
TELEGRAPHY BETWEEN ENGLAND AND AUSTRALIA.

Canadian OmoES, 17, VirroniA Street,

London, S.W., July \Uh, 1890.

TO AUSTRALIANS AND NEW ZEALANDERS.

Fellow Colon istb,

I beg leave? to nddresR you on it subject of more than ordinary iinjiortance at the present

moment, when your Colonies are completely cut off telegrai>hically from the rest of the world.

The Hucompanying corresjwndence with I^ord Knutsford refers to the traffic-revenue

guarantee, jiroposed to be given to the Eastern and Eastern Extension Telegraph Companies.

I have the best authority for stating that my letter of June 26th, fairly expresses the Canadian

view of the case.

While the reply of the Secretary of State indicates that the Home (iovernnient declines

to join in the guarantee, there is, as I am informed, some probability that the Australian

G-overnment« may, under force of circumstances, accept the terms offered by the existing Telegraph

Companies. I venture therefore as a fellow Colonist to jioint out that by co-operating with Canada

a much more advantageous arrangement can be effected.

The proposed guarantee to tlie F^steru and l<jistem Extension Telegraph Companies,

it is estimated by the representatives of tiiese companies, would add to the liabilities of the

Australasian Colonies, i'54,000 more or less per annum.

The length of cable to reach across the Pacific from Canada to New Zealand and Australia,

allowing 20 per cent, for slack, is estima'"d by competent authorities -"t 8,900 miles. A .able of

the very best type can be laid over tl. distance for less than £1,750,000; it is perfectly safe

therefore to take the outside cost in round figures at £1,800,000.

1 have elsewhere given good reasons why this cable should be a public undertaking, owned

by the Governments, worked and managed under a (Jovernment Si.perintendent.

If so establiNhed, the whole capital, under a joint Government guarantee, could be raised at

about 3 per cent., and would involve an annual charge of £ r)4,000,

I have I'scwhere given indisputable evidence that telegraph messages may be sent between

England and Australasia by the Canadian route at less than one-<juartcr the present rateM.

1 need scarcely ask which course should be followed. The (piestion is should a monoply

of telegraiih busineHS bo built up in the hands of the existing Companies, or is it in the public

interest to eslahlisli an in<lependent line, owned by the public, anil under Government control?

The one course would reduce the cost of telegraph messages to one-half the present rates, and add

a liability to the Ausvralian Colonies estimated at £54,000 per annum. The second course would

reduce the cost of messages to oue-tpiarter the present rales, and involve no heavier annual

charges, while the £54,000 guarantee wouhl be slmnsd by Canada, and, 1 trust I may a<ld, by the

nu)ther country. iMoreover, the cable would be owned by the contributing (iovernments, and the

profits would ai-crue to reduce, perhaps eventually (Extinguish, tiie interest eiiarges. This is merely

the fniancia! view of the question; its momentous political asjiect is dealt with in my letter to

l<onl Kuiitfford (appended), and in of iier documents submitted to Her -Majesty's (iovernment.


