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Loijislatioii exists ciiiiKiwcriny; cities to issue (U'lx'iitures

eii!il)liiisr tlieni to riiise fuiuls to |)ay school tiixes in such

cases, but from the fact that the schools <hi not need tlie

moneys, this course sliouid not i)e taken till ail other courses

have failed.

It is an understood fact that taxes levied on iiehalf of

schools are heh) in trust hy the city, and that they can be

diverted in no case.

Tridy, therefore, an intercstinjj and mplicated situa-

tion exists, whii'h is ai>|>licahle to several western commun-

ities, althou^'h not to the de-iree disi)layed in the (luostion.

There woiiid seem to l>e two co .'m's open which are

])racticablo.

The first is for the school boards to set ioi'tli tlie situa-

tion as it exists, in the form of a resolution to the ("ity Coun-

cil, iiiviny a (|uit claim to tlie subdivision taxes in (|uestion.

After this has been done, an a-rreement between the sdiool

boards and the council couhl l)e drawn up and presented to

the Leir'slature for ratification by a special bill.

The second is for the council durinji the subsecpient

yeai'. to reduce the amount of the demand of the schools liy

.'f;'2.")().(t(H). itut to includ(> in its own tax levy a sum of

.•t:2.')(t.000 for the purpose of iiayinji the scliool taxes on its

subdivisional tax sale holdinirs. \U this means, assuming.'

the city to lie able to finance the costs of a|)plication for title,

the relationship of the city with the scluiols w II be brouulU

back to normal—with the aciiuisition of the land to the city

it can either be sold uv jiut back to where it always should

have been. viz.. acrea-ic. in which <Mse it will be able to pay

reasonable school taxes, or as <'ity propi rty it will 1k' exeiepl

from taxation.

( »f the two solutions, the latter is pn f(>rable. as it cicates

no leuislative pivcedent.

The issue of debentures to finance Itad debts- which is

a correct delinition of subdivisions in wildcatted disti'icis—
should never have beer, allowed. Cities should make reason-


