Wastissuo tho annual
‘Company. as Iaid before tho

s suffering smerely (rom losses dunng
the past year in connection with most nther
companics The information contained
the annual report is 1ather meagre There

Maxci, 1880,

solutely necessary.  No timo should be Jost
in curtahing business at pownts where ex-
ricnce proves it 1o be ungemunenatine.
We very much fear that tho present manager

o 1 the company, howeser successful ho may

have been as a merchant, has not had suffi
{cient traiming 1n the business of fie nsur.
}ance to enable lim sucoessfully to manage
{the Company and extnicate 1t from the un-

enacrs wise and prudent marageaent :bi

olat Stock Life 1nd Accldent Compeay [l

{

o1at Stack Fire Companies .
Hited M etual aed Cash Fite Compasie
Tutely Sutus) Fire Cot rpaorcs . at
b 5
Wo will have something 10 say of the

! Stock Companies in a foture number, con

fining our remarks at present to the “utuals,
The inspector has scparated the cash and
premium note assets of each company to
show the proportion which the latter bear

183 combining together of several stems of |y ant vosition i which 1t 15 now placed. o the company s liabality under that kind of

expenditurc and hiabilty in such & manner | XCup un eapoenencod and practical msurance
as to render it difficult propesly to ualyte'mumu‘“. unfettered by & board of

it without further knowledge of the detals,
which we werc unable to procure. One
thing is cvideat to the most casual observer
of the statement giren, and that is that the
<capital stock of the company is seriously im-
paired, This s the result of a long continued
senes of fire losses the Company has sus-
tainol, The history of the Company as to
lossesis avery disastrous one, but 1ts record
in sexard (o the payment of every just claim
with promptitude .od Liberality. is one of
which,1n the mudst of misfortune. they may
justly feel proud of.

‘The great mistake this Company made at
its very inceplion was the rushing waldly
into fire rishs of every description, and ex
tendingits business over too large a ternitory.
rendenag it difficult, 1f not impossible, for
the head office, at Hamiltoa, propetly to
superse 20 large 3 volume of business.
“This is specially true of that part of it com-
ing froos the maritme provinces. 11ad the
<ompany been satisfied at first with doing 3
smaller, and consequetly a safer business
1n their own province, where the character
of the assured and other aircumstances con-
nected with the nature of the nsk incurred
could be more easily and definitely ascer-
1aina, the Canada Fire would to-day be in
a much better position than it 1s. We feel
sure that thepnncpal losses of the Company
Ahave boen wncurred at poinis 30 distant from
the bead office as to render nspection and

pehirectors, 1n regand to matters of detail, who
§ usually are quite 1nnocent of-knowing much
jabout the busineas of successful underwnts
ng. the Canada Fire might very soon be
placed 1o a posion to ment and share
public confideaco

Perhaps the most senous obstacle to the
jattzinment of thisend 13 the reported action
{taken by the pnnapal shareholders of the
jcompacy. hnown as the “ yyadicate” in un-
iloading themsches by transfernng for o
consideration. the greater part of thar stock.
{ to the managing director. who 13 now sid to|
*hold 1n his own name about $480 000 of the
1 capial stock of the Company, being nearly
one-half of the whole. I this report s teue,
1t cannot help affectiog the company sery.
senously indeed. We will be glad to leam
that such ts ot the case, and until we do
know definstely how the matter stands, we|
refrain from saying anything further in re-
ference 10 1ts eflect on the Company’s future |

pocts.
The articlesin reference to some of thel
other Compasies, crowded out this month,
will appear 1n our next issue.

Report of the Inspector
for Ontario.

nce

We have received 2 copy of this seport,

{ which 13 compiled from the retams made by

supenison  almost impracticable.  The ythe several companics to the Govemnment
Canada Fire was the irst company that in- g fur the yeas 1573 The repv.t embraces, be
troduced into Lanada the Amencan system 'ndcs thefifty -four Mutuals, suchof the Stuch
of allowing the ageats of the Lompany 0 | Companics as confins their Lusiness to the
wnte the pol.cies 1ssued at their respectine § Province of Ontano, compnsing the Mercan-
agencies.  There ate many advantages 10 a | tile, of Waterloo, the Queen City of Toronto,
ompany 3 head office 1n sceing the apphca- | the Standard, of Harailtos, the Union, of
toon by which aunsurancess cffectod before | Toronto (formesly of Ottawa) and the Lon-
apohicy s iszad  Under this system all {don Life and Accident Ca., of London, Ont.
the manager has to gmde him 1 judgag of | Thus teport it pnocipally valuable as a
the nsk, 15 the wording of the policy n the | means of companson between the reponts of
shape of a ZAnuly Repvrt sent by theagent. | the several companics, as made 10 the Gor-
Itisaluaysa patter of annoyance to the) emment for 133, and those made under the:
assuredto have i policy cascellol, and jsunellance of a Government Inspector of
Lnowing this tobe the case, mas) policies | Insurance for 1859 We have already ex-
ssued an the way referred to on very doubt | pressod our approral of the appointment by
ful nsks, are alluwed to stand rather than ;the Government of such an officer, and
aneur thisadum Had the application been | we believe the selection made has been 2

!
i
!

assits. This class of secunty to policy
bolders vanes from one half per cent. to
10§ per cent. This test'of a company’s ol
sency is not an infallible one. A company
confined exclusively to the insurance of
farm and other non-hazardous propenty re-
quires relatinely amuchlessratoof premiem
note 3ssets to the amount at ask than does
a company insuring mercantile and manu.
facturiog risks.

Mutua! Insuranco Companics afizid se-
cunty to the public in the proportion wwhick
the ameunt of the freminm nole or undertaking
Bears o the amennt al rish, reference being
had to the classof property insured, whether
hazardous or otherwisc. Another test of
the secunty of a mutual insurance company
is the ratio which its premium note, or any
given risk, hazardous. or mnon-bazardous,
1 be cash i dinarily charged

P ged
by a first<lass stock company. In every
well conducted mutual fire insuranco com-
pany this ratw1s made sufficiently large to
afford the assurer ample secunty under
ordinary circumstances. DPersons insuring
on the mutual system should not object to
the amonnt of the undertaking  The larger
1t 18 the better the secunty. The losses of 3
muteal are met by an assessment
premium potes.  An assessment of
Zew per<ent. on a note of $100 requires but an
| assessment of fox per comt. 0n a notoof $200
10 raise the sane amount.  In each casethe
assexsment amounts o 320, while the se-
cunty to the assured i3 10 the latter casc
double that of the former. Thercisa class
of mutuals, as we inhma'ed in a presious
umber, that have made a new departure
from the sound and safe prinaiples of the
older mutuals i this respect.  The compan-
1e3 10 which we refer take a note or under-
taling equal to the cash premium uscally
chargad Ly 3 stock company, and collest
cighty per cent. of said note, the vemaining
twenty per cent beiog for purposes of asscss.
mentof required  One of the companics
doing this wild-cat insurance—the Reliance
Mutaal—has already gonc uader.  Another
of the same class, and organized by the same
speculative gentleman—the Empire Mutual
—has been closed by the Government by
order 1n council, 23 has becn another of the
same class 10 Ottawa. under the high-sound

fist subimitted for apprunal to the bead | judicousone. Dr. O Reilly hasatborough jing name of the Imperial Hand-in-Hand,
offie, 0o such focking w difficlty in tqatdlknoula!gc of mutualinsurance —a qualifica- ; Another of the same batch -tbe Royal
1o dedioing the 1k would be felt, as an, oo absolutely indespensable 10 an inldli-lnumdfhumxdxo exist, and 30 they go.
iptenm reverpt oty bad been issued pending | gent analyns of mutual msurance accounts. , The Phoema Mataal, of this city, we under
the avceptame of nup-acceptance of the § From the report we leamn that 1n 1879 fifty-, stand, does business on the same principle
applcation four compan:es i all reported 1o the Gov- | withthose we have just been descnbing, but

The present candition of the Canada Fire | emment. ! fortunately for both tbe company and s




