
to 850,000l .1lgg, and wheni thle g.eoMpanv went îinto liqidaltioni his«
e1be-zzlerienits ainounted to '$ 1 s .i; 2O . Rowvlev was i-

picei tIv t ruý14te ' flik h. 1irct-ors, and after egnngt
Iib lele always objecte to haig nasitn in" the

>thc, tllng thi. dirgcetors lie, %%;s q[[iteý caadeu doing, al

a direcgtor ini114 etlw fic, for fear a dep(qositor iniit co n i
withl is pss-boksu the reit might lie the diseovery

Of aL de-falcation. The private ledger kept by llogwley for
his uwn purposesý coniiitane tht. corruct aceoýuntS of thef de-

postoî iwhse minonvs lie hadi ernbezzIed, and thierefore cor-
rpuddwithi thi. dep-osit)r' pIa -s-blooks, w-hile thie coin-

paiiy's ledger contained the falsified accounits Of these dle-
positors. Ife was nieyer for a mnomentt absent fromin te office
01n an>' occas1Lionm ie tht. books wevre being audited. The
audit1,rs bat] txes to ail 0hw loioks in tht. e*ompa),,ny' office,

aii unt1u o! the ques-tions wa as tg, whe4tlwer thiese alune en-
ah/et]-g the( auiditors toý make, a thiorouglh and systematle audit.

(hie -d t)t. auiditors of the Elgin Loan suad Savings Co. testi-
fiedl that, while the books kept byRly we-re in pe-rfect
ordger, wlihat struck hlmi %vas that the audi(itor., had to rely
entirel>' on the cash book for the rece-ipts of cash, as there,
Wert7. nuf dg-posit slips,. and unless thie audlitors hall the de-
pohsitors' pasboathere vas nothing to check b>'. This
condition 14 affirs causet] Iinii to inake inqirieýs, mand he

divscuaed wvith the preaide-nt of the coxnpany the question of
'v'm r(4ceipts, anld wh th . ;bMditogrs Should go) to)

thé. trubl, of valling in the paaboeor sending out a
Slip tofaj esl 1ustoier Sheitngim howlg bis account sto>odli lte
booka.- To thi; thi, presidenit roplied thint, as no v~mpu
ii1 St. Tiiognas 1Had aLd0pted that ouethe audlitors wore-

only to b, h risponsible fogr their audit f roi the cash uok
'114 Leoîuî ( 'opieiii(s Ad,. R. s. 0. 18197 ch. 205, sec, 92,

requiires> that imwo or moi(re auditors sb&ll be chosen Ily the
eu111,iupn's -tovkholderes, whio shall audit the hoa acounts,
ami %4)iouIhers for the yeaý,r then cutrrenmt. The gtnaatee.(
polie> contgitaine-d this récital : « Whereas George ofie',n
St. 'Thxna, li the Provincev of (hntario, hefreinafter cle

tht. t mploye bas beeni appoitod manager in the service of
the Elgi Logan and 8avings; Co., he(reýinafter calleil li tht.e-
plovvr, amir lias applied fi, the Limndon Quarante., snd Acci-

det Co. Limxit.d, hereinafter called tht. comtpan>v. for tht.
grant by thein o! this; agreemient anmd whereaa the emiployer
Jiau dllveredl to thve oompany certaiu statemnepts and a deg--

daration Settlng forth. amun;g o)ther tbiugs, the. dutives and
ftqnuneiiration i oftbe ùmploy.e, t1e rnoneys to be iutrustedl
tio him, ud tho ebee-tks te liv kept iupon his sceou)tnts, and Imas


