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TFACTURERS AS HORROWERS

IankfAct's Clauses Deal With Subjet-

Borrower's Owa PIedge-
the protracted discussion 1of thc unrcgistered

is, on thc security of which manufacturers and
crs are accustomed to ýborrow extensively, it
while ta take note of thc clauses of thc new

iling particularly witli dxem. Tlie inatter is
.tions 88, 89 and go, and subsections thereof.
ses of tliis article the discussion will bc con-
o the clauses relating ta manufacturers, sug-
M. P. Eckardt, in Industrial Canada.act interprets "manufacturer>' as follows.
ýr' includes manufacturers of logs, timber or
crs, distillers, brewcrs, refiners and producers,
a.nners,~ curers, packcrs, canners of meat, pork,
vegetablcs, and any persan who produces by
ýess or mechanical means any goods, wares or

)retation is identical witli the interpretation ini
ich cxpired on july ist, 1913.

cmpowers the bank ta Iend money to any
baser or shipper of or dealer in prodiicts of
e fQrest, quarry and mine, or thc sea, lakes
to any wholesale purchaser or shipper of or

stock or dead stock or the oroducts thereof-

receipt into a bill of lading if the goods are shîpped; for the
conversion of a pledg'e or a bill of lading into a warehouse
receipt, and for the exchange of onie bill of lading for another.

In the course of the bank act discussion before the bank-
ing and commerce committee, Mr. H. C. MUcLeod stated thathe considered the unregistered lien to bc more in the interest
of the borrower than of the bank. He said if registration
was required many applicants for credit would be refused and
many business men who now borrow in that way would neyer
apply for tlie credits.

Mr. Gordon Waldron, in bis evidence, was more disposed
to dwell upon the possible injlxry to outside creditors when
the banik lias a secret lien on the manufacturer's assets. Thieminister of finance, in seeking Mr. Waldron's vîews, stated
that as lie understood it the business donc under section 88was as follows: "A manufacturer obtains bis raw materialand desires to pay cash for it. He obtains a loan from thebank to make tliat payment. He gives a lien to thic bank onthat raw material, and that lien is a continuing lien upon thatraw material, transformed into tlic finislied product, and until
sold; and then the bank debt is liquidated.'

Mr. Waldron insisted thnt the process was somewhat dif..ferent. "What takes place," said lie, 'lis that the debtorbuys mercliandise for the purpose of maznfacturing it intogoods. He receives from the bank money to pay for it andgives the lien upon it. He manufactures the goods, or partly
manufactures tliem, and renews the lien. The goods dis-appear and other goods corne in ; and, in practice, track is lostcntirely of flic original goods,' but the lien is made to coverother goods and ail goods that lic may have in his posýession
then or thereafter."

His claim was that the exercise of tuis banking function
tended to unduly stimulate manufacturers and to fix bainking
assets whidli ouglit to b. liquid. This witness also cen-larged ixpon the matter of the. injury donc to outside creditors
of thc manufacturer in some cases when thc bank lad a secret


