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other, there it locates its ;plaé . And, we may add, fon;
that very reason free trage between the two countries
cannot receive the serious fonsideration of' the Do-
minion. - The Monetary Tim record of British and
foreign investments in Cagadaiwere quoted by Mr. Hill,
who pointed out that of {[England’s total investments,
amounting to $605,000,000, dgring the five years ended
1909, $481,000,000 were [Cangdian public flotations in
London. Deducting this, he sgid, the amount of private
invegtment in Canada by (}rc‘ Britain is less than half
that of the United St:m‘s._ﬁ Mg Hill evidently desired- to
show that our debt to th¢ Uslited States in the matter
of private investments is v:\rg?. But nearly half of the
United States investmentd refresent the value of 175
American compahies’ br:n{ch plants in Canada. Again,
812,000,000 reprgsents invgstment in packing plants and
distributing houses for Amerifan implement manufac-
turers. - These are channels cyt into Canada by Ameri-
can trusts and g¢ombines] iwhadl have found it necessary
to build their plants in C3na h and to dot distributing
houses in many parts of ?tlw(%coun(r_\'. iOtherwise, we
rhight know the American [trust only from the viewpoint
of the price of its goodd, The remainder of United
States investments are practigally all in lumber, land
and mines; -in other waordsj our natural résources.
Canada desires native labdr toldevelop these at the ex-
pense of foreign capital, whichi will receive an adequate
return. It does not wish! jts a:ltuml resources stripped
by enterprising Americans, who know a good thing
when they see it, shipped .o the United: States, manu-
factured there and reshipped to Canadian consumers.
Neither “is. it fair to dismiss fhe debt we owe Great
Britain with the statement of Mr. Hill that the amount
of private investment in C pndi‘ by Great Britain is less
thaw half that by the United States. The money raised
in London by public flotatipns thas built practically our
entire railroad system, we Ravijg obtained for that pur-
ose in Afive years nearly ,{fao,océo,ooo. It has performed
our federal and provincial g}m'eénmcnt financing. It has
finainced our largest municipal improvements, developed
¢ watef powers, our mines, and assistéd to a small
extent industrial progress. ¢ « |

The British lender has not tbenefited from his large
public loans to anything li'i'r th‘} extent that the Ameri-
can has gained by his compagatively smaller private
ithvestments. British rnpiu#l his - built Canadian rail-
roads, the basis of our prpxp(%ity. No direct reéturn
ather than legal interest hag be¢n made to that capital.”
Contrariwise,. American pril‘ntcf investments. have un-
doubtedly received very diredt refurns. Although Canada
has absorbed £300,000,000//0f British capital, Canadian

trade as it relates. to (;rq:nt Brit:nin ‘dnd “the United

o

" States is, despite the presemt t:}iﬁ'iﬁ, greatly in favor of

the latter country. Last ;\ﬁ:lr, ?lw United States sold

goads, of which $106,000,-

‘000 came in free of duty, _IP exthange we sold to them

$110,000,000 of goods, anly| S‘q.éoo,ooo in excess of the
valie of - the American ‘:x’h(-r(‘_ﬁ_:mdi.\e which (;nterc(]
Canada duty free. During the s;np(- year, Great Britain
purchased fr(()m Canada g'n"d\' é’:lllu'(‘ at $149,000,000,
while we l_mught from (:r(-‘.It Britain only 893,000,000
worth. And in the same yehr \wéc barrowed from Great
Britain $195,000,000. Tli(-f M_{}th(-r Country is thus
loaning us money for \"%r_v Efn(‘(‘c\\:qr'\' development
at the rate of about Szdoooo,ooo per "annum and
at the same time is 'pu?(‘ﬁmciri’g from us $46,000,000
woorth of goods in excess (bf:jtho ;%E])llrl“Iil\(‘\ by the W¥nited
States., While we apprediate thr private investments_ of

\mericans which have yiélded to them an adequate

" return, Hriti};h capital has g;i\'(‘nz(':m:ula the wherewithal

to huild- a national bark}x)nfcj:!. Tﬁe desire now is to make
t of that and not to haye it weakened through cdm-
mercial oblitération by the[ Unifed States.
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+ CHINA'S BIG LOAN.

American capitalists are taking a hand in floating a
$50,000,000 loan for China. The funds are needed for
railroad, industrial and financial development. This
establishment of direct financial relations between the
Chinese government and powerful interests in Wall
Street is attracting considerable attention. President
Taft referred to the matter in his message to Congress.
Recalling the attempt of Secretary Knox to secure the
internationalization and commercial neutralization of all
the railways of Manchuria, the President spoke of the
assistance rendered by the government in the negotia-
tions by American bankers to handle the loan. This
policy, he said, has recen_tlf found further exemplifi-
cation in the assistance given by this government to the
negotiations between China and a group of American
bankers for a loan of $50,000,000, to be employed chiefly
in currency reform. The confusion which* has from
ancient times existed in the monetary usages of the
Chinése has been one of the principal obstacles to com-
mercial intercourse with that people. The United States
in its treaty of 1903 with China obtained a pledge from
the latter to introduce a uniform national coinage, and
the following year, at the réquest of China, this govern-
ment sent to Pekin a member ‘of the International Ex-
change Clommission to discuss with the “Chinese . Gov-
erhment the best methods of introducing the reform.
In 1908 China sent a commissioner to the United States
to consult with American financiers as to the possibility
of securing a large loan with which to inaugurate the
new currency system, but the death of their Majesties
the Empress Dowager and the. Emperor of China inter-
rupted the negotiations, which were not resumed until
a few months ago, when this government was asked to
communicate to the bankers concerned the request of
China for a lodan of $50,000,000 for the purpese under
review. A preliminary agreement between the Ameri-
can group and China has been made covering the loan.

For the success of this loan and the contemplated
reforms, which are of the greatest importance to the
commercial interests of the Unitéed States and the
civilized world at large, it is realized that an expert will
be necessary, and the United States Government has
received assurances from China that such an adviser,
who shall be an American, will be engaged.

The discussion in American financial circles now
hinges on the question as to whether the Chinese, in
view of the large investments of Great Britain and Euro-
pean -nations ‘in China, will appoint an American to
supervise Chinese expenditures. This is a delicate ques-
tion, and, as a London authority points out, ‘‘it cannot
be stated too emphatically that, in the present conditiot.
of the Chinese Government, the- best interests of that
country and of foreign investors alike will best be fcr\‘cd
by rigid insistence on the clearest possible deﬁn‘it_mn of
the purposes of foreign loans, and. the provision of
effective safeguards to ensure their fulfilment. The ex-
perience of the past two years alone suffices to prove
beyvond all doubt that a eontinuance of the pnln”}: of
foreign finance in the Far East cannot fail to lmd.(‘hl’l’\:l.
and, therefore, her creditors, into serious difficulties.

The United States bankers can be trusted tn.d.(’.‘ll
fairly with the question, and will_naturally be willing
to share with European bankers t tnsk.ﬂf supplying
funds to the slowly awakening Oriental glfmt; :

There has been a rapid growth in China’s _fnrclgn
export trade in the past few years. In millions ¢
capital Haikwan taels, which' in 1909 had an average
value of .634c. gold, tlie total experts iug'rcnwd f.mm'
242 in 1905 to 351 in .19og. Exports consisted (‘hlf'n.“
of silk, teas, beans and bean-cake, raw cotton, hides
and leather, mattings, etc. The principal imports were
of cottonades, opium, machinery and hardware, in ll_w
order named. This trade is chiefly with Great Bfl':"”‘
and her colonies, the United States sharing but n'mﬂmgt:
proportion. For example, the total importations O
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