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a Sinking Fund,—
"The Minister slfttes timt he considers it

iiKXpedient that l!in Dominion OoTernment
Hhould iindertnke a loan on the terms Bpeciticd

;

but that there i^ no doubt that if the Province
washes to enter upon local imnroTementti and
borrow money for the purpose, it could be done
on more favo'urable terms in the manner pro-

posed than l)y jirocurlnn a loKn elsewhurc ; and
he 8U(;frests that tlie sam< object can be (rained

in another way, which would bo quite lepiti-

mate : That the exocas of the debt allowed
over that outstau'ling at the diite of the Union
is in fact a debt if the Dominion, upon which
it has to pay five per cent, annually on the

subsidy, and that there can be no objection to

the Dominion, if it thinks proper, redecniiiif;

tins debt by paying the money totlio I'roviiice.
" The Minister, tlierefoie, recommends that

authority be given to advance to the Uorern-
ment of British Columbia, f.)r local improve-
ments, such sums, from time to time, as may
be applied for, to be charged against the debt
of the Province to the extent of the amount
by which that debt fulls short of the dbbt
allowed. Should the Provincial Qovcrnment
at any time wish to refund any portion of the
advances so made, the refund, the Minister
observes, would, on the same principle, bo
credited to the debt.

"The Committee concur in the foregoing
recommendations, and submit the same for

your Excellency's approval.'

llo (lesiied to dirccl tho ])arlicular

jittontioii of tho JIi^iiso to tho woixl.s,

" sneh Hum or Hums its may IVom time
to time btMip])licil for." I'hoi'o wn.s no
promise or suggestion whatever that

there would bo any influence brouj^ht

to boar at^ninnt or any exception taken
to any application made by tho
Province of British Columbia to

take ovor tho ditt'oronco between
tho actual and tho allowed debt.

They had, thoroforo, tho fact that,

when the late Administration retire<i

from office, there wiw an arrangement
made by tho Province of IJritish

Columbia with tho Dominion to

obtain for surveys, n ads, and bridges,

&c., tho means for opening up that

oxtonHivo Province, an arrangement by
which n large Biim of money—nearly a
million (lollars— might be obtained

from tho Dominion at a lower rato of
interest than the Province could obtain

it elsowliore. Shortly alUn- Parlia-

ment met, the Ministiy of tho day
resigned. His mission was not merely
to tho Dominion Governmont, but
it extended also to England, with
regard to tho Graving-dock. Before
])roceeding to England, he thought it

would bo wise on his part to obtain

a confirmation, from the prcsont
(iovorninont, of the arrangemoutB with

respect to tho advanco or loan. He
did so, and ho (Mr. DcCosmos) had tho

atilhority in a letter from tho Prime
\iinister, in which ho agreed to make
that advance. Tho letter was as

follows :

—

" OxTAW.t, Ith Nov., IST.l.

" Mv Dear Sir,—Your projKJfuI to the

Dominion (Jovornmeut rcspectm); tlie pay.

ineut to the Local Giiverninfnt of lintisii

Colnniliin ot encii sums n« may be iiiplicil

lor from time to limo, to be cx|Kntl«l cui

local iinprovoinciitH (o be cliarjieil against

the debt of tlie Provimc, iinlil flu- sums po

advuiiccd will, with the existing; licbl, roach

tiie umouiit of the licbt allowed by tlie terms

of the Union, is one wliicli will require the

Banction o( Parliament. This being the

case, no absolute promise can bo given until

Purliament meeta. I see no serious objection,

liowovei, to the proposal, and we will submit
a measure to Parlinnient to carry it into

efl'ect.

" I am, itc,

" A. Mackeszie."

The House had then before it the fact

that tho lato Government and the

present Government of tho Dominion,
with a view, he bcliovod, at that time
of advancing tho interests of Canada,
and the Province of British Columbia
in particular, had agreed to advanco
tho money at a lower rate of interest

than it could bo obtained elsewhere,

and in tho same way as tho Dominion
had obtained guarantees for its bonds

from the date of Ccnfedo; ation from
tho Imperial Ctovornmont. The House
had tho fact before it that this and the

latotJovernmcnt hiul agreed to advanco
the dit!erenco between the actual and
allowed debt. Tho next question aris-

ing was what was tho difference

between tho actual and allowed debt?
The actual debt of JJritish Columbia at

•ho time of the Union was $1,000,405

;

the allowed debt, increased by the A<-t of

1873, was $l,n4«,284. T'le <lifteronco

between tho actual and allowed debt in

1873-4 was $945,878. And the agree-

ment for tho advanco of money, in the

nature of a loan, with a right of repay-

ment of tho w^holo or any portion,

covoretl this amount. The next point
was as to tho Statute. In order to carry
out that agreement, chap. 17, 37 Vic.

was enacted, tho 2iid section of which
read as follows :

—

"The Governor in Council may, in hie
discretion, advaiute from time to time to any
Province of Canada, auch sums as may be
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