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reslagemens invezimént effuctiiars Tgnc?;d. In tnis equation, Tar
avery umit tRcreass in Y than [ will g0 up By Bl. This implies .tnz:

K'Y #1011 2anudrge gn 51 frnoimg ledg run. The thied egquatiin giwvay 192
pERidymans camand Tor g1ven’?}!'1&vef5»and a goine in time. Nosa Zmat
emplavment fs determihed lagt as the resiguail atier zhe vaiyes oF ¥

ang K are known: Wi=n  the ¥/K ratio fairly coastant then 21l the

cnanges in arsdustivity are Torcec into improvemenis in Ihe ¥/2 raniy

witiga is the Gutaus per worker.

In wnis analysis, ta  accomodats assumptions ¢f imereasing
returns ta. scaie, we trherefgre have sxggenously altared the invesTment

and erlayment equat igng s¢ t9at the desired pradugtivity rasult 9§

achieves, This 3 acsomplisned by adding posTt.we ad;ustmant facuors

t; the iaveswment equations sa  that the Y¥/K rstio goes down and.

producsiyity imprdves. AS wall, necative adiustment facliars are acdaed

+5 the earzlevmens equatigns S¢  resratent imarcvements in labeur

argducsiviiae.

1.2.2 Provimeial [moact Metnod = To mesasure the prowincial immacts,

we have used ine Req1anat-=*uushﬂﬂa1 Mecel (RIM} oF ‘tne econemy. 43

is getailed ia Apaendix B, this combines 4 mechanism for provincially

zilacari ing the ghanzsd nztionz) prdduction of goods with ana that

¢ansisTantly estimazes the imDasns on previngial populaticns. Gosas

productian is detarmined exagengusiy {(from basa caze snares), 'OrF by
rieing acTivicy %4 $ame Final demand estimata. {ombined. these
Pricedurss catarmine the allocation of the cutpuc of sarvice saciors

among the pravinces, ana inczmes af zerzons. [t should be ngteqg that
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