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liotli inside mid outside fraternal ranks, had made 
such legislation possible of enact ment that we find 
the first requirement for the valuation of the cer­
tificates of Fraternal Soc ieties placed on tlie statutes 
of am province of Canada. The adoption in the 
I niled Stale's of the1 Mobile Hill and the New \<>rk 
Cciofeivnee Hill created the atmos|iliere and the 
occasion for the pntwdng hv the Ontario Ijogtslnlnre 
of ameiidinents to the Ontario Insuranee Act em­
bodying -eveval of the valuation and other require- 
minis of the' l niled Stales Acts just mentioned.

The New Ontario Act passed in IDlli did licit, 
fortunately, include the ineffective section of the 
New York Conference Hill known as section ‘-'ll 
(Hi previously referred to. On the other hand it 
did not provide lor annual actuarial valuation re- 
jKirts to the Insuranee Oepartment as required by 
liotli the Mobile Hill and the New York ('(inference 
Hill, but only for a valuation erery t/iree 1/010. 
Nor did it provide for any iiii/iroremnif in the 
degree' of solvency of a Soc iety from triclinium to 

matter what the degree of actuarial

LEGISLATION AS TO SOLVENCY OF 
FHATKRNAL BENEFIT SOCIETIES

I ilrm ls from .li/c/re** Cirrii u/ II inni/iey, October 
,"i III, tic jure Ihr Conference of 1‘rorineial 

Su)>erinfcmlcnhi of Insurance.
Hv Frank Swukrsiin, M.A., LL.D., 

Consul liny Actuary.
The vital inqiortnnrc of Fraternal Henrfit So- 

1 ioti: s to the home, to the community and to the 
Slate, has lor many years been generally reeogniz- 
,11. I'lie State sustains an important relation to 
lliesc- benefit-granting Hcsieties and that relation 
iiiilurally c'Xpressed itself in legislation.

The question of legislation in reference to Fra- 
lernal Orders is both difficult and delicate. In 
dealing with this subject, much strong feeling lias 
been engendered in years gone by. in (treat Hritain, 
1 lie I niled Stales and Canada. The problem is 
-lill with us and will not down until pni|x>rly 
- 1 tic'll. Ileeenl and |iros|s-elive Ic'gislalion in the' 
I nitial Slates and Canada touching the financial Inennmm no 

insolvency, hut was content with the condition of 
"not getting worse". It provided that if at any 

triennial valuation subsequent to 1017 the Society 
backward as to solvency then a re-

position of these Societies is demanding attention 
side'. The' present magnitude and extentmi every

of the' operation of fraternal societies in America is 
-ceil hv these striking facts:

Annual benefits paid (HIHIl-----$150.0»Kt,000
Nomlier of Members - - 
Vmiiimt of Insuranee - - Ten Hillion Hollars

had gone
storation is sup|Kised to be made up to the lill7 

of solvency within two years, or tliero- 
the rales for new members arc1 to Is1

- - - Ten Million degree 
after
those known as the Hunter rates, and these 
contributions kept apart from other funds of the 
Society: end further if at next triennial valuation 

improvement lie shown, then the new members 
11 p| msec I to lie' plated in a separate class and 

their certificates valued as an inde|ieiidrnt society 
in res|H‘cl of contributions and funds.

Other provisions were ineor|siraled but the 
allow arc the vital parts of tile IDlli Onlrio amend­
ments as to solvency.

I’rnninial l.eijinlation.
Prior to the- year llllll, no provision for regular 

valuations of the insuranee certificates of fraternal 
societies existed in the laws of any Province of 
Canada, nor in the Dominion Insurance Act. This 

not due to the oversight or shortcoming of 
the' Superintendent!#of Insurance, but to the fact 
that tor years outside influences at work rendered 
it 1111, -ilile for either Insurance Departments or 
nienibers of Parliament and Legislature to carry 
out desirable legislation and needed reforms. It 

not until the1 laws of nature and arithmetic, 
together with the general trend of public- opinion

no
art' s

was

I nfortuniilelv by some strange action or siigges- 
innocent looking siili-sec!ion was addedlion, an

at the end absolutely nullifying the foregoing pro-
was
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