25
(b) (1) The bonds of any company which bonds are secured by Bonds &

a mortgage *or hypothee® to trustees or a trust corporation smevsas’
or otherwise, upon real estate or other assets, of such com-
pany, or,
5 (i) The debentures or other emdences of indebtedness of any Debentures
company, which has been doing business for a term of not
less than three years prior to the date of such investments,
provided default shall not have been made by such company
n the interest payments upon its debentures or other eviden-

10 ces of indebtedness within the said period of three years prior
to such tnvestment; or,

*(iii) The preferred stocks of any company which has pazd Preferrcd
reqular dividends upon such stocks or wpon its common
stocks for mot less than five years preceding the purchase

15 of such preferred stocks, or the stocks of any company which.
are guaranteed by a company which has paid regular
dividends upon its preferred or common stocks for not less
than five years preceding the purchase of such guaranteed
stocks; or,*

20 (iv) The common stocks of any such company upon which Common
reqular dividends of at least four per cent per annum have stok
been paid for the seven years next preceding the purchase of
such stocks* Provided that not more than *thirty* per cent of
the common stocks and not more than *thirty* per cent of the

25 total issue of the stocks of any company shall be purchased
by any such life insurance company, and that no company
shall be permitted to tnvest tn its own shares or in the shares
of another life insurance company; or,

(¢) Ground rents, mortgages *or hypothecs* on real estate in Real estate

30 Canada, or elsewhere where the " company s carrying on its mOTtEages
bus'mess provided that the amount paid for any such mort-
gage o hypothec* shall in no case exceed sixty per cent of
the value of the real estate covered *thereby,* or

(d) Life or endowment policies or coniracts issued by the com- Lite

3 pany or by any other life insurance company licensed to Policies
transact business in Canada.

2. Any such life insurance company may lend its funds or any fending

portion thereof on the security of— .
(a) any of the bonds, debentures, stocks or other securilies men-
40 tioned in the preceding subsection LeOPy

(b) real estate or leaseholds for a term or terms of years or other
estate or interest therein in Canada or elsewhere where the
company 1s carrying on business: Provided, however, that
no such loan shall exceed sixty per cent of the value of the

45 real estate or interest therein which forms the security for
such loan, but this proviso shall not be deemed to prohibit
a company from accepting as part payment for real estate
sold by 1t, a mortgage *or hypothec* thereon for more than
sity per cent of the sale price of such real estate.

50 *3. The Treasury Board may authorize the acceptance by @ Other
company of bonds, stocks or debentures not fulfilling the fore- Z‘fl"t‘}’g‘r;ﬁzd by
going requirements of this section (a) in payment or part payment Treasury
for securities sold by such company, or (b) obtained under a bona B*
fide arrangement for the reorganization’of a company whose securi-

5 ties were previously owned by such company, or for the amalgamation



