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response that resulted in this breach of the
traditional confidentiality of OQECD
affairs? The immediate cause, it appears,
was the operation of the new economic-
forecasting exercise that had been devised
at the Downing Street “summit” in May.
At that time, a decision had been made
that the major economic states should
submit their national growth-forecasts for
the following year to the OECD Sec
retariat. This decision was endorsed by the
OECD Council in June and national fore
casts were received in due course. The
West German Government submitted 2
projected growth-rate of 4 to 4.5 per cent,
which was just short of the 5 percent target
recently endorsed at ministerial level
Subsequently, at the November meetings
of the EPC, the German delegates outlined
national measures to attain this rate.
_Other delegates, and many members of the
Secretariat, were greatly disturbed by this
presentation because, by their calculs-
tions, the measures outlined would result
In a German growth-rate of barely 3 per
cent. While it was understood that the
German Government, for domestic politi- |
cal reasons, had to consider inflation as its
principal economic problem, the attempt to |
disguise a significant shift in the policy ¥
priorities of that Government was consi- |
dered by some as an outright act of
deception. Resentment of this manoeuvre §
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without bringing into question the integr-

powers, and, on occasion, a chance to
attempt to influence those plans. It should
be noted, however, that whether large or
small countries were concerned, attempts
to influence others were always charac-
terized by nuances and subtleties of lan-
guage calculated not to give offence. As one
national delegate put it, persuasion was
always as subdued as the gentle dripping of
water upon stone. Effectiveness was
invariably sought through persistence
rather than pressure.

The whole picture changed during the
November 1977 meetings. Several national
delegations, most notably that of the
United States, came prepared to urge the
West German Government, in unequivocal
terms, to take immediate measures to
reinflate its economy both rapidly and
significantly. Their arguments were based,
it seems, on what is termed “the locomotive
theory” of economic growth. Roughly, this
theory holds that the U.S., German and
Japanese economies are the “locomotives”
of the international market-economy sys-
tem, and that their growth-levels either
accelerate or retard those of all other
economies. In particular, it was argued
that faster growth in the German economy
was the prerequisite to pulling the weaker
economies of Italy, Britain and France out
of their economic doldrums. Some senior
economists present went s0 far as to
suggest that, unlegs the German
authorities were Prepared to accept a
current-account deficit in 1978, the general
balance-of—payments disequilibrium
within the QECD group would persist.
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