. settlement system. International Trade Min-

st i e

, The WTO features a greatly expanded_i
array of rules to open up global trade and, for
the first time, a fast and effective dispute-

ister Roy MacLaren sees the WTO growmg to

" enhance co-operation among today’s regional -
- trading pacts, drawing together Europe, Asia,’
: and North and South Amnerica. = :

The prosperzty
of any commercial natzon
. isregulated =
by the prosperity of the rest
. If they are poor, .
- she cannot be rich. ”
Thomas Paine in The Rights of Man 1792

- Canada has urged its G-7 p'art-ners toien‘-'

" sure that the WTO is strong enough to take '
" the world into the 21$t century and to counter *
- protectlomsm -As well, a smoothly running - -

WTO is essential to finish what the Uruguay' '

“Round left undone: - negotlatlons in areas.

such as financial .services, telecommunica-
tions, shipping, and the ways in which gov-

" ernments buy goods-and services.

Some countries, led by the United States, want

to include labour and environmental standardsin-. -
" trade rules. They argue that they face unfair com-
_-petition from countries, mostly developing ones,
~where employers are not requirad toinstall pollu- . .
tion control equipment or prov1de safety meas-

ures in the workplace: This view tends to win
support in rich countries, but it can be used as a

backdoor form of protectionism. it willbea tough, -
" issue for the World Trade Orgamzatlon to deal

with. oL
Thereisalso the issue of admlttmg new mem-
bers to the WTO. Canada believes that countries .
must commit themselves to open, market-based-

eral trading’ system; and. to 1mproved access to
their own markets. e
There are always new challénges facmg

" the world trading system. One of them is

what's called globalization. Modern commu- -
nication and transportatlon links make it pos-

‘sible for companies to locate their operations

almost anywhere. A Canadian insurance com-

_pany, for example, processes claims in an -
offlce in the Carlbbean CA company sellmg'_ -

CD-ROM databases has the info.rmetion'enf -

tered in India. So, Canadian workers areno . :

longer just competing with their counterparts -

“in the United States, they are in competition

with workers everywhere — especially those
in lower-wage, lower-tax environments.

This'globalization has increased the need =
~ forinternational co-ordination and co- opera-
‘tion; the G-7 summits lead to better economic

policy co-ordination (e.g.: consideration of

_.inflation and interest rates; promotion of in-

ternational trade and investment; creation of

~ jobs) and.also allow the-leaders to set the -

international agenda and thus 1dent1fy crm-

e cal issues and global prtorltles

URUGUAY ROUNDJ

_One observer who sat  through the entire Uruguay Round of

GATT negotiations said they should be renamed the Generat o

. Agreement to Talk and Talk.

Originally negottated in 1947, the GATT has a]ways been‘- .

- intended to mcrease international trade and the free flow of
goods among nations. This is to be achieved by reducmg and
S _pohcmg the |mposmon of tariffs, quotas, and other barriers to

- trade. Bythe ate 1980s, however, the existing GATT dealwas

E 'm 'need of updatmg several new trade chatlenges needed tobe
dealt with. :

* For seven years, negotiators trom_ 117 countries .
_hunkered down in locations ranging from Uruguay to.

. Geneva.in an effort to reach an agreement For years
however, the United States and the European Union had

increase world trade by as much as $200 billion'a year.

~~ Canada’s Trade Minister Roy MacLaren said; “What
[the GATT ] does is open markets to Canadian exports...and
this is gaod news for Canada.” Tariffswill be cut to zero -
on pulp and paper, pharmaceuhcals and chemicals and -
will be reduced on wood and non-ferrous metals, wuth _
the exception of alumlnum The Europeans scuttled tariff
cuts. on atummum an important Canadian export in

Order to protect the lndustry in, France
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' haggled over_farm subsidies, and the deal came closeto
- collapse many times. It must be remembered that .
~ disagreements and delaysin such complexnegotiati’ons
are inevitable, with participants using both as bérgaining )
tactics. In the end, a recognition that there was more fo be -
gatned from co- operation ‘than confrontation bro‘ught abouta
- deal'in December 1993. For the first time, areas such’ as '
-servnces farmmg, andintellectual property were broughtunder . .

. ! ; et ¥ - . thel GATT umbrella. Some economists saytheagreementcould
economies; to the basic principles of the multilat- - - - :
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