
(C.W.B. July 3, 1953) 

PROTEST TO U. S. ABOUT DAIRY IMPORT RESTRICTIONS 

TEXT'OF NOTE:   "The Department of External 
Affairs on July 1.announced.that theCanadian 
Gévernment has protested to the United States 
about the continuation of its restrictions 
on the import of Canadian dairy products. The 
Canadian Government considers that thesere-
strictioni constitute an infringement of in-
ternational Agreements, unnecessarily restrict 
Canadian-United  States trade and impair in-
ternational  trade generally. 

The United States originally restricte d . 
the import of fats, oils and dairy products 
under Section 104 of the Defence Production 

'Act of 1951. Section 104expired on June 30 
but the  United States imposed nèw restrictions 
on July 1 under the authority of Section 22 of 
the Agricultural Adjustment Act. The harmful 
effects of these restrictions have.been of 
constant concern to the Canadian Government 
and representations have been madeto the 
United States.on several occasions. 

PRESENTED JUNE 30 

The text of the Note which was presented 
on June30 to the State Department by the 
Canadian Ambassador in Washington follows: 

"The Canadian Ambassador presents his 
compliments to the Secretary of State and 
has the honour to refer to the recent deci-
sion bi the United States Government on the 
recommendation of the Tariff Commission to 
impose on July 1 severe import restrictions 
upon a list of important dairy produCts, fats 
and oils, under Section 22 of the Agricultural 
Adjustment Act. • 

"In this connection it will be recalled 
that the Secretary of State, in his note of 
May 15, 1953, in which he indicated apprecia-
tion of the concern oftheGovernment of Canada 
regarding.import controls on • airy products 
under Section 104 of the Defence-Production 
Act of 1950, drew attention to the enquiry 
which the President had directed the litriff 
Commission to undertake. 

"The measures which are now being intro-
duced will involve the continuation and, in 
some respects, be an intensification of res-
trictions which have hitherto applied under 
Section 104 of the Defence Production Act. 
These import restrictions have been the sub-
ject of several communications from the Cana-
dian Gévernment and  have  been dealt with in 
substance at successive sessions of the Con-
tracting Parties to the General Agreement on 
Tariffs and Trade. The Canadian Government is 
concerned that there should be further im-
pairment, by the Government of the United 

* * 

Some 12,2652, electric ironers with a factory 
selling value of $903,328 were manufactured 
in Canada in 1952. 

States, of the principles.upon which trade 
between Canada and the United States has been 
built up to the high levels which prevail at 
present, to the benefit of both countries. 

"The Canadian Government takes note that 
the Presidential Proclamation of June 9 states 
that these new.controls, under Section 22 of 
the Agricultural • Adj.ustment Act, are less 
arbitrary than their predecéssors and more in 
conformity with the requirements of United 
States foreign trade and economic policy and 
with the reciprocal trade agreements to which 
the United States is a party. 

TRADE AGREEMENT 

"The . Canadian Government wishes to make 
Clear that it does not regard these new im-
port restrictionsas any:more in accordance 
with  the Trade Agreement between Canada and 
the United States when' they are imposed under • 
Section 22 of .the Agricultural Adjustment Act 
than the restrictions imposed under Section 
104 of the Defence Production Act. The Cana-
dian Government notes that these new measures 
were proclaimed by the United States Govern-
ment without advance consultation on the pro-
biems of joint concern which are thus created. 
In the  view of the Canadian Government, inter-
national trade is of critical Importance to 
the maintenance of prosperity in both coun-
tries. International trade is the essential 
basis also of the international co-operation 
which must be continued to secure our common 
defences: Agricultural policy has become a 

- very sensitive matter in many countries in 
addition to  the United States and trade in 
agricultural products constitutea a very im-
portant part of world trade. the Canadian 
Government is apprehensive, therefore, both 
at the spread of agricultural protectionism, 
and at the threat of dumping of agricultural 
products into the channels of world trade 
which is likely to accompany it. 

"The Canadian Government must refer in 
particular to the fact that these new - measures 
have been proclaimed by the President of the 
United States under legislation which is per-
missive rather than mandatory in its terms 
and that this legislation has been amended 
since  the date . upon Which the General Agree-
ment on Tariffs and Trade came into force. 
The consequences of unilateral resort to such 
practices, on the part of important countries, 
is bound to raise grave problems, not only 
for international trade but for the whole 
structure of international co-operation." 

I .  More  than 505,000 dozen paint brushes were 
produced in Canada in 1951 with a factory 
selling value of $5,278,000. 
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