
2. Whcre a producer of a good or a person from whom the producer acquircd the
materials that are used in the production of the good chooses an inventory
management method referred to in paragraph 1, that metbod, includîng the
averaging pcriod chosen in the cam of the avcraging method , shail be used
from the time the choice is made until the end of the fiscal year of the
producer or person.

3: Sc&I Ii mMto

1. Exccpt as otherwse providcd under panagraph 2, wherc the producer or person
referred to i Section 2(2) chooses the specific identification method, the
producer or persn shail physically segregate, in materials inventory,
origiating materials that are fungible materials from non-originating materials
that are fungible materials.

2. Where originating materials or non-originating materials that are fungible
materials are markcd with an origin identifier, the producer or person nced flot
physically segregate those materials under paragraph 11if the origin identifier
remains visible throughout the production of the good.

4: vmeMte

1. Whcre the producer or person referred to i Section 2(2) choo=sesi average
method, dic origin of fungible materials withdrawn from materials îiventory is
dctcrmined on the basis of Uic ratio of originating materials and non-
originating materials i materials invcntory that is calculatcd under paragraphs
2 and 3.

2. Ibe ratio is calculated with respect to a one-month or threc.-month period, at
Uic choice of the producer or person, by dividing:

(a> Uic sum of-

(i) the total units of origiating materials or non-originating
materias that are fungible materials and that wcre in materials
inventory at Uic bcginning of thc prcccding onc-month or thre-
month period, and

(ûl) the total units of orîginating materials or non-originating
materials that are fungible materais and Uiat were recerved i
materals inventory during Uiat preccdig one-month or thrcc-
month period,

by

(b) the sum of*

(i) the total units of originating materials and non-originating
materials that arc fungible materials and that wcre i materîas
iventory at Uic bgining of Uic precedîng one-mionUi or tdu=-
month period, and

(ui) Uic total units of originating materialu and non-origÎnating
mata"s that are fungible materials and that werc reccived mi
materials inventory during; that precedig one,-month or three-
month period.


