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SHY INVESTORS STAY TiIAT WAY

r Tarn of the Year, They May Corne Into Open-
Montreal Loan

(Central News letter to Thle Monetary Times,)

L-ondon, November i8th.-The Stock Exchange imiprove-
made further important headway after thc dispa.tch of

ast letter, but markets have now turned somnewhat irre-
r, and while there are stili features of cheerfubness, the
rab forward impulse for the moment bas been lost. This
been due chiefly to two causes. The Mexican situation
iintruded itsef-as it has donc recurrently for several
spast-as a factor of caution, thougli at the timne of wvriu-

Lt is once more reported to have brightened, Secondly.
itions in the money market are ver>' firm. The result of

two influences has been that the general widening fin
SExchange operations, which had been looked for, as the

t of the recent demonstrations 'of cheerfulness, as; 110t
* place. There has been more investment indeed. Bank-
ave cncouraged this, flot because they do not find money
usable, since with deposit rates at 314 to 3î< pe-r cent.
-ail roney fetching 4 tO 5 per cent,, it is clear that they
)ut becatise a development of the investment movemevnt
it ils intelligently anticipated, have the effect of prepar-

hie ground for the ilotation of various new capital issues,
banlcers are naturally afixiots that these latter shoubld
place, as soon as they cani be handled with safet>', be
ý in this way the banks are lightening their own loaids hyý
Iing industrial and other clients an opportunity to capi-
thrir floatingi indebtedness. InvestmnTt business musti

st ce-rtaini>' continue to expand duringt the nextfw
h -, Not the lcast significant feaiture of the rcet
rate incrrease in real buying orders bas been that thev
exnanated largelY from manufacturiez districts. where

îbowingz down of trade continues to set balancesý free(.
low rap)idl>' or how gradually the growth of? tiis ols of
lesq will develop, is a matter regulated by Re manv in-
ces, both local and external, that it is impossible- to, be
iatic about Ît.

"Courge InvestOra.
lowevcr prepared bankers may be to encourage shy in,
r. to corne out Înto the open, the forneN have evidentlv
ng to gaiT, and perhaps a good deal to lose b>' allowing
,onsiderible increase in speculative business ait the pre-
juncturc. That ma>' be expected to corne later, perhaps.
thse turn of the year. But in the mearitime, this mav be
partlv accounitable for some diminution in the decision
is*ctr. Recent cheerful demoinstrations in mnany depart-
5 were mainl>' in the nature of halons d'essai on the part
ofessiontals, and the conclusions. which the latter innýa'
called upon to draw. are that the public is still halting
1opinion with regard te participation in "lbull"t opera-
visile the baniks in flot feel that thev have anv sound

ri, te urge upon clients that tbev should abandon their
>o in thiq respect. LAnart frotta Mexico, and moiney, ger-
iences can only be described as favorable just now.

MnOtreai Loan.
'h underwriting commission onm the Montreal Inani, is
er cent., and it is sîgmnificant that while the issue price
5~ i 4 helow that of the two previous emaissions, which

offered at par, it is well in advance of the quotations, at
Sit was being rumored in September the boan might be

,d These estimates ranged from 95 upwards, and were,
iirs, cnTrent at a tîme, when a state of indigestion exist-
, the miarket here for moqt Canadian securities.
ro1ders of 5 per cent. debenitures of 'the Forest Milîs of
,h Columbia, many ot whoma possess their stock, because
,Wr holders in the Dominion Sawmills and Lumber
,anY, which went into a receivership, have been cheered

whtby statements that a -report will shortlv be issued
e ondon comminttee of the new undertaking alnd that the
.lpurport of this document will be satisfactory. Hold-

fthese debentures areý not receivîng any interest, wldch
s luOnly payable out of profits. 'fli pres nt price

Canlat 10 to 20, but stockbrokers are- advising holders
, el ini view of improving conditions,

CÂNÂDIAN BANK LOANS TO INDUSTRIES

They Are Challenged and Defended in London-Under.
writers Continue Caution

(Central New~s letter to Thle Monotary 7i imes.)

London, Novembcr ioth.. There is no material change
Wo note in general conditions; iii the London fiaia;rî-l district
silice my Last letteri. A (cttain amount of sesnbeuncer-
tainty continue, to ixs cg.trding the mnorictar outlook,
but acUte- fears; in tis concto ie nio longr vtertaitned.
The general viewý is thalt file curret.11 111(iffh will flot bc by

aymans a smnooth or eaypfriod in I,onibard Stet, but
thaýt the, ma;rkct .%il] s thirough it withouit encountering
anyv sericus, diffiIlItv.

R umorsý )iI anr imni in 1g MexKican moratorium are
chilling, but hý1v, failedc toi viietetimient, %%hile the re-
s-umnption of loan opelrtins hi colonial and foreign bor-
rowrrs has flot vrt rece rprin acl tet revive

unesinsson that hcadNvrtlcs while it is clear
that uinderwriteis lie- olb fccýling thilr way\ cauIttiously, it
il unouîelysgnifi(anit that imponrtanit flotatiions have
bren rumdso coprtvl oonl after thei recent lecisiÎon
wvas re Ic o susped undrwriting altogetheri for a time.«At thle- timir iltha c was; made knlown, it Was gen-
erally beivdthat it wolrontinue in force up to the
crnd of the yeari. The peaac off a £I,ooo,,oo West Aus-
tralian 4 per cent. bn and Lnn' palrticipa:tion in the
new £8,cÀso,cxlo Rournanian 411, pcr cent. lnan to the citent
of nearly 1()1oooo <lrves thlis bel'ief to have heeri ili-
founded(. and \- afrtefe, forced to the conclusion
that, ailthoullgh quo0tationsi for ncew loan scrips remain at mod-
erate discouints in a large maijority, of cssunderwriters
have been )ble fol lighten thmevsof a1 portion of the
burden, ý fith w)ith fihey% were rececntly le-ft, more quickly
than they anticlpatcd.
Attitude of Banks.

Thre hai lrn g'ood deal of dis< usil on one way and
another lately about the attitude of Canadian banks, which
have cniea l ans outstanding with varlous Canadîan
industrial udrkis.Perhaps it is the troubles of somne
of the. latter co-mpalnites which have served to keep the matter
to the frontf as a ubee of discuission, and in any case the
topic iS anl înrst(,ing 011,. The London Financia Tîmes

disusedthe atter at lengthil in a recent issueý, pointing
out that annual reporilts latelv issued show that bank boans
in many cases stand at a 111,h higher level than a year
ag<>, The increaseý is atrbtdin som'ý directions to a
growth of malny opais induhtedness te the banks under
the "buiiiling iaýn," itemn.

110W Long WiII it stay?
As to how long this dîfficulty will persýist it is impos-

sible to s"y. Europe must at any rate feelý for sorte time
to corne the after e-ffects of the destruction of assets, occa-
sioned h.v the Balkan %var, and the long t rain '-f financial
readjustments w1hich those ilitarv nperations have left in
their wake. The London Finan6ac;,l Timnes, howevo'r, states
that it is ohviousl\v iin ,' ,- "1 - Unadian baniks to
go on indeflnitely increasing their financial operations an
this particular direction, without incurring risk, and asks
how the apparent deadlock, which bas been reached, will be

boe.The siiggesýted answer is that while monetary con-
ditionsý in London in 1914 are expected to bie much more
comfortable than for somte time past, and, therefore, the
flnancing of certain classes of effort shoubd, be ranch casier.

ln this situation. it is thought that endeavors may be
made to effect bond issues in the Dominion and in the
United States, and since this class of security, both in
Canada and the States. has been on a 6 per cent. 'basis for
somne time, such a moevement, if it were to develop, might
have to be on 6 34 per cent. lines. Canadian banking
represenitatives locally express dissent froro such a poss;i-
bility, and pin their faîth to an increasi;ng improvern'"'t -r
the general situation in the Dominion bred of -the season'«s
harvest.
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