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andi in some cases which have corne to
my attention the Act has worked a real bard-
ship. In 1936, 1937, 1938 and 1939 in most
sections of Western Canada there was virtu-
aliy no crop. The average yield for those
years was nlot sufficient even to enable the
farmer to supply the necessaries of life for
bimscîf and his family and pay anything on
bis debts, with the resuit that hie went badly
into the red. In 1940, we wiil say, bie bad a
big crop. I have in mind a man who is farm-
ing a couple of sections of land. H1e was
deeply in debt owing to bad crops. Last year
when hie came to me to make out his income
tax return I found hie bad to pay $10,000 excess
profits. Before coming to me hie had paid off
bis debts. In order to pay bis income tax bie
was obliged to mortgage ail bis holdings. That
is a great hardship. It has been said that
farmers do flot pay income tax, but in my
district there is not a farnier w-ho dops not pay
high income taxes every year. This year there
is a veî-y large crop. If, as a result, a farmer
has to pay 100 per cent excess profit tax, be
wiil nlot be able to pay the debts bie incurred
last year and other years when hie bad poor
crops. I desire to draw these facts to the
attention of the Government.

Hon. Mr. KING: Thank vou.

The motion was i.greed to. and the Biii
w-as read the second time.

THIRD RIEADING,

Hon. Mn. KING: H-onourabie senatons, we
are coming so near te, the end of the session
that if there is no dissenting voice I will
move that the Bill be read the third time
now.

lion. Mn. BALLANTYNE: Canried.

The motion was agreed to, and the Bill
was read the third time, and passed.

DOMINION SUCCESSION DUTY BILL

SECOND READING

Hon. A. B. COPP moved the second reading
of Bill 123, an Act to amend the Dominion
Succession Duty Act.

H1e said: ilonourabie senators, the leader
of tbe House bas asked me to give a brief
explanation of this Bill, but ýowing to the sbort
time at my disposai I bave found it impossible
to compare the amendments in detail witb
the original Act.

As bonourabie members are aware, the
Dominion first entered the field of succession
duties in 1941, wben tbe Dominion Succession
Duty Act was passed. It is a long and intricate

Hou. Mr. ASELTINE.

uic asîi-c. andi tiiose enuted witIi adm in-
istering it bave found it necessary te ask for
the amendîîîents contained in this Bill for
purposes of clarification.

Tbis Bill w-as discussed at some lengtb in
tlîe otlier House yesterday. The original Act
wvas strongiy criticized on tbe ground tbat it
bas worked liardship bere and there, as ail
legisiation of this kind does.

Now for a brief expianation. Section 1
changes the definition of a cbiid wbo succeeds
to an estate. Section 2 defines dutiabie value.
Clause 3 deais witli annuities, supenannuation
and pensions, and this arnendment is intended
to ciarify the law tbat superannuation benefits
or aliowances payable or granted to relatives
of a deceased person are dutiable. There are
severai other sections, which I need not deal
with in detail. Those bonotirabie senators
who are interested in the Act and tbis
aniending Bill ivili find it wortb wbiie to read
the discussion in the other House.

Hon. Mr. BALLANTYNE: I certainly bave
no objection te, the Biil, and I agree witb my
bonourable friend that it is a most difficuit
measure to understand. The essentiai amend-
ment is in regard to grandcbildren. There is
no ailowance unless the grandciid-

ITou1. Me11. COPP 1- a ,eecei

Hon. Mr. BALLANTYNE: Yes. By an-
othier amendaient, if a man's superannuation
goes to bis widow it becomes hiable to
succession duty.

Hon. Mr. COPP: Yes.

Hon. Mr. COTE: Section 3 contains a
v-icieus pninciple. As extended by the amend-
ment, it covers an annuity payable on the
deatb, let us say, of the testator, to bis widow
or bis cbildren, notwitbstanding the fact tbat
hie may not be the one wbo bougbt the
annuity. H1e may bave contributed part of
the payment out of bis salary in order te
earn bis superannuation, but bis employer
may, as is very often the case, bave con-
tributed the rest. Sureiy wben an employer
contributes to a superannuation fund wbicb
is for the benefit, flot only of the man, but
also of bis widow, it is a benefit wbicb passes
directly from the employer to the widow, and
not througb the husband to bis widow. I
tbink it is a novel and extraordinary means of
coilecting succession duties to, colleot a per-
centage on an amount wbicb neyer came from,
tbe deceased te tbe beneficiary, but came from.
an entirely different source, sucb as tbe
employer in the case I bave mentioned.


