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THE GENERAL FINANCIAL SITUATION.

I'lns week again the Bank of England secured
bulk of the Cape gold arnving on Monday
amount was $3,000,000.  The directors have

the
The

continued the 3 p.c. Bank rate, but the open mar-
ket in London has eased somewhat further.  Call
money 1s 11 to 1z short bills, 2's pc.; three
months' bills, 214 to 23-10. At the continental

centres rates are unchanged. In Paris, bank rate
i 3, and market rate 2'5 5 m Berlin, bank rate 1s 4,
market rate 235,

New York also has a money market

unchanged from a week ago as regards rates

practically

Call

loans are 2'{ pc.; sixty days, 27§ to 215, nmety

INICLE 075
days, 2'2 to 28, six n nths, 3 pe On Saturday
the associated banks reported  a very sub ital
loan reduction  $13,230,000  which served te

than balance their cash loss of  $3,100,00 'he
surplus was increased by $1,200,000 and stands

at $41,030,825 Ihe trust compantes and non-
member state banks on the other hand reported a
.ubstantial increase of loans, $8,037,500, then h
increased $1,000,000 and the percentage of reserve
to hability rose from 170 to 1770 It oas thus
apparent that the bank positon New York
maintaining its strength through the spring nonths
I'his, of course, 1s ]lrgrl) due to the im-:»‘lzjwl
mactivity of the Wall Street stock market. lor
this inactivity there are some  good \
short while ago a banker i Boston expre ed s
curprise that the stock markets had not hegun to
reflect the improvement which e saw o gene !
conditions.  As a matter of fact, the improvement
which has taken place has been quite Targely m
connection with underlying conditions. The rnl-
ways have been  economzing mdividuals  have
been doing  likewise.  The prices ob many com
modities have fallen and the various trades md
industries  concerned  have  been adjusting thew
affairs in consonance therewith.  Fvents are moving
i a manner calculated  to force a lowering ot
prices of other commoditics which have so far been
held more or less ngdly  The curtatlment of
operations il) the cotton mnlls 15 one of these events
and the falling off 1 consumption ot aron and
steel goods 1s another.

A favorable feature s found m the United
States Government's monthly gram report pubh
ed on Monday. It appears from that document
that the condition estimate of the growing wheat
is higher than the May estimate of 1009 d g0,
and 1s “above a ten-year average May condition
which mcludes such bumper crops as 100, 1003

and 1002," as the New York Evenmng Post puts

Money
loans bemng still quoted at 5%
the

rates 1 Canada unchanged  call

I here has

Muation as 1egs

are
P been

no appreciable casing of rds

money and credit m ths u-nnt:) Some shipments
of gold have been made from New York to Mont
real.  This r(pr(wnh ﬂu \lru;j_;nv,; home of bal
ances by the ( Canadian banks. It as gust po

that a part of this gold may have be ed
order to finance some of the mergers wl other
deals which necessitated the placing of new seour
ities upon the market When a bank undertake
to see the underwriters through a transact

this kind it may very hkels find 1t necessary o
mmport gold 1t New York funds are g too
cheaply n the exchange market.  The 1 Ix
adverse balances to meet at the learing e and
preparations must beom de to meet |"v'n i such
manner as not to umpat or cut into the regular

reserve of specie and le gals
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