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the grounds of an agreement recited to
had beeu entered into.

He was in Victoria in June last, after
fhe cancellation of the grants. He had
a conversation with Mr, Wells. He ex-
pected he protested against the grants
being cancelled. He supposed Mr. Wells
expressed the usual excuse that there
was trouble in getting it through the
House.
ter closed up. He then had the idea that
the province would do its duty to the
cempany. He regarded at that time that
thesa 1ds should go to the company in
censideration of building section 3.

His impression of bill 87 was that the
com y had the right to select lands in
Yale 'or Kootenay, and that these blocks
might be selected provided they were at
the disposal of the government.

The grants were already made to them
for s land. They had never held that
the nds had passed from them at any
time until the act of repudiation of this
ses
cour
of their claim,

He did not know of bill 87. He knew
that a bill was introiuced to give them

the lands for the building of section 4.

He nev
i ‘as intended for any other purpose

to give them the subsidy for sec-
tion 4 in view of not building section 5.
He never understood that it was for the
purpose of getting these blocks for sec-
tion 4.

The object of acquiring the lands was
to open coal mines on Lodgepole Creek.
They infended, however, to dispose of the
timber lands and sell the arable lands in
the wvalleys. In the southeastern block
Mr.- Henetta was prospecting for them
in that district, and reported to them of
the presence of coal.

They parted with the land to the |
Crow's Nest Coal Company because they {
did not regard it as nearly so valuable as
it afterwards appeared to be.

The principal men who composed the
company then were Senator Cox, Robt.
Jaffray, Col. Prior, Mr, Hanson and Col.
Baker. y <

large subsidy had been paid for the
vilding of that road?” asked Mr. Duff.

“Yes, I wish it had never been given,”
replied Sir Thomas.

Questioned as to the means of working
these coal mines, Sir Thomas said that
there was no need of forming a sub-
sidiary company. Thé land department
of the railway could handle the blocks.

He had proposed .the formation some
ycars ago of the Pacific Coal Company
to go outside of the present lands and
rurchase coal measures to be werked. |
The company was to be composed ofi
membars of the C. P, R. i

Mr. Duff thought that perhaps this was |

He was anxious to get the mat- |

They were prepared to enter the:
s at any time and test the wvalidity ;

» for one moment understood that |

ring all kinds of lines.

| connive at such an act.

{ “I would be sorry to think that Mr.
!\\'ells intended to use it in that way,”
| was the reply. : :

| Mr. Duffs next question was in the

form of a suggestion that the ruil\\':xy‘
1<-ump:1ny having been a party to such a!

| thing, they could not now complain' if
I they were dealt with sharply.
‘ The witness said: “You have made a
i littla speech. I must explain,” He pro-
| ceeded to say it should be taken into ac-
| count that these grants should in the na-
tural order have been' delivered to
company at either Vietoria,
| or Montreal.
, not know, the government tcok the
!l course of putting these patents in the
| hands of one of its members to deliver
| to him. This minister asking to. keep
1 them for a few days was a courtesy he
{ cotild hardly refuse. The informxation
{ which he gave during the time the
i grants were in his possession and any
tatements he might make could not
surely be attributed to his company.
ITlu-y were not concerned in that,
| Mr. Duff asked if after thrity days he
i had communicated with Mr. Wells about
i these,
: Sir Thomas replied that the matter
probably passed out of his memory, and
I he paid little attenton to it.
}:1(101'\\';11-(1»1 told him that he was press-
i ing for them, and Mr, Wells was putting
ihim off. He presumed that it was prob-
:ab.ly a question of political exigency.
jHe had no way of forcing them to get.
| - *Do you not know something of British
iColumbia politics? Did you not know
! that the government was in a very un-
| stable position at the time?’ asked Mr.
Duff,

““I know it is a

disease,” replied Sir
Thomas.

‘He never told Mr, Wells that
rather than embarrass his government
the grants might be retained. Mr.
Wells's memory must have been faulty
in that regard.

Witness had no intimaticn that a can-

(cellation act was to be passed when he

informed Brown that the matter should ;
not be communicated to the government
until after the session was over.

When the Spence's Bridge wak pro-
posed to him he at once refused o en-
tertain it. He told Mr, Wells of the
evil of the government policy in subsidiz-
He remembered
he mentioned the Coast-Kootenay pro-

| pesal, and pointed out that if the com- |

pany built to Spence's Bridge that the
next, thing they would find would be a
Coast-Kootenay line subsidized.

His conversation about patents was on
the afternoon of November 20th. On
November 21st he talked of the railway
policy with Mr. Wells,

Shown the memorandum submitted by

what he had referred to in speaking to |Mr. Wells regarding the Spence’s Bridge

Mr. Wells, | extension, Sir Thomas said

that he

Sir Thomes said he had never referrsd | Would have to accept it if Mr. Wells said

pany to work these lands.
a little gossip of some such thing, to |

to the formation of a coal company which |1t Was a copy of the original.
weuld have meant the aliemation of one |
acre of the lands in Scutheast Kootenay. |
That could not have been what he re-,
ferred to in speaking to Mr. Wells, [

No proposal was made to form a 2om- |

He could
not remember it, however. He was very
sure that on the first day of these inter-
views there was no mention of the rail-
road extension, and on the second day
there was no mention whatever of the

He had heard  Patents,

The question of whether the govern-

which he paid little attention. He might | ment had the right to select these lands

have heard of it in June last, but could
not remember of any one speaking to:
him about it. -He-d@id not rfemember ‘of
this = alleged . conversation, . between |
Messrs. Taylor and Wells in Montreal |
when he was in Victoria last June, |

Asked as to whether Col. Prior had not !
mentioned it to him, Sir Thomas said he |
could not remember of it. Col. Prior |
mever brought the matter before him in !
that way he was sure. He thought that
Mr. Brown probably in oné of his tele'-i
grams mentioned that a report was in|
circulation that undue influence had been |
used in connection with the transaction.
The gossip did not impress him, and he |
paid no attention to it. ' He made no ex- |
planation when he came here, and he did !
not ask for any. No cnarge was made; !
if it have been it would have altered the
matfter.

Mr. ‘Duff called "aftention to its be-!
ing urged as a reasoh for the govern-
ment cancelling the grants.

“No I do not think it came to me in
that way,” replied Sir Thomas,

“Mr. Dunsmuir urged it as the rea- |
son?’ asked Mr. Duff!® “No, not as I
understand it,” replied witness. :

The copy of the report of Mr. Brown !
toe his chief was here produeed. |

In reply to Mr. Helmcken, Sir Thomas |
said that he understood that it was pre- |
pared by Mr. Brown from memory of |
what took place at the meeting, i

My. Wells, Sir Thomas explained, took i
the ground that it was a question of
political expediency when he failed to |
hand over the grants. The Chief Com~!
misisioner said that he regretted that this |
was. necessary. - He never at any time, :
either before or after that date, urged
any other reason for it. Last fall he in-
formed Mr. Wells that taking the advice |
of Mr, Creelman and others the company
had come to the conclusion that the lands |
were vested in their company, and they |
intended to stand by it. Mr. Wells said |
that if that could be established the |
granfs would be restored. He understood i
the Chief Commissioner to mean not an |
appeal to the courts, but that if they got |
legal opinion to satisfy them to that effect |
tha the grans would be delivered. |

Mr, Wells's excuse for taking the|
grants back with him was ﬂmt‘tlmrei
were vacancies—if he recollected correct- |
1y two—in -the cabinet. He said it |
might be convenient to be able to say |
that these lands had not passed to the!

and promised that at any rate |

s would be returned inside of |

days. WSir Thomas said he did not

o embarrass the government, and |
rgeable o his taking the grants|

He did not think Mr. Wells Lad |

the grants in his hands at that time. |

Mr. Duff asked whether Mr. Wells said !
to whom lLe would.make the statement
thatgthe grants had not been delivered to
the ‘House or the country.

Sir Thomas replied that he did not so

He added in reply to Mr. Duff

1ch a statement to the effect that |

the grants had not passed would not have
correct. He (Sir:Thomas) did not

that fhe grants had beea de-
livered to him. Mr, Wells simply asked |
ission to retain possession of ihese

msider

. |
‘Did vou at that time consider that 11'9{
e had passed to the compauy?” aiked !
Duff. |
I don't know that I gave mucl e"‘.-l
to that,” He
in view, he onveni-
with Mr. for political our-

said, serving a
Wells,
posen,
Mr
knowing that Mr. Wells “ntended to
m an’ incorrect Ztatement to the

House or to the public, was willing to

i
! t yesterday aft

Duft asked if he (Sir Thomam‘).!mm VS Ry M G0N,
!

was discussed while Mr, Creelman was
present. 'The latter was very definite in

favor of the government having the right |

of selection. Mr. Wells said that dodbis
had been expressed. He did not say that
he had doubts himself, but only that such
had been expressed. g

Mr, Duff called the attention of wit-
ness to the references in the report sent
him by Mr, Brown, in which the mutual
friendship of the Chief Commissioner and
the IC. P. 'R. was alluded to. Mr. Duff
asked for' an explanation of what this
meant.

Sir{Thomas replied that Mr, Wells was
under no obligation to the railway cem-
pany, and the company wunder aone to
Mr. Wells. Mr. Wells had alwdys said
that he was very friendly to the C. P. R.,
and witness had been very friendly to

| Mr, Wells.

“It was purely platonic?@asaked Mr.
Duff. Sir Thomas laughijngly admitted
that it was.

The cross-examination was then con-
tinued by Mr, McCaul, and Sir Thomas
again -outlined the main- features of the
agreement between the Crow’s Nest Coal
Company and the B. C. Southern, Mr.
McCaul having been absent when his
evidence in chief was given.

Mr. McCaul asked if the B. C.
Southern had not agreed not to open any
coal mines for a period of ten year. Sir
Thomas replied that there was such an
agreement. If the B. |C. Southern ac-
quired these lands, they could not oper-
ate coal mines, He did mot think the
C. P. R. could under the terms of the
agreement have carried on coal mining
on these lands unless it was established
that the Crow’s Nest Coal Company had
failed to carry out its obligations. He
did not think that a subsidiary company
could be formed to operate these.

Asked by Mr. McCaul if ancther com-
pany could not have been formed to ac-
quire these lands and operate coal mines,
Sir Thomas replied that he thought this
was a legal question which he preferred
should be answered by Mr. Creelman.

Mr, McCaul asked if he did not know
of a company which was independent of
the Crow’s Nest Coal Company, and was
closely identified with the C. P. R. which
could do this,

Sir Thomas said that he certainly
knew of a company composed altogether
of C. P. R. directors founded in 1899 or
1900 to operate coal measures.

Witness could not recollect that he
ever had a conversation with Mr. Wells
in 1901 in which Mr. Creelman was call-
ed in and the agreement with the Crow's
Nest Coal Company produced,

Mr, McCaul called the attention of Sir
Thomas to the fact that on August 10th,
1001, these lands passed to the Colum-
bia & Western; that on the 5th Septem-
ber, 1901, a company known as the Pa-
cific Coal Company was incorporated for
tke purpose of carrying on coal mining
and oil prospecting. Reading from 'the
Canada Gazetie he showed that the
company was composed of C. P, R. di-
rectors.

Sir Thomas, in explanation, said that
this company was forme? nst for the pur-
pose of working thése Iands in Southeast
Kootenay, but they had in view the de-
velopment of properties more especially
in Eastern Canada,

The committee then
this morning.

adjourned  until

The following are copies of the tele-
grams referred to in Sir Thomas’s state-’

Vancouver, Sept. 6th, 1901.
Sir Thomas Shaughnessy, Montreal:
Am not yet officially advised about or-

the !
Vancouver l
, s 2
For reasons which he did

Mr. Brown |

ders:in-council providing -immediate pre-
paration B. C. Southern grants and Col-
umbia' & “Western grants-to and including
third section approved by government yes-
terday. Instructions (informers) prospect
grants have been issued. '
G. M‘L. BROWN.
Victoria, Sept. 11th, 1901.
T. G. Shaughnessy, Montreal:

In response to my letter of 31st July,
asking early settlement Columbia & West-
ern land subsidy, first and third sections,
received yesterday fromi Chief  Commis-
sionier ¢apy of order-in-council setting out
settle:ment," determined Dby government.
Order ('irb‘vidvs for immediate preparation
of grants. Particulars by .'malil unless you
wish thém wired. )

Iz

Victoria,  11th"Sept., 1901.
T. G Shaughnessy, Montreal;

Received to-day from Chief Commission~
er copy order-in-coumncil rescinding fromer
orders*in-council and setting.out final set-
tlement /By: C. S. land subsidy as deter-
mined on by government. It Is same as
that of erder in secretary’'s: office, except
that! mest¥’ northerly deficieney blockemade
smaller. . This settlement; : provides full
acreage, ‘former arrangement. gave some-
thing in excess. Order prewides  immediate
preparation grant. Will be out of town
until td-merrow evening.

S L GEO. M‘L. BROWN.

Vanceuver, 16th Sept., 1901.
T. G. Sheughmessy, Montreal:

Certified copy orders-in-covmeil and maps
of Columbia & Western settlement, deter-
mined by the government will be delayed
as I am making copies for file here. Col-
umbia’ & Western settlement first section
exhausts ‘all the alternate even-numbered
blocks fromr 2 to 24 inclusive, deficiency
for that section being made up of two ad-
ditional blocks, one six by six miles and
the other s'x by sixteen miles. Settlement
for third section exhausts balance even-
numbered blocks to Penticton, leaving de-
ficiency wbio{x government says slfall be
made up of two blocks, one the southeast
corner of province, the other lying west
of Elk river, bounded on west by eastern
boundary of B. C. Southern, block 2.

GEO. M‘L. BROWN.

Vietoria, March 22nd, 1902.
T. G.-Shaughnessy, Montreal:

Personal: Columbia & Western grant to
block, East Kootenay, “cancelled without
notice. Wells and other ministers explain
political expediency, and now propose com-
pany accept alternate’ governmént blocks
along line In settlement third section, that
grant wht ligsue at company’s request,
promise introduction of bill. to reinstate
subsidy fourth section. Wells promises
Bast Koofenay block settlement = fourth
section, Doubt sincerity. Am making
formal written protest . and stating dis-
gust- on- this proposal ,without prejudice
company's right, insist,on settlement al-
ready reached. ang done so ministers
separately, and meet cabinet Monday, as
Premier. ill to-day.. If any suggestion or
instructions please wire. .

GEO. M‘L. BROWN.

Montres:, S4th. Mareh, 1902

! Geo.  McL« Brown, Vancomver:

Understand’ from your message that gOV-
ernmeént have cancelled order-in-council
granting parcel of land in-Séutheast Koote-
nay as portion of Columbia & Westem
subisdy, and propose ‘t&’igive land else-
where. I do not see that we have any
means of forcing government to keep faith,
and therefore we must gccept situation as
it is. Apparently politics ‘permit with Pmv
punity methods that. would destroy char-
acter in buskress life. _

: T. G.' BHAUGHNESSY.

Montreal, 7th May, 1902
Geo. MeL. Brown, Vaneouver, B. C.:

Say nothing until prowvincial parliament
prorogues. : Then say to. the government
that we are,advised the patent for the
land in .the southeastern corner of the
Dprovince having issued with the great seal
attached, it .could only be: restored to the
possession of the crown by a deed from
the Columbia & Western Railway Com-
pany.
case of a crown patent, actual delivery is
not required, but that if it were, Mr,
Wells made such delivery when here, and
it was omly placed in his possession for
one month, for reasons which he explained
to me. Very important that there should
be no su¢h’ hint.of this while parliament
in session, otherwise they might introduce
a revoking act.

T. G. SHAUGHNESSY.

——
. Victoria, B.C., 27th Nov., 1902,
Sir T.' G. Shaughnessy, Montreal:

Personal: Referring to my conversation
with you.whén in Montreal regarding set-
tlement of land matters, I am prepared to
take this' up with you whenever you are
ready to-do so. I am anxious to have the
reservations removed as Joon as possible,
but do not wish to take any steps before
making a-settlement with your company.

W. C. WELLS.

Mr. MePhillips at the opeéning of the
Columbia & Western inquiry Wednes-
day took ‘exception to the Colonist’s no-
tice of his delaying the vroceedings the
morning previous. The Colonist in doing
so, he said; .was but following its policy
of dragging its partisanism into its news
columng ;which was in strange contradic-
tion to the:policy of the press of the
country. :He explained also his reference
a few days ago to the press failing to
grasp the line of reasoning. - He. stated
that what he intended was that the
stenographic report should be referred to
in getting at what took place. He had
rot intended. any disrespect to the press
representatives,

‘Chairman Clifford- thought that Mr.
McPhillips had no reason to complaine
The custom of the committea had been
to wait almost every mornning for him
on account of grriving late. He.said he
Lad been described in the Times as show-
ing partisan spirit. He did not pay a
great deal of attention to these matters,
as the Times, he supposed, consistently
opposed- him as a supporter of the gov-
ernment,

Mr. McCaul, continuing his examina-
tion of Sir Thomas Shaughhessy, called
attention to the notice of the 30th.No-
vember, 1900, in the Canada Gazette of
the incorporation of the Pacific Coal
Company. On 19th December, 1900, these
lands in question were alloted to the B.
C. Southern, ;

A telegram dated Victoria, December

‘to - third-and fourth: sections. Do - not

We are-further advised that in the,

18th,” from ‘G. Mel: Brown to Sril'i
Thomas was read as follows: “Private;
fodified B. C. Southern settlement pass-
ed. ‘After settlement hecessary details
will leave for East probably in a day or
two.” i : :

Sir Thomas did not know of the lands
going to the B, C. Southern. ‘He did not
know whether the suggestion to transfer
it from the B. C. Southern to the Co-
lumbia & Western came from the gov-
ernment or from some one else,

Mr, McCaun! stated that apparently
sonie one was acting in the interests of
thé¢ Columbia & Western in having the
transfer made unknown to himself.

Mr,"'Creelman’s opinion, Sir Thomas
suid, was that the Crow's Nest Coal Co.
¢ould mot have a claim upon the lands
if 't went to the Columbia & Western,
unless on account of the B.C. Southern
and’ Columbia' & Western' being parts of |
the C, P. R., that there might be a mora]
obligntion in the matter,

Sir Thomas went into ‘the matter fully.
He“explained that whether for political
reasons or otherwise, the government
proposed to transfer the lands from the
B. €, Southern to the Columbia & Wes-
tern; it:did not matter a twopenny piece
to either the C. P. R. or the people of
British, Columbia,

If ,the object of the committee was to
protect the Crow’s Nest Ceoal Company,
that_inoffensive comporation, against the
encroachments of the C. P. R., then he
would have brought along ether docu-
menks to deal with that,

Sir Thomas said that a great deal of
siress had been laid upon this point.

He would not have tolerated an arrange-
ment by which the Crow’s Nest Coal
Company would not get its 10,000 aeres,
even if the lands went to the Columbia
& Western.

Mr: McCaul pressed that the
was open for a fraud except
honor of the raiiroad company.

Sir Thomas supposed such a construec-
tion might be put upon it.

A telegram on 23rd July, 1901, was
read from Mr. Brown to Sir Thomas as
follows: “Feel now that with prompt de-
cision somtheast corner, and probably sec-
tion lying between B. C. Southern block
2 and Elk river, might be secured as lieu
land third section Columbia & Western,
and at same finally close B, C. Southern
matters, . Provided make extremely ces-
sion acreage ‘Columbia & Western would
obtain full acreage first section, which
would, Jaggely absorb -available area con-
tiguous. This would preclude obtaining
full area third section, In any event, in
view 'I‘m}v:mtage establishing lieu land
precedent very necessary in fourth see-
tion settlement, and in view land com-
missioner opinion land contigueus fo Iine
no valpe any way, would like your ap-
proval ‘go ahead on these lines.”

In answer a telegram of July 24th was
sent as_follows to Mr. Brown from Rir
Thomas: “First and second sections cover
land batween Rossland and Robson. You
understand nature of agreement between
Heinze' and company with referernée to
lands'’ ‘earned by construciion of these
twe#sections. We can make no bargain
that will "interfere with delivery ' full
quantity’'of land without giving Heinze
ground- fér claim, and ne will have un-
divided half interest in any land regeived
in ‘connection with these two sections.
So that ¥He arratgement will'bé confined

door
for the

quite uhderstand ' your message, and
would like further information affer you
have.read this message.”

‘Coming to the question of the proposed
incorporation of the Pacific Coal Coun-
‘pany, Sir Thomas stated that it.was un-
derfaken/ as explained at the time, -upon
the ground that the company might be
relieved ;from depending alone upon the
Dominion Coal Company in the East and
the Crow’s Nest Coal Company in: the
West, . The Dominion government, re-
quired a;deposit of $50,000. The invesfi-
gation for coal in the West and in Cape
Breton ¢id not prove successful,

It was not until 1901 that it was de-
cided to deposit the $50,000 and proceed
with ineorporation.

He stated that they had never had the
least intention at any time of incorpor-
ating a company to work coal in these
particular blocks referred to.

In including oil prospecting in  the
work of the company, Sir Thomas said
that the Pacific Coal Company followed
the charter of the Crow’s Nest Coal Co.
He gave no instructions with respect to
the scope of the work,

He again stated that he had, as well
as he could remember, mentioned such a
company to Mr. Wells in Montreal in
1902. He could not see what object
he could have had in doing so,

Mr. McCaul suggested that Mr. Brown
in his'official capacity in this province
was really a lobbyist,

Sir Thomas said that that was not the
ferm t6 use. The C. P. R. needed some
executive agent in this province, the head
offices being so far removed from nere.

Mr, McCaul said he did not mean 1t in
any offensive sense,

Mr. ‘Brown had no power of attorney
for the company. He and Mr. Wellsg had
for many years been warm friends.

“Based on mutual respect and esteem ?”
asked Mr, McCaul,

“I hope so,” replied Sir Thomas,

Referring to Mr. Wells having ween
given the right to take back these grants,
Mr. McCaul asked if he regarded Mr.
Wells"as a man to go into the box and
declare what was not true.

“At"that time?” asked Sir Thomas.
“Yes @t that time,” replied Mr, McCaul

“No I would not,” replied Sir Thomas:

“If“Mr. Wells gave that promise 1n
Montreal he had a good deal of nerve, had
he not?” asked Mr, McCaul.

“That is a question of physiology,” re-
plied ‘Sir Thomas,

He saw Mr. Wells on’ the evening of
20th of November. He saw Mr. Wells on
the morning of the 21st November. Mr.
Wells lunched with him one day. He
cculd not recall what day.

“Did you remember ‘that previous to
that you had been handed the memor-
andum which you Had asked Mr. Wells |
to prepare and that you arranged to meet
him and discuss the matter?” asked Mr.
MdCanl. i i
! Sir Thomas could not remember that
it took place at that time,

Mr. Wells came in on the morning of
21st to get receipt for patents. “I gdid
not learn until quite recently that all the
patents had been handed over on the
20th and had remained in the hands of
the railroad company, and had been held
over night.” He thought that the
memorandum was handed to ‘him some-
time on that occasion.

Sir Thomas called attention to the fact
Flmb in his letter he had so fully gone
into the railway policy of the govern-
ment and paid little attention to the

questions referred to by Mr, Wells in the !

memorandum,

He could not remember |

i

that the memorandum was a wriften one |

or a verbal one.
which I have now I have no doubt that

delivery was effected, inasmgich as the '
patents were in the hands of the com- |

pany for 24 hours.”
The request that Mr. Wells made for

the privilege of retaining these grants |

was one which he could not very well

rvefuse. The patents were not in his (Sir !

Thomas’s) possession gt any time,

He thougnt Mr, Wells had 'said ‘that | made hgd he beefl a micician. }
he had these patents in a sealed enyelope } swers did not fit in with the facts. {

addressed to him (Sir Thomas). Mr.
Wells would have to ask his permission
to- retain’ them therefore,

“Did it not strike you as a kind of !
idiotic action on the part of Mr. Wells?” |
asked Mr. McCaul. Might he not just |
as well leave them in Victoria rather
than bring them to Montreal?”

Sir Thomas said; “Mr. Wells explain- |
éd to me his reasons for wishing to re- |
tain them.” i

“Yes, that was a matter of political |
expedieney,” said Mr. McCaul. “Yes, |
yes,” replied Sir Thomas. }

Mr. McCaul asked if he did not think '
that some reference was made at the first
mterview of
Spence’s Bridge.

Sir Thomas admitted that there might
have been such a reference.

Mr. McCaul pressed that it would not | ¢hat time. His *
have made any difference ‘if the patents | japer.

in a sealed envelope had been deposited |

in the company’s office in Montreal or ' e
with the Bank of Montreal just as we]l} Columbia & Waestern.

as “‘carting’ them back to Victoria.

Sir Thomas said he did not know what
purpose Mr. Wells intended putting them ‘
to in retaining them. He had teld Mr.
Brown that Mr. Wells had promised to |
return the patents inside of 30 days, be- |
fore the cancellation order. He had him- |
self probably forgotten it.

last year. He saw
thought. !

the assistance of Mr. Greenshields on the |
first evening of their interview. Mr. |
Wells said that some doubt had been ex- |
pressed as to the government’s right to |
grant them. Mr. Wells suggested get- |
ting the opinion of Mr. Greenshields.

After the cancellation order he did not | Brown:

&cep in touch with Mr, Brown as to land |
mitters. ‘He considered it was then a
question for decision in the courts. |

The ejectment actions ‘were taken not !
so much to trouble the parties located
on these blocks as to enter an action be-
fore the legislature took any action de- |
barring them from their rights.

Asked as to whether any application
had been made to the Dominion govern-
ment for disallowance of the act of this
year, Sir Thomas said he did not know
that anything had been done.

E. P. Davis objected that this had no-
thing to do with the. investigation,

Sir Thomas .later stated that he had
no .doubt when the proper. time came
that some such action would be taken
if in the meantime the province of Brit-
ish Columbia did not see its duty and
right matters.

In answer to. Mr. McPhillips, Sir
Thomas said that, W. J. Tayler,: to his
knowledge, had not acted for the C. P.
R. or for the Columbia & Western or
the B. C. Southern. He positively knew
that Mr. Taylor had no connection with |
these compamies. Mr. Taylor had no
more influence with him in any such mat-
ter than any other person would have.

The knowledge that the patents had
been in the vault over night he learned
only a week ago Monday, when making
inquiry for papers. ‘His knowledge of it
came from Mr. Oswald, who said that
on the 20th November Mr. Wells had
handed him 20 patents, which were de-
posited in the vault. Latér that evening
Mr. Wells came and sought to get these
two particular onss baek. Either be-
cause Mr. Oswald could 1ot get into' the
vault or because he did not wish to pe-
turn' them without authority, they were
not given over. Mr. Wells the following
day got them, having dbtained the per-
mission of witness to do so.

Referring to the memorandum pro-
duced by Mr. Wells as having been de-
livered to Sir Thomas, Mr. McPhillips
asked what were the conditions which
Mr. Wells asked for delivery of patents?

Sir Thomas said whenr Mr. Wells first
went to him about these patents there
was no coandition of any kind, either the
building of a line to Spence’s Bridge or
any other line, The only reason he ad-
vanced for wishing to retain them was
that it was for political reasons.

Mr. McPhillips asked if Mr. Wells con-
veyed the impression that the incoming
colleagues would have to be agreeable
to this before the grants were delivered?
Sir Thomas said that such a proposal
was not made. :

Mr. McPhillips said that as an hypoth-
etical proposition, was it conveyed that
the incoming colleagues were to be made
te accept responsibility for the delivery
of ‘the grants? “Well, I'm so innocent of ,
all things political,” replied Sir Thomas.

Sir Thomas said he did not think that
he met Mr. Taylor upon that oceasion.
He had no business transactions with
him.

He had never heard of the Crow’s Nest
Coal Company taking any action to pro-
tect itself againust the C. P. R. He had
never known that the British Columbia
government had been asked to intervene
to protect the Crow’s Nest Coal Com-
pany. ; 2

“The relations between your company
and the Crow’'s Nest Coal Company are
friendly 7’ asked Mr. MecPhillips. “A
kind: of armed friendship,” replied Sir
Thomas.

He had understood that the reason for
the cancellation was one of political ex-
pediency alone. It had not been made
known to-the C. P. R. that the cancella-
tion was on the ground of the non-com-
plianee to build to Spence’s Bridge. This
was never urged and the company never
given a chanee to accede to it. He haad
never heard that the cancellation took
place because of any fraud being perpe-
trated. No opportunity was given until
the present time to answer such; if it
was wrged.

Mr. McPhillips calling to the attention
of Sir Thomas that he had referred to
the act of this legislature as an “act of
repudiation,” Sir Thomas said he apolo-
gized for such. an expression.

Mr. McPhillips explained that Mr.
Wells rose in his place and stated that
no title had passed and that delivery
had not taken plaec of the patents. The
legislature acted upon that.

. Sir Thomas complained that the can-
cellation. by order-in-council was really

i
\
|
|
)

“With the information | t ‘
i tended that this committee should have | opcy

an ex parte proceeding.

as the company was not heard.

sat before action was taken. It should
have been upon the results of this ,in-|
quiry that action was taken by the leg-
islature.

Referring to the answers of Mr. Wells
in the House of 8th April and 2nd May,
1902, Sir Thomas admitted that he did

[ not know what answer he might have

the proposal to build to: 1ips,

|'by Mr. McCaul to the effect that Mr.
! Wells had shown nerve, exonerated the

| Shauglinessy of

He thought he remonstrated with Mr. | With the executive on March 24th, 1902,
Wells with respect to the cancelling ot | for the purpose of discussing the govern-
the grants, when he was in this city | ment’s net proposal for the settlement
Col. Prior, he of the subsidy in respect to the 3rd sec-

| tion of the Columbia & Western and
He remembered Mr. Wells suggested | {or the purpose of ascertaining the gov-

| General, Chief Commissioner, Minister

| company’s position' in connection with
i the government’s new proposal for the
| settlement ¢. the subsidy for the 3rd sec-

+he informed me

‘my chief was in

The an- !
}

Mr. McPhillips said, judging by the
questions asked during the session that
the legislature was trying to get at the
faets, N {

Sir Thomas admitted that that was|
apparent.

Mr. McPhillips said that the responsi-
bility. rested not with the legislature,
which was not apprised of the facts, but
with the government.

Co). Prior interjected:
responsibility.”

Sir Thomas called the attention to the'
fact that after being apprised of the/
facts the legislature should do its duty. I

Sir Thomas, in reply to Mr. McPhil-

“We take all

in clearing up the reference made

Chief Commissioner from “nervyness” at |
nerve” was shown |

When Mr. Oswald received the erown
rants he inferred he was acting for the
He was repre-
senting witness,

The committee adjourned until after
the House met.

The, following is the report made by
Geo. McL. Brown to Sir Thomas
his famous interview

ernment’s reasons for wishing to set
aside the settlement aiready made. There
were present the Premier, the Attorney-

of Finance, Acting Provincial Secretary,
Minister of Mines and Geo. MecL.

Brown—I opened the meeting by
thanking the Premier for the opportun-
ity of placing before the cabinet the

tion, Columia & Western railway, as
conveyed to e verbally on 19th inst.. by
Mr. Wells, and in writing from him
under ‘date of March 21st, in reply to
my letter of inquiry of 19th imst. I
then explained to the cabinet how on
the 19th inst. on my return to Victoria
I had -called on Mr. Wells, had seen him
for a moment in his outer office;, when
that Mr. - Gore,
Deputy Chief Commissioner of Lands
snd Works, wished to see me, that
I immediately called on Mr. Gore,
who informed me that'on the pre-
vious day the government . had ean-
celled the grants for the ;two ]
blocks in East Kootenay’ (part of the
3rd section settlement already made) and
proposed to the company in lien of them,
the government alternate blocks along
the line of railway. How that: Mr.
Gore also advised me of the govern-
ment's; intention to carry out the Pre-
mier's pledge to introduce a bill at this
session granting to the company the
lands earned by the construction of the
4th seetion. 1 then pointed out to the
cabinet that having had no adviee what-
soever of this change I was hardly able
to credit Mr. Gore’s statement, and |
thereupon called on Mr. Wells, who con-
firmed the statement; that I asked Mr.
Wells for the reasons, and he explained
that political expediency necessitated
the government’s. action—that so many
questions having been Taised in the
House that the carrying through of the
original arrangement would mean the
defeat of the government, that I had
told Mr. Wells that I could not express
an opinion on the matter before submit-
tmng it to you, and that in submitting
the matter to headquarters I did so en-
t'rely without prejudice to the company*s
right to the two blocks.
The following then passed between
members of the cabinet and myself:
Brown—Gentlemen, it has come to me
vaguely, that my integrity and that of
some way impugned
in a recent meeting of the. cabinet -over
the matter. I have appealed to Mr.
Dunsmuir and Mr, Wells, who have
given me their emphatie assurances to
the contrary. Before going further I
desire a similar assurance from the
other gentlemen present. 'Col. Prior,
Lave I yours? '
Col. Prior—Most eertainly.
Brown—Yours, Mr. Prentice?
Prentice—Yes. Your names had not
been mentioned in such connection.
Brown—Yours, Mr. Eberts?
Eberts—Most certainly. Such a thing
is silly. .
Brown—I thank you gentlemen for
your ready replies to my somewhat bald
question. I urderstand from them then
that you confirm Mr. Dunsmuir’s and
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In the IInu.se,,
when the matter was dealt with, it wus;
again an ex parte proceeding, inasmuch

 3rd section has already

—mean
Mr. Wells’s statement that political ex-
pediency, and that alone, necessit:
I this change of plan,
He con-| The darger of government by ex)
is your affair. I pass on to u
the company’s position in this matt

A cettlement of the subsidy fo
been reac
and partially carried out. This you pro
pose to set aside, substituting a new set
tlement. 1 wish here and now to re-
gister a formal protest on behalf of the
company, and to insist should the com
pany so elect, on the completion of the
original settlement, and I shall apply for
fiat for a petition of right. I cannot help
remarking on the unusual course
Lave pursued in not advising the com-
pany beforechand of your intention to set
aside the company's settlement,

Mr. /Wells—What difference, Mr.
Brown, would it have made if we had

you

| advised you?

Brown—This difference, Mr. Wells,
that if the government was sesking only
its own safety and not the spoilation of
the company, a discassion before the act
might have shown the non-necessity for
it..

Brown—The government may refuse a
petition of right, and in such case the
company is without recourse, tut I -.u‘
safisfied that none of you gentlemen co,
template the repudiation of yocur obliga-
tions. I have telegraphed Sir Thomas
Shaughnessy as nearly as I recollect as
fellows:

“Columbia & Western blocks East
Kootenay cancelled without notice, Wells
and other ministers explain political ex-
pediency, and now propose company ac-
cept alternate government blocks along
line in settlement third section that
grants will issue at company's request.
Am making formal written protest and
stating discussion on this proposal with-
out prejudice company’s right to insist
on settlement already reached.”

It is not necessary, Mr. Dunsmuir, for
me to assare you that the company have
no desire to embarrass the government.
You have had too many practical demon-
strations of the good-will towards you fo
lcok upon it as an enemy, and you should
not take issue with it for wishing to
maintain its rights,

Dunsmuir—I know. I know, Brown,
but new complications have arisen,

Brown—What complications?

Dunsmuir—(No reply).

Brown—My chief replied to my tele-
gram as foilows. “Understand from your
message that government have cancelled
order-in-council granting parcel of land
in Southeast Koofenay as portion of
Columbia & Western subsidy, and pro-
pese to give land elsewhere. I do not
see that we have any means of forcing
government to keep faith and therefore
we must maccept situation as it is. Ap-
parently politics permit with impunity
methods that would destroy character
in private life.”

Applicable words, genflemen, if you
contemplate depriving the company of
what has already been given—only one
word being applicable fo such a case—
“repudiation.”

Wells—Mr. Shaughnessy told me if the
government was to be defeated he did
not want the grants.

Dunsmubm-No, go, Brown; we made a
mistake, dnd should in the interest of the
people correct it. We went outside the
act to give the lands.

Brown—Surely, tbere 1s no reason, Mr.
Dunsmuir, for diseussing now details of a
settlement deliberated over by your gov-
ernment for many months, concluded to be
right and just and carried out.

Dunsmuir—Yes, but we went outside the
act.

Brown—But before doing that you asked
and obtained the opinion of the new Chief
Justice of British Columbia, which opinion
was that the government had full power.
I am told that--other outside opinion ob-
tained by the government corroborated it.
You will recollect that in the settlement
the company had to accept the lands in
full of subsidy for third section, though
the settlement left a deficiency of sowe
300,000 acres unprovided for. It was ex-
plained to the company by your govern-
ment that those lands being supposed to
be more valuable than others the com-
pany should be satisfied with them in lieu
of the full acreage elsewhere.

Wells—The Chief Justice’'s opinion was
to the effect that the government had
power, but the question of policy should
be considered.

Brown—Yes, exactly—a matter of policy.
This settlement the government duly con-
sidered as one of policy, submitted its pro-
position to the company, which accepted
it. }

Prentice—Why not leave the matter for
the House to decide?

Brown—This discussion of political ex-
pediency, Mr. Prentice, is one in which I
cannot enter. My duty begins and ends
in placing before you in plain language
your own position and that of the com-
pany. It has been hinted, Mr. Dunsmuir,
that it is because these two blocks in East
Kootenay are valuable that the present
situation has arisen. They may be valu-
able or they may not. What has that to
do with it? If they are, which no one
knows, is that a reason for the company
being deprived of them? Let me bri
home to you more clearly. The E.
Railway Company enjoys from the Do-
minion a very large tract of land. The
c¢rown grants have not issued for the whole
of it, but they will from: time to
time until every foot of the area granted
has been conveyed, is beyond question.
You hold your land then under, the pledge
of one of the governments of the eighties—
1883, I think. You would never think of
doubting that pledge. You Kknow tha.
with each succeeding government your
grants issue as applied for, and so it will
be to the end. Supposing a portion of
your lands still unconveyed to you turned
out to be, or rather were rumored to be,
unusually valuable, would you lose
sleep over it? I think not. You would
have no fear of the Dominion government
telling you that it intended to keep that
portion of your lands which had turned
out valuable, and forcing you to accept in
lieu the tops of a range of ®mountains; yet
that is precisely the course you propos
to take in the case of the Columbia ¢
Western railway. If such treatment wer
meted out to you by-the Deminion in co
nection with your lands you would call
repudiation, and you would be quite righ

Prior—Pretty straight talk, Brown.

Brown—Don't you think the
Jjustifies it, Col. Prior?

Dunsmuir—No, no, Brown, The cas:s
are not the same. The E. & N. gets i's
lands from the Dominion.

Brown—Exactly so, and the Columbia &

& -N.

issue

any

situati

/
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Western raillway does mot

from the province.
punsmuir—There are ot}

tions. h
Brown—What are they?
Dunsmuir—I told you.
Brown—Do you refer

me of a conversation a

place between N Wi

fn Montreal aft

about some compa

posed to form and

of the cabinet were to t
Dunsmuir—Yes.
Brown—Then you 1

the integrity of the con

§ts connivance how could T

one else other than the (

with its lands?
Dunsmuir—No,

Only the company

lands.
Brown—But

tne slightest

score there is

and that Is a

Tageous.
Prior—Sit Mecl.

nothing of the sort is s
Brown—Keep cool; it

hot. 1 beg

ghould be parliament

this alleged conversatior

comes from you and

understand, a day or ¢

ed it to

yes,
doubt
only

royal ¢

dowm,

your pardon.

Mr. Prent
Wells stated to me
dishonerable in Mr
2ut what had Mr. T r ZO!
mie conveyance of these lands
;;ny’.‘ Not he, but only the g
the shareholders could deal wi
and the deeds go direct to
whole situation is absurd, aj
conceive its except ig
may work on you and
ment. Who, besides Mr. W
Taylor supposed to have spol
you, Mr. Prentice?
Prentice—No, never. No ong
to me of any company or of 8
usual or exceptional in the m
Brown—Did he speak to you,
Eberts—No; I have
this to the cabinet.
Brown—Did he speak to you
muir?
Dunsmuir—By dang,
Brown—Then what
to?—absolutely nothing.
Prior—Who would have
with the company’s lands?
Brown—Only the president an
tors of the company.
Eberts—Of course. £
Prentice—Yes.
Brown—There is nothing morg
I bave done my duty, and it is
in the company’s right to fo
ernment should it see fit to
settlement.
Dunsmuir—Yes, that’s right;
force the government.
Brown—Thank you, Mr. Du
understand you to mean thal
pany’s application for a fiat fo
of right, if made, will be gran
Prior—I have only heard of
within a day or two, and can
opinion.
Dunsmuir—I dunno; I
see. We will discuss it.
Brown—Well, gentlemen, it of
for me to thank you for this
shall apply for a fiat if so inst
fidently expecting that it will
Good morning.
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dunno

(From Thursday's Da
'Y(‘Sterdu)’ afternoon complef]
amination 6f the officials of th
who came from Montreal to
dence before the committee inq
the Columbia & Western su
ter.

Upon resuming the inquiry S
Shaughnessy’s  cross-examina
continued by Mr. Helmcken.
dent of the C. P. R. said that
know that the railway comp:
have put its contention for bld
and 4,594 in the shape of a cl
question of whether the govery
the right to go outside the lan
ous to the line of railway for i
was a legal matter into whid
not care to go. The complaif
the government was that a
ing been made, and having hadl
seal attached, the government
parte proceeding cancelled it
the legislature, on the advice
ernment, took a similar cours
sed legislation degriving the co
a tight to these lands,

Mr. Helmcken called attenti
copy of a bill practically the
87, which was apparently re
witness on May 15th.. He
know why, with that in his p
he sent a message to Brown u
Dot to say anything about the
be taken in the courts until

- House prorogued.

Sir Thomas replied that he
the bill as intended to si
subsidy for section 4 w
being built. He
idea ;who drafted
Mr. Creelman
bills. He did not

had

who [
Brown
s provine

LNOW
Fact
fuch experience ir
might possibly have undertaken
it himself. He took no interes|
detail, but left it entirely to B
Thomas said: “I put the ship

of a captain and left it to hir

“Well, the ship ran on the rd
turned Mr, Helmeken., *“Yes,”
Sir Thomas.

“That was the fault of the
persisted his questioner.
might be, or it might be the
Tocks,” returned witness.

*Im the fall of 1902, when
Wells, w protested
non-delivery of the gr
from the remarks of
simer that the n
legal advice, and
pany had the rig
be handed over.

Mr. Helmcken
in his letter in reply to t
submitted by Wells, w
to the cry’ng need of
not being addition
the expense of tl X
more energetic work in the for
and mine, and which apy
every person fami vith tk
tions that prevailed in the prov
had not been unduly infiue
methods of railway speculators
tractors.

Witness said that in deing g
moved by the fact that from |
session the time of the legisla
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» found
them ti




