsct tisat large quantities ut seed appear teu have been
purchased ai full market rates, but ot vcry interior
quality, by wici serIons lose accrued lt ise Uompauy.
Amon g tisase purcliasas were large qusututies bougist
from Messrs. Gooderisam and Worts, at thse eurmious
pries of $2.20 par busisel, whieîh seed was delivereti at
difiraut dates extendiug over a pariud of' some
monthe, durng ail which is re eecd equallY good lu
quali

1
t if not better) was pnrclsased fromoerp-

ties st mucis lowar rates." t oterp-
Il would have beau more juet sud Sstisfactory lte

public if tise committ-ea, iaviug mentiouad tis blun-
der, wisicis was but une of many tisat led to tise fait-
ure of tise Cornpany. isad partlcularized ail of tisem.
The conduct of Gouderisam sud Worte le psinted lu
glaring colore, sud nt a word of explanation bas beau
prluted &long witi tise condarnuatory report, altisougis
a paragrapinlutise papiers telle us tliai tisatIl satislac-
tory" expîsuations were given. Il le not our inten-
tion, isowever, tu dwell ou tisat point. What we wimh
to speak of is tise fact tisatishe Toronto Linseed 011
Company, aitisougis composeti of tise best ehareisolders,
sud got up for a muet usaful sud patriollo purpose,
was confeà2edlv kiled by criminsi msemausgement.
This was mnde evideut aI firet, and subsequant inves-
tigation bas coufirmed it. Tise cunduct of Messrs,

Gouderisatu sd Worts lu eeling saad at a higis price
tu tise Company, of wisich Mr. Worts wus Presideut
sud NMr. Goudersarn, jr , Vica.Presidenl, was a capital
blunder-that would he cisoaply atoned for by tisai
firrn reluudiug witb intereet tise difference betweeu
tise iigis price tisey received for tise seed sud tise loweet
point for wisicis it could have been purcisased dnring
tise past year. Tise otiser blundere of tise directors
were equally stupid sud biameworthy.

Tise report of tise proficssional accountant ailuded to
ie not very iuterestiug or intelligible; we gatiser frorn
it, however, tisaI th'p books of tise Comnpany were not
properhy kept fromth ie first, lu coneequence of wiicb
tise resI condition of affaire 'was disguised. For iu-
stauce, tise construction, or miii account, was debited
witis, 822,W0O, uearly $10,OWo f wisicis ougisi not to
have -en set dowu lu tisat accotnu. l. Frotu thie,
sayb tise accountaut, "lit foliows tiat-at tise date of
tisase eutriee-nearly ail, if not ail of tise subscribed
capital isad beeu beit." 'T'he feelings of tise sisare-
boldars at tisese revelatione nsay he more easily
imagiued tissu decribed a speciaily ase tiey are
now tisreatened witis suite involviuig large persoual
liahiiity. Ounlise wisole tisey are to be pitied.
Tisey went mb tiste oil business 10 promote s new
sud rational iuduslry; they elected a struug, sud
wisalt tey tisougist lu be, an efficient directory;
tise directory ernpluyed wisat, nu douht, tisey ha-
lievad lu be a staff of iret-classe erphoyee; sud,
stranga lu say, tise rasuit wae bunuders sud bank-
ruptcy. A différent resuit ougist lu have been
achîeved. A different re8ul, we believe, would have
heen acisievad if tise iinseed oul miii isad beau worked
isy one intelligent lsesd. Ae it was, tisera were su
msny iseade over tise cOoru tisat tise uld adage would
appear to have been fnlfilled, sud wisat was every-
bodys businese becarne nobodys8 business. Tisere
were not only 10 rny iseade, but ecish person would
appear to isave issd wisat le kuowu as 100 mauy irons
lu tise fire ai one fine. -4Il tise directors were men
largely en gaged iu other sud more extensive busiidesses
tIssutlisemanufactur-e ofliuseed oi. How, then, could
they be axpectad 10 devole tise requisite limie in man-
agiug tise new cornpauy? Certainly, is affaire were
rniemanaged fromth ie beginuiug, sud we presume tise
directors sud ernployee canuot dlaim lu be sîtogether
blamelese.

As we eaid on s former occasion, we trust tise fate of
tise Toronto Liuseed Oil Company will be s warning
t0 ail exisliug companies, sud lu al Ihose that may lu
future be started. Tise affaire of ea public Company
muet be carried on witis regard to business principles.
The overseuing muet not be lax, tise management cars-
legs, tise book-keeping indifferent, tise transactions
reckless, tise buying sud saling rnarked by grogse blun-
ders. Tise affairs of a public Company, lu be succees-
fnl, must be csrried ou with tisesmie exactitude sud
correctuase as those of a private individual. If thay
are nul, nu malter how wealtisy the elockisohders, or
isigistise standing of tise directore, tise crash will corne,
sud lues of mouey, sud perhsape lusof cisaracter, will
ha tise reel.

LETTER FR011 ENULAND.

COMMERCIAL REVIEW.

(Speci.al Correspcrndence of thse Trude Reviesc.h

[PER JAVA 1
rj HE EEprospect of tise iarveel lu Europe le eesrcehy go

Igood ase h wu, owiug ltiste heavy rainfallu
July. lu Euglaud, on tise coutrary, wisare tiseisarveet
is later, tise erope are probahly upon an average im-
proved, sud tise corn markets have in cousaquence
been duil ail week. Tise glut of rnonay seuh continues,
asnd in tise ast day or twu bas produced some littie
affect upon tise tunds sud public sacurities. This.u
veeting public bas, howavar, 80 litile confidence at
presaut lu aven tise hast sacurities tisat prices are ah-
uormshly how iu nearly every departmeut.

Mr Gladstone appcared tisis weak bafore tise Coin.
mittea of tise Honsa of Lords, sud advocatad tise issee
of pre-prefèence stock lu ensisie tise Norts Britisis
Railway Co. tou work its lina efflciently. Notwith-
standing tise waigist wbich le deervadhy attscbed 10

auy opinion he rnay express, tise Committes of tise
iLords rafused lu aniburize tise issue of said stock. Iu

Ibtis judgiuetit. as 1 i ntioued lest week, I wouhd ha
dispiost.d to acquiesce. It le baller to sacrifice ti.u
teiets uf ordiuary blseelolders tissu to break faits
w

1 
us exissiug isiterests snd ih would be impoesibsle lu

fiu a pr"ý-prafarence et Žck withont su breakiug faith.
1 'lie moral of tise wisohe wouid seemto blu hta thora

realy should be nu sncb diffèenca as ai prasent existe'
among tise parties wiso owu lise capital wiis3s ba
made our huaes of rsilwsy. Alhne sisould ha made cut
of tise realized capital of tise country, sud al l sare-
ho'dere lineisouid ha on precisely lise @seafooting.
Tise issue of debeutures for lIse purpose of rsising sny
portion of tise permanent capital of tise railwsy sisouhd
be doue away witis, sud use lino sbouhd stand or flli
upon lise menite of 11e ordiuary sisares, aud nul ou tise
dextarity ut a few tisimble-riggere. T'le issîf ut the
ruinons extesieons made of laIe years wouhd neyer
have beau lisougisi of if directors, sud solicitors, sud
contractoreaisad nul beau able lu morîgage tise his
wisicis were alraady in existeuçe.

Tisa Goverii ment bas prumised lu taka up tisa ques-
tion of tisa Irishs railwaye durng tise recase,sud il is
likaly tisaI somne weli matured sciseme wilh ha arranged
by wlsici tise traffle upon tssa huas eau ha greatly
devahoped. At presant tise average dividende of the
Irisis railways s l iw, sud it le ouhy earuad by very
isigislfaree, wisicis prevaut travelling sud lise csrryiusg
of minerais sud farmn produce, sud aven of cattia. il
le gauarally adnitttd tisai hower ratas of traflec wouid
benafit tise public, sud aitisae sama lime wouhd, lu s
very faw yeare, psy tise sisaraisoldars botter tissu the
preet isigis rates, but tise directore ara unwilliug fa
make a reduction which, alîhougis ultimatly eiyne-
ficial, would be attanded witis a preseut loss. Non
would il ha easy for oua or tvo csf tise hast Hues te
commence tise systemn of raduction. Tisera ara se
mauy petly lises in Iralaud, sud tise tisrougis-iookiug
arrangements are aI once se numerous sud emaîl, tiset
il would ba nu easy malter lu maka any important dE-
panture from tisa preseut rate unles by mutual con-
sent. Wisalever scisame lise Goverrneut may adopt
for managiug tise railwaye, tise experimeul wili he
looked lu witis muchis ltereet, l'hsaBelgisu railweys
ara worked by tisa State in tisa sueadaparîmeut as tise
I 'oet-Ofhlceansd theTc-legrapis, and tise rasuhi is in avery
way e3atislaciory. Thare le, tiserefora, a good prace-
dent for whal may ha dune lu lrelaud, sud as tise
entire income of tise Irishs railways le now ouly about
one-uhird of tisaI of tise London sud North-Weten,
tisera is uothiug 100 great iu tisem for careful manage-
minutunuder une central board.

Tise proppects of tise Arnerican. cotton crop are
naluraihy axcitiug greas intereet et preseent. No re-
habble information is, bowevar, as yet attainabla, sud
prices flucinate wilh lise various rumeurs whicb frotu
urnetlu ima reacstisscountry. Itile obe hopedtliat
tisa crop wilh beas good une, and tisai pricee will early
sattie dowu tu a reasonable figure. Tise losses which
have beau suslsined for soma lime in Livarpool have
beau vAry greai, sud -. private arrangements" tisais
ara of daily occurrence. Sisould lise sarliar portion of
tisa Amanican crop ha hougisi 100 dear, lu would uuly
increase tisa lusses of importera sud isoldere, sud would
ha likely te cause sncb a reaction ase would unduly de-
praciate tise pricacsf lise portion ufthtis crop wisicis
comas lter to rnarket. Tue tatlinl price bas îndeed
beau alraady se great tiat tisa worsi is now over; buit
aIl tuada will ha more or lees fèearisis titi lise price of
Cotton bas setttad dowu to wisal is 10 ha its normal
value in tisa future.

Tisa loltowing are lise raturus fronthetisansk cf
I nglaud, compased witis tiss of tisa precediug waek,
sud sama lime lasi year-

Jnly 31, June 24, Aug 1,
1867. 1867. 186

Public Deposits.....4,898,'000 4,6197,000 3,190,000
Privats Deposits ... 20 5X,000 20,77-6.000 17,789,000
Gov'manî Securities ... 12,831,Oois 12,831.000 10,128,000
Otiser Securities.- ... 7,322,000 17,248,000 26 567,000
Notas in Circulation ... 24 183,000 24,0u3,000 25,620,000

Buo.. ....... 22926,000 22,772,000 13 793,000
Re8erve...........13,743,000 13,769,000 3,273,000

TIse Bank of France returnes-a as follow:
Aug. 1, July 25, Aug.2,

1867. 1807.' 1866.
France. Francs. Frais.

Treas'y Balance. 90,446,000 91,246,000 131,488,000
Private Accisâ... 279.1(Y2,00 281,485 000 84.4 869,000
Cornmerc'l Pille. 492,903,000 486,237,000 679 82,000
Advaiýce.. .212,403 000 212,6î3 000 166,609,000
Notas in cir'lationl,154,298(100 1,127,6.32,000 9895,000OO
Caes.......885,488,000 878,688,000 706,876,100

Auguet 3, 1867, H.

GÂSPE ITEMS-Our Gaspé correspondant, wrltlng
usîder tise date of tise 9tis instant, soude us tisa lollow-
ing: Farmars ara huRy aI Ibeir bsy-msklug; tise crop
Ibis season lesa fallure; a large number csf caille wil
ha killad tiiefallinlucousequenca ct' tisa shurtuese of
foddr-msckereî isery good-codfieberysaeauaslest
report,
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