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6. VAer, by reason of a special reiationship between die payer and tie beneficial
owner or between both of themn and somne other person, the ainount of the royalties,
having regard ta the use, right or information for which they are paid, exceeda the
amount which would have been agreed upon by the payer and the beneficial owner in
the absence of such relationship, the provisions of this Article shan apply only ta flic
last-mentioned amounit. In such case, dmc excess part of flhc payments shall remain
taxable according to thc laws of each Contracting State, due regard being bad ta thie
other provisions of this Convention.

7. If in any convention for flic avoidance of double taxation concluded by Latvia
with a third State, bcing a member of thc Organisation for Economic: Co-operation
and Dcveloprmt (OECD) at tic date of signature of this Convention, Latvia atter
that date agrees ta exempt fromt Latvian tax:

(a) copyright royalties and other like payments in respect of flic production
or reproduction of any llterary, dramtic, musical or artistic work (but
not including royalties in respect of motion picture films nor royalties
in respect of works on film or videotape or other means of reproduction
for use in connection with television broadcasting), or

(b) royalties for the use of, or the riglit touse, any patent or any
information concerning industrial, commercial or scientiflc experience
(but not including any such information provided in connection with a
rental or franchise agreement),

arising in Latvia, such exemption shalh autonmatically apply ta royalties rcferred ta in
subparagrah (a) or (b).

ARTICLE 13

Capital Gains

1. Gains dcrived by a resident of a Contracting State front flic ahienation of
immovable property situated in Uic other Contracting State may be taxed in dea other

2. Gains from the ahienation of movable property forming part of the business
property of a permanent establishment which an enterprise of a Contracting State ha
in the oticr'Contracting State or of movable property pertaining ta a flxed base
available ta a resident of a Contracting State in Uic other Contracting State for Uic
purpose of performing independent personal services, including such gains from Uic
alienation of such a permanent establishment (alone or with the whole enterprise) or
of such a fixed base may be taxcd in Uiat other State.

3. Gains derivcd by an enterprise of a Contracting State from Uic alienation of
ships or aircraft opcrated in international trafflc by Uiat enterprise or movable
property pertaining to Uic operation of such ships or aircraft, shall be taxable only in
Uiat Contracting State.

4. Gains derivcd by a resident of a Contracting State from Uic alienation of:

(a) shares (other Uian shares listed on an approvcd stock exchangc in Uic
other Contracting State) forming part of a substantial intcrest in Uic
capital stock of a company which is a resident of that other State Uic
value of which shares is dcrived principaliy from immovable property
situatcd in that other State; or

(b) a substantial interest in a partnership, trust or estate, establislicd under
Uic law in Uie other Contracting State, Uic value of which is derivcd
principuhly from immovable property situated in that other State, may


