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the prospects of a now Reofprocity Treaty, It plainly
fndicates how much American commerco is dechning
from the presenco of restrictive legislation. This de
cline in Internations) trade is certafnly no advantage
t3 ue, but wo hnve not suffered any serious njury
therefrom  As Mr. Derby shows, whilst our teade
wth them has fallen off, with Furopo and the sister
I'rovances, it has Increased  The foolish abrogation
of the Reaprocity Treaty has therefore. 8z was often
pointed out by thiz journal, mainly injured the
Americans themselves, and ac they were the parties
who refused to continng it, they have very little ¢laim
for sympathy.

When Congress §s prepared to act upon Mr Dorby's
suggestion, to make a now and impartial treaty, that
body may rest assured that the Gosvernment and
peoplo of Canada will meet them with ali cordiality
and fatrness  Upon them, however, devolves the
first move. Qur dnfaters onco went to Waslungton
Lot them now como to us.

THE SAW MILLS OF ST. JOHN, N. B.

AE catent and importance of the lumber manu-
T fucturc of St. John, may be gathered from the
tollow ing informativn on the subject which s chietls
d:nived from fn anteresting article pubhished i the
St John Telegraph. 1t appears that on tho shores ot
tho harbour and in its inunediato vicmity, there are
eighteen first class mulls engaged in tho production of
the varivus Kinds of sawcd lumber, winch play soaam-
portant a part n the trads and commerce of the
Province. The motive powa an atl these cstablishe
ments is steam and the fuel necessary for generating
tho immense power reqaired, it wvanably derived
from the snw dust, aud ot.er refuse mado in working
The puner employed 3 naminally about 15 honee,
Lul wain reality considerably more. There are33 gangs
for sawing deals, 22ginglo »aws for boards and long
Tumber, $0 circulor saws for edging and trimming, 21
ymachines for making sugar vux AHooKE, aud ¥ Inth
machines, basides ser eral machines for the manufacture
of clap boards and shingles. there 1s also 3 machine
omploj ed in making scale boards.

1 his mass of machinery is capabic of turmag out up-
wards of 300 mullions superficiai feet of deals, ibesides
boards and short Jumber) i the vear, but if we take
nine months as the average working tune, we shail
find the production to stand about as folluws. deals
295,000,00C superficiag seet, boards su.on.u do L sugar
ghooks 1500000, laths 1Lvuuw, besides pichets
slungles, snd clap buards  Lhe number of hands em-
ployed in the mills themselves iz about fifteen hundred
but this number reprezents only a very small proportion
of the labour actually employed [he whole of the
logs required are obtained on the Kiver 5t Jobn and
its tributar s, and in the occapaiivn of cuthing and
rafuing, quite a large pupulativn 18 engaged.  Then
there are tho steam engine and butler makers, the san
manufacturers, the men engaged m lvading the ships,
and Jastly the ships themselies, 80 that we may sajely
couclude that at jeast four-fifihs o! the popuation are
more 0 less dependent on the Jumber manutacture
The quantity of deals shipped dunng the past year has
been somewhat less than an sume provious years, but
freights have Leen low, and prices remuncratise, un
the uther hand, the quantty of bea ds and shont
jumber stupped to the West udian and Laited Siates
markets has been largely in excess of any previoys
years opations T devowpiient of the trade 1in
sugar box shuuke 15 very remarkabie, and it scems
probable that hozshead shuvks will soun be added to
the list of exports

The various iton manufactures of St John employ

29 gteam ongines of 6t 7 hurse p. wer, and furmsh work
for 1052 hands.

LETTER FROM ENGLAND
COMMERCIAL REVIEW.
(Special Correspondence of the Trade Review.)
{PER CrBal
fie RE 1s but little change toreport thisweek  I3usiness
continucs dull and roncy is still very cheap. The
returns from the Banks of Logland and 1 rance are buth
favourable, and thc bulaun in ihese cstablishments now
stands at an unusua'ly high figure  1here is thus cvery
prosject of a continuance of the proscnt low ratcs for
moncy.
Almost every mail from America brings evide cc of some
£ urther fSnancial jolicy, on the part of the republican
tcaders in Congress. The dewrmination to uphold and

strengthien the protective system of the States, and to keen
up the crrculation of untedectnable notes, and consequently
the premium upon gold, is universally regarded with des
pair, and introduces a fresh clement of doubt and danger
in alt rercantile dealings w'th the United States.  In con
trast with th s, it {s pleasant to see the enlivbtened policy
pursued in Csnsda—a policy fromy wlich you have
already reaped the reward of an extended and pr. fitable
commerce
An atrempt was neade by some of the sharcholders in
Overend, Gurney & Co ., Limited, $0 «vade thelr liabilities
to the creditors of the company, upon the ground of mis
representation and {raud on the part of the directors, at
the time the company was fonied,  For so far thes attenpt
has heen quite unsuccessful, and there i no reason to
believe that it can under any circunstances be succes-ful.
The broad grinciple in such casesis that the sharcholders
1n exper tation of getting large profits ran the risk of bag
debts, and cven ot wisrepresentation or concealment of
facts upon the part of the Jirectors, and that therefore they
are primarily lalle to the creditors. 1t {3 quite possible
tndeced that they may have sume redress againet the
directors, but it would be wonstrous that they should have
what would prectically nmount tu redress against the
crelirars 1t might fuirly be said that the credutors trusted
the sharcholders and the sharcholders trusted the directors
and it would be most unfair that the unfortunate creMitors
shauld be the victims It would be nost injurious to the
Jarcholders In public companics themselves, 5€ such a
principle could be estatlished It would largely duminish
e rumber and usefuln ss of euch companies, as no one
would be willing to trust thun with money, awd their
buginess would be diwinished to an inca'calable cxtent.
harcholders would also becume even more careless then
they no« are about investigating the position of the com
oanics which they joined.  They weuld trust to some
ey  acaident, some unsanguine stateiwents in the
urigi 1l prospectus of the company to rele se them from
their lability [
The Great Eastern Railway Company, one of the most
unfurturate of the English Rallnay Companies Tccently
ar peinted a cha.rnan, Mr Samuel Liing, who as (han
retl ¢ of tho Fxchequer for Indis, rendered geod service to
th state and the first cffurt of bis financial experience has
heen received with great favor.  Lcavieg out of view the
i cculiar features of tho scheme, its gencral yrinciples are to
creare a det ¢ ture stock redeemable by a sinbang fund in
574 years, insteaB of the present system of debentures,
which ¢ mc duwa every feww years gencrally 5 or €, ard
have then to be renewed  The incor venien: ¢ of renewing
deben ures to a1l concerned has been very great, and some-
imes asdwing the panic . f 1666 st has been all but Im.
pussibic to renew them on any tarms. There has also been
a freat deal of trouble in the seading in of the debentures
rote carcalled and the iscuc of rew oncs, as well as the
expuase of stamp s, b kerage, &e.  Thiscxgensethussaved
will 1t s stated te equal to the amount required to create
the sinking fund, an! the sharcholders wail then be able
Z atually to extinguish the debt without extra charg-.
here is ev dently however onc di advantage in this
~cheme At [re ent the neces ity for renewing the deben
tu s £ omtfine to time, compels the directors of a raitway
company te heep up its credit  If they negiect tlus they
will find an increasing difliculty year by year in placing the
Jehenturig and the existerce of such a cheee is one of the
test safe-guatds agsinst mamanagen.ent  The proyeet with
ne doutt be fully and aniply discus<ed, and 1t does not »ccm
unii.c'y that 10 many cascs it may bte of great utility On
he - ther h.nd the disadvantage to which we have advested
My condiderably testnct 1 sbenefi s
Lord Carnarvon who 15 carrying the ball for the Cor -
(. ersticn uf the Provincs, through the House of Lords, is
of cource unable 4t the sametime to bring ina by 1 fir the
Toperial Guarsntee of the Interevlomial kaslway, Tins
being a money till, can only originate in the #. use of Com
roons, and it is understo d that it will be Introduced at an
carly day
The returns from the Bank of England for this week
present tho following results:

5 Anount. Incrcaze.  Derreasa,
Public Deposifs ... .£ 6204000 £.. .... £667,000
Private Depostta.. ... . 18559000 1,083,490 vees
Lovernment hecunties 13,111,000 No change .

Other Securities 18,2M,000 . 116.000
Notes in GCirculation 222 296, e 3325000
Bullton 193H.000 134 600

Rexerve Lol 46500 ...

The Bank of France returns are as follow —

l:;rnwc. l})nmnc
TA! 3 PRI
Tho Treasury Balance .. .. .... . n:-. ,oron('),&)o
Tho Private Accounts. ......... 9,800,000 .
The Commercia) Bills . . 81,666,000
The Notes . ...t 15,000,
TheCash. ... ........... 19000,000 .. .. .
February 23, 1867, H.

FREE TRADE AND PROTECTION,
{To the Editor of the Trade lre'-’ew.‘)

1T is quito refreshing to find the advocates of I'ro.
l toction, quoting Adam Swith 83 an auwthority i
thoir favor. The y pick out pasaages hicre and there,
which taken by themselves appear to fas or protection
quoting the text, without the content, and thus per.
verhing its otherwiso obvioucinean ng  Fvery reader
of Adam Smith is weil awaro that the entire scope and
tendency of his writings, is cmphatically in Tavor of
Free Trade.  Your correspondent J. C. B., fo his
letter to the Zruade Revicer, of the 18th Febrnary, as
however, been ringularly unfurtunate in hizquotations
foom that authority, for cven tahiug tho passage, ho
quotes by itselt, aud without reference to preceding
passages, it ouly guestoshiew that any couttry possess.
ing a surplus of food, and an abundanco of tho
nuecessaries of life, by meaus of which artizans and
others can live cheaply, is the country best adapted
for tho establishment of tures, and therefore
we may assume can very well do without protection.
But Adam Swith 8 reputation as afree tradeuuthority
may be safely left to vindicate itsclt, all that Freo
Traders must ask is that their oppononts should give
his writings careful and attentive study, not attempt.
ing to wrest particular paseages to st their own
views, but giving to them the plain and obvious
meaning intended to be conveyed. J, C. B, also par.
ticularly objects to having it Jaid down asa rule, that
it is the consumer who pay s the duty , and brings for-
ward several facts wub a view of demolishing that
theory. He atrives to shew that because, since the
termination of the Iteuprucity Lreaty, butter has been
from 40 1o 6¢ per 1b. lewer, on the Canadian than on
the American side, therefore st was the Cana faus whye
paid the duty  One would think that it was an un.
mistakeablo proof to the contrary, but let that pass
o further states that ene fivm in MissisquoiCo |, paid
in dutios on butter aloue, the farge swn of S12,6:0 in
gold  Wo will not disputo the fact, but did not the
tirm in question add the amount ot those duties to the
price of the butter? And who paid them in the eng?
Why the consutrers of tho butter. But to set this
matter at rest, if, (as sume Frotectionists assert) the
consumer of a taxced article does not pay the duty,
will they be kind enougli to foform us who does? 1t fs
{air to presume that it is paid by somcbody, and if not
by the consumer, by whom else is it paid? The same
gentleman continuing tho subject in jour issuo ot the
22nd inst., says  ** That a nativn or country which ox.
ports its surplus in tho shape of raw produco is con-
tinually being impoverished,” and illustrates hisargy-
ment as follows — Itis a fact beyond dispute that g
farmer who continuces year after year to sell his hay
oaty, corn, potatoes, &¢ , fnstead of fceding them and
having them consumed on the prewmges, and thus
cause a portion to be returned to the soil, his farm
deteriorates, hiis crops dimuish year after year until
his Iand snd premises becutno a most or quite worth.
less.” No doubt ot it, we admit the fact, but deny
the conclusions sought to be drawn from it. It ig
simply a caso of bad farming, aud ab tho protection in
the world will never make any ditference in such a
case one way or tho other  Your correspondent also
brings forward in prouf of the evit etfects of Froe
Trade, the example of lurkey 40 yearsago, and asserts
that tho decay of her toxtile manufactures is to be
attribute d to bier Free Trado relations with France
and kugland. It wall not be dulicult toshow that this
canzot be other than a mistake, apd that it has been
brought about by entirely aiffcrent chuses. At the
beginn ng of the present centuy and for some timo
afterwards, the textile fabrics ot Turhey nere fu de.
mand in Europe, privcipaily in France and England,
on account of the benuty of the patternand thelr rich-
ness of color, in which respects the European manu-
factures could not then comprre, but since that time
vast changes have taken place, and tho wonderfut fm.
provements which havo been effccted have long since
enabled England to produce fabrics, vastly superior to
those ot Turkey, and at very much cheaper rates; Free
Trade had nothivg to do with it opo way or tho other,
except to givo the Turkish manufacturer the advantage
of the Engiish market at 3 per cent duty  The cause
ot the decay ot Turkish manufactures must be sought
in adifferent dorection tothis.  The lnzy, unimpros fog
fatalistic Turk, works with tho same rude loom, and
by the same rude processes s ho did five hundred
years ago, and itis no wonder that he has to sucecumb
when brought into contact with the skill and enterprize
of tho nincteenth contury.

It is strange that theso ultra Protectionists citber




