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ourseives to cast iron «Rules" in the classification
aiod allocation of the varicd and compiex items of debt
and ci eit which, may arise out of matters of accout
and transetions before and suhsequetit to the 301h
June, 1867. lu conc lusion, 1 will only say titat îny
e&,league8 and myself are rnost desirous of doing jug-
ti,'e to ail lthe Provinces of thte Dominion, but, at the
sume timie, are speclally charged witl te interests of'
titis Province, and being conviniced that îlîey are ask-
fiig fir nothing but what h; right and fair, foi' nothing
in. respect of wicl auy P>rovince can rCaSOnably corn-
plain, they must firrnly aditere t0 tbe views titey have
aljvanced covcerniing tite public débt of lte late Ili o-
vince cf Canada mil saiiLtied they are iu error. 1
have iteurd it ested tlîat at lthe Qnebec Conference il
was distinctiy uiîderstood and declared titat lthe Great
Western liail way debt was t0 go t the îîew concein
as a set-off against the New Brunswick and Nova
:scolie, lailveays. If il should be proved and demon.
straled beyond all doubt titat such an uniderstandiîîg
wats conte 10, inequitable titougit 1 migitt itink it, yet
1 arn quite certain lthe Province of Ontario would carry
ont thte understanoing in good faith.

1 by no means estent to, the proposition ltat the
GOvernuient at Ottawa have the autitoriîy to deter-
miie thte public debt of te laie Province of Canada.
Il lias un more power to do t-o titan Uas thte Govern.
ment at Qu.ebec or at Toronto Wfîatever conclusion
ib arriveo at, mubt be b y te concurririg action of lthe
tliree Goveruments. iftlien agreement is impossible,
sud apparently it iesol0 1 woul d invite your early con-
sideration 10 some plIan hy which te questions in dit.
ference may be se led. 8itall il be by arbitration or
how otiterwise? I called your attention 10 Ibis in file
conciuoing part of my letter of tite 9tit November,
upon witici, itowever, you made no remark. 1 arn
very auxtous to have your views upon tese points lu
ý-uftiient time belore our Legislature separates. 10 foake
sccu legislative autto. ity as shbal enable the Govern-
ment te deal effeclunliy with the whole question dur-.
iug tite vacationî.

1 have the lionour 10 be Sir,
Yuur obedienit servant,

Tite lon. JoHN Rosia,L.B oD
Minister 0f Finance, Ottam p.

Memorandum Of informai Conterence, between the
'Ireasurer of Ontario and thte Minister of Finande.

1. R i'way Debts- Great WVestern. -OfficiaI letters
as 10 intention of framcrs of» A ct, that f1 wag 10 go to
te Dominion 10 be procured for coneideration of on-

t rio Government.
Âs respects the two amoutits due b3' the Norftheru

aud Grand 'lrunk Kiailways, Ontaijo contend8 that
they Stand on a different footing, taI tbey are not
ý-4IeuwaY propirty, but acsets witicit muet go in rednc-
lion oh lthe debt uf'Ontario and Quebec.

2. Bnk of Upper Canada -Ontatio conteruds ltat
the wioie 0f tii sum niust go in reduction of the debe,
INiile the Dominion contends that it ie only 10 te
takeu at wlîat fi le worth.

Dorninit n propose lthaI ti question siteil stand over
fOt future sojuslment-titeý poitît 10 be delermined
eitir by the sut hority of te Dominion 1'arliament,
or in sucit otîter way as rnay te aètrred 10, by lthe îwo
goverunients, and witen acttled, te proportion wlieit
tue aritralors assigu 10 each Province, shall apply
subher 10 lthe face of lte deitt, or to witat il may be
bdld tu be wvortiî; lu, OntRfo is not prupareac ais yet
tu w sent 10 sny delinite proposition except the allow-
auce 0f the witoie deitt.

3. Trist Fitnd Investments -To be treatcd as aug.
l.ested b%, lte Auditor in the Minutes of Council.

4. Indirect Deb.-T o be trealed as euggested in
Minutes of Council.

6. AS te fthe (inmon ,'chool sud otiter funde, On-
tarto cannot edopt the conclusion about consentlng
to shlow te Stîtutt 10 reniain SI intere8t, wiie fle
Dominion conaider lthe question settieiLby the Im-
peril or olther leeslation and can oniy Ml altered by
&uitority 0f Parltameuit, but Ibis view'la nol acceded
10 by Unti no.

6 'l'ie Crown lands and C. L. Suspense account 10
te dtdticted frùm lthe accoutît oit hotu side-e.

7 l'ie priuciphi' 10 guide lte transactions sitîce
June 301h, are geîterilly aîîproved of; but Ontaîlo
týituet reserve lu iuilie riglit of objictiîig lu îîî.y
aaoc ail ot lthe itîcms of detail wiichit iltay îîîink un-
justly citargtd, oft witict lthe Domninion will keep a
intle accootit.
8. '1 he titree items utîder ruies 9, 10 and 11-oujpc.

flotte aditered 10. T he plan proposed utider No. 2, or
corne otiter plan of adjustinet t u be adopted as may
be agreed on.

OTTAwA., l9tli Decemiter, I8
k il,-¶ ie êatitifacîty cliatacier of' te inlrviews

Nvchto10k place tetwecn us on lthe 12th anîd 141h in-
stant, at Toronto, 'wi'ere 1 received your Icîter of fle
flth, relieve mue in a great meaisure front lth, neceesity
of' making a foi mal aî'wer at length 10 lthat coin-
wuuiicatiiin.

1 feui as,.ured fual lte Pubject et differetîce only re-
qnired 10 te apîtroacut d lu a fair spirit 10 removt
utucit of tlie d;ficulty witicit ilnt lirnit semed pçoss;ible
inigi.t arise and 1 appreciale lthe dceSire evit c d by
yon tu arrive eAt just cottelukcions, on lte viirions points
we discuesed.

IThose being embodied lu te formai memorandum
of' lthe interviews, 1 ieeU tiot terln'advert lu temtîcre, furtlitîr tIen 10 sav ltaIt ty appt-ar te me 10
hiave cleared away lte remafniitg ot'tacles to te
operations of lte arbitrators being Isegun.

1. We may fairly assumte tat as regards lthe Great
Western Det, evidetice will be given tisaI, according
10 lte underetanding of lthe Iraniern of lte Union Act,
lthe sunt due iii a Dtomniionî asset, as mach as ltbe rail-waya 0f b'ova fcotia and New Brunýwick. 1 will, not
titerefore rejîly 10 your uobservations on that liead,
iiowever worthy of cousideration tiîey nlgît have
been as arguments lu anticipaion t ib literrangenieuls
wici were aflerwarda enitodi d ini tito Act.

'MAs regarde lthe ema
t
ler items due by lte Grand

Trunk and Norîteru itaiiways, I wili apprise you aI
an early day 0f te vfewa which may be taken of
tem by the Dominion Governmenl, witen lthe wtole
of lthe circumstauces under witici tiiese dete were
incurred are consideied; but lu any case lthey will
only affect lthe amount 10 he deducleli from lte ex-
cees of flite debt, and cannot affect lthe proportion of
lthaI debt tu te assu mcd by Ooitario and Quebec res-
pecti ely.

2.-Banik 0f' Upper Canada Debt.
Witever may be lthe ultimale decisÉon as t0 this

item, il need not delay lthe work of lte arititralora.
Il wilt be titeir duty 10 say wltat proportion of lthe

excese of debt esci e rovince 15 tu bear. Il is oit-
vioîtsty impossible (owing to lthe arreara stili 10 te
deal witit, and yet daiiy cîîming in,) 10 dx, for a. me
lime to cornte, lthe p recise amount 0f ltaI dett But
lthe proportions whit te arbitiatora may assign 10
escit Province, wili apply 10 lthe figure wit n deter-
mi ced

Witeter, titerefore, il te ulimately decided ltaI
lthe Dominion bas to assume lthe amount of lthe batiks
debt aI ils face (wiit, liowever, 1 cannot admnit,) or
only at ils Crue velue, cannot affect lthe proportion 10
te asaigned 10 escit Province, and as lthe exact amount
of exces muet, for reasons epoken of, uecessriy eundetermined for corne time, titis item will te deutd,
iii witle or part, when a solution by gome one or otiter
of lthe means suggested le arriveli at.
3.-Trust Fund Inveelments, Indirect DebI, Crown

Lands, aud Crown Landa Suspense Account
Tite result of our discussion rendpe il unneceseary

for me 10 offer any observations on te portionU of your
letter referring ho tese items, as I undersîand te
reasonabtiees o! lthe principlea laid down tu be ac-
quiesced lu.
4 -Common Scitoni Fuud, Upper Canada Granimar

Scitool Fund, Up per Cant.da Building Fund, Su-
pet ion Education Fund, L. C , inciuding Su p ran-
nueted Teaciters' Fund andi Normai Sce ol ilnidl-
ing Fund.

Wbalever dlaims may in future be put forward as
regarda lthe capital of tese f unde, cannoe in lthe mean-
tirne affect lte amount ol lte debt, ils apportloument
between ltbe Provinces, lthe rae of iutereet, nor lthe
division of tite assets.

5 -Ru'es Applicable 10 l'ranpactions aince IaC July,
1867.

Iu accordauce wilth our understanding I wli aee
lthat an accurale lisi of every item cbarged lui accord-
aîtce wilh lthe rule submitied f'or general guidance If
kept. TItis wili le open for thte inspectiona of yoursei
and lthe Treasurer of Quetec, andI, fi lthe application ol
lthe ruIes lu question te found as respects eny apeciel
items 10 be manifestly unjuat, your objection wiil re-ceive every consideralion at lthe itande of te Domin-
ion Goverunment lie Auditor-t,.enetai tas been di-
rected 10 keep manuscript ahteels of ail douitful items

Yeu iîavile tny early alienîton to some plan by witicit
the question lu difficully may te aetled, andI yun aqk
wlelther il shahl te by aibitration tetween lte Domin-
ion sudI Ontario Uýoverninents, or otiterwide.

Il will appear obvious to you, 1 llîiuk, on refiection,
Chat as lthe responsibility le titrown on te Dominion
fovernmertt, the pîîwer nI ss.ttîing que'ztioua ii the
nature of Chotie )ou adverl te, sitould te vealed lu
titem.

Witile titi rigit seeme 10 te clelr, 1 titink Il, neyer-
titeleas desirable ltaIt an adjusiment of any apecial
poit ol difleretîce shiah te arriveli et lu sucit a way as
t0 salisly lte mindol ltose witoseinteresta tbey afIecl,
tbaI a determination otîter titan a mere artitrary one
tas been arrived at-liaI the parties coucîmnued shahl
hiave a voici, in lthat detetminatiott, and taI, ltuwever
reasonable andI rigit lu itel il sitouid te divested (,.f
titi citaracler ol being autitoritelive uitly.

We have aiready, by temiporale ant' air discu,ýsion,
got rid ut uîany poitt of dîflîcuity, aiýd 1 do nul des-
pair ltaI, il sce continue to be actuaied ty lthe saine

spirit, ou biers wîhl yet disappear.
1 sitould be eorry 10 auticiliate lthe neceesity of re-

course 10 auytbiug like atititalion between the Do-
tulîtion and lthe roices until ttc rt-sontces of* nego-
tatlun aie exlitse, aud te mast exercise of Do-
minion tulthorit) lias reacited ils limita. 1 do noC yet
behievieiter lu tetliecase; but if youtitink, as amat-
ter of precauioît, lthaI il lii desirable for tite Goveru-
ment uti Ontario tu aski any authoriîy from lthe Legis-
lature, I trust it wilI bit of sucit a genetal cutaracter as
not tu preclude us frorn adopliug any course witich,
on lurtior consideration, may occur to us bot as lthe
most caiculaled lu lurtiter amicable and malt solution
of eny [apecial poits (,i dillerttice mhiicit, aller ouir
owu uffot î.b aI accommodation are exitautitcd, may sîli
renîcin opün.

1 have lthe itenour 10 te, Sir,
Voue ubedieut servant,

IS;gtedi JOhiN liose,
Minister of Finance.

'lte H(n. E B. WLOD, MI P.,
'1reaèsur-er et OU ario, lIoront o.

A N10w SYsnrTîi up rRLESiKAPItNo -'lie New York
7'îibîine ut thursday coutains lthe hohiîwing lu, lia
Wtn asîtinglon 'leleÀtraut:

A ver y curions petition was presented to the 8 nate
to-day b y Mr. Sumner. 'l be uemoriall, Maitlon
Loomie. of tii eily, dlaims to have disover-ed anud lit-
venlc-d a new à) stem of' teiegrapiig, by witicit catis
wiree and batteries tuay be otspensed witit ahîogctter,
and deaires lthe snm ut 161j,00 to com plite is experi-
men la, Mr Sumner Ibougit lt was eflber mioonetineu
or veuy imtportant, andI sev, rai neuaîtîrs were ee-niîtgc
dispo,,ed 10 thi'ow ridicule on lthe malIen, Mr. Wilson
Liiougbit it was betlernaoC te eneer meat yet, Sorne ut
lthe gîaieib.t meit of te country bàad haugited wheu tite
niagnelie Ielegrsph was tirst suggesled, tut lthe laugit
wNas îuow on lthe olter sîde ut te moutii,

017T8 0F PUBLIC GRAITS.

T 1HE preelice of giving away landI lu order to pro-
mots te developmient of te country bas been

Long practiced 'ejtt sucs amoug our neighbors,
aud tas nt hast got foothold among ourseivea. Thte
grants ci lth% Illinois Centrai Railway bas produced
incalculale benefits, for not onIy did they- easti
te coînpany to buiid Iheir road. but haying se built

it, il tecaîne a great agent lu te settiemeul of lte
hand titemeelves. Witat lthe cornpany wanted was
freigit and peSSengen IrsifiC, so that eVery fami'y il
assisted 10 a location became a promoter of ils owu
auccees. The company telped te seldter, and 11,.
sti 1er, lu tie turu, aeeieled, and wli continue tu
a'sist, thte comnpany. The Union and Centrai Pacifie
Railwaya-witicit are one lu fatc-wilI have under
titeir control, for te purposes of settlement, net lees
titan 124,000,000 of acres, 'etict ltey receive as a * fI.
Tbe saine policy that bas marked te pr., greta ofte
Ililinois Railway will also mark theirs. Tte 8tate
finda in titese companies lte moat effective pioneera,
for ltey plunge iu30 andI open up forns, and jusin
tract to tract, wici wonli have required a century-
eye, and far more, Co t ,ve become peopled under
any otiter yshem- 1" sone quarlera o f Cnadaltera
le a feeling againat giving away lande 30 public com-
panies, and te Upper Canada Com panyia mentioned
as an illustration of te evil. But te cassas are not
similar. The company in question is a land corn-
pa.ny, not giving 10 lthe State any adaquate raturu for
orvileges. Not so witt raiIway and canai companiep.

Tithey expend capital in Preciing useful worka and
opening up lte country. Ttey trinar in population,
'etici t wealtit, and Chus pur teck intolite lap of
lte t tale aclive and profitlte resuilt for lthe control
of lerrilory witicb was inactive andI dead. The policy
of holding on tu moe urproduclive tenx-ilory la fer
more absurd titan that of lthe mirer wbo gloals over
ii ioardad goid, witich migitt, lu benaficial employ-
nient, aid oters atd enricit timaelf. If every toit
of land in Canada wara given away, sititer indii'i-
dually for immediahe setlament or Co, raiiwaya and
canal companies, 'eto would induca capital, empîî-y
labour, andI enginear a population on to the oi, lte
publie aI large couid noit fail 10 ha lthe gainera.-Lost-
dont .Free )'ress.

THE PORTLANID AND OGDEf<SBURG RAI
WAY.IBIS projeot, ho wticit attention was recenly called

lu Ibese ot lumna as titrealenlng ltae Irade of Mon.
treal unleas vlgorouaîy met ty counler efforts, seemis
destîtted 30 te a aucceas. Tbe construction of tbe rail-
way fa 10 be commenced, il wouhd appean, lu lthe
apl-rng., Tite suta-criters met ou te 191b malt, at Port.
land-wa leeru lrom UnitedI States pspera--for the
purpose 0f'organization. ts Hon, S.R. Sprlng 'eus
appoiuted citait-in, and M. N. Riait Secretary. Eigit
lion-sud andI forty-four (8.044; saates were repraient.
etI. A code of ity-laws was adopted aud te followlug
gentlemen were ctiosen dit-taors: Ju bun B. Browu,
AntIrew Spt-lug, Joitu E Donueli, William Deenîng,
Samual J. Anderson, H. N. Joues, F. G. Messen, Wil-
liam Putnam of Portland, sud D R. Hastings of
Fryehurgh. 'lThe above liaI reprissent lthe Il solitI men'
of Portland, sud givea assurance that @o fa- as that
clit' le coucerued thte construction cil tue rosd wlii te
ti-gun aI once and pnslîad tu a apeedy complellon.
This road waa citarlered Fetruary 111h, 1867, aud

thtrcugtli the indeflatigathe exerCions of Gen. S. J Au-
derson, ex-qqverno- Wasttburn, lthe liont. b. El.
Sprlng aud others 0f our citizens, sutecripliona t0 it.
stock bave beau compleled to thte smounC required ity
ils charter 0f' organizahion, lthe ciîy in it8 cor porale
capaclly sutecrfiuig *714.300, andI our citizeus imdlvi-
dualiy $266.200 more. Sutacrlpliona in Vermoalt bave
80 fer progteséed as 1u me@ure lthe teginning of lthe
work i n lte eariy apri ug 1 ite aubscriptiona ho lthe
capital stock in M aine amunt to tetweeu $11,000,000
atîd 812,000,000 lThe followung la tte pt otabie roule
o« lte road :- Up lte eutl aide of lthe Setago Pond Co
Con way, New Hampaitire, lhencetby way ot Whbite
Motintatu Nolcit to Connecticnt River et Litîlelon or
Dalton, Chance ty way of SI. Joitn*sury, Danville,
Wolcolt, Hlyde Park, Cambr-idge, Fairfiel d aitel-
don 10 Swettton, Vermout, lThe meeting ws large
andI euttnsiastc, andI many promineut gentlemen
wveo preseut flrom towua along lthe proposed roule oif
lthe toad.

ANOTHER WOODEN R.&iLwÂy.-Onrnuelgitboure at
Poitît Levi iteit a public meetinig on Salut-day luet, for
the put-pose of devisiug meana f'or te construction ofl
a woodeu raihway 10 conneet lthaI risiug town wilt
lthe railwaya oif tltc alaha of Maine. ltbe chair was o.>cupied by Louis Carrier, 11sq , Mayor- cf Levia andI aI
hie requesl, Hu. J. Blanchet, Speaker of tite 1.egilaî-
tive Asaembiy for tite Province of' Quebec, axplaiued
te lthe meeting lthe object for witcb it ad beau coa-
vaned. AflerwantIs, a sonies oif resolutiona was ad out-
etI. t tite eflect ltai tite construction of a woodau
railwey slt-rtlng fromt lte fowit cf Levia, aud Ps o ng
tbrougi lthe counues of Levis, Dorcite an d Beauce,
and Iermiuallug aI liennebec, 10 conne«l thareaftan
*ti thte railways tf lthe State of Maine, wonld prove
of great tenelil t0 Chasse tht-ce countias, to ltae cily 0f,
Quebec and lthe towu of Levie. Tlit a petilloît te
addressed 10 ltse Legisialtars Of te P'rovince of Que-
bac, at the usaI sesSIon, for ltse incorporation 0f a
Company', with shares o! $10 escit, to nealtasaoufficieut
capital lto bîblt te noad; sud thal, ho mnnue the build-
ing 0f« tii road, te Uovet-ument of te Province 0f
O uetec te requested 10 aid tae Company uudertaklng
the work, either by a grtant of public lands or by
mouey. A large sud inflîtential committee was ap.
poinled, andI a autecription liet was openad 10 meel
lthe preiimiitsry expeusea, sncb as costa of surveya,
&c., sItar witicb lthe meeting adjout-ited.-Qit(b.c fia-
lette,


