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PROBLEMS FOR BANKERS

Inereased Clrculatlon, Increased Dividends and
Iniereased Capital are Some of the
Problems.

WHAT is to be done about increased circula-
tion ? is the question which isagitating hankers
at the present time. Coupled with this very
pertinent query are other questions which have
lately been forcing themselves upon the general
managers and the directors of banks. Tbese
questions relate to the increase of capital, the
increase individends and other matters relating
to the sharelolders. In addmon, the bauks
are face to face with the necessity of revising
the Bank Act. '

Most of the banks will hold their annual
meeting within the next few weeks and almost
invariably will show increased earnings over
the records of a year ag'o. A number of banks,
it is expected, will show that the past year was
a record one as regards earnings. The great
dijﬁlculty faced by most of thie banks during
the past year:was in regard to circulatiou. The
emergency clause allowing them to increase
their citculation by 15 per cent. during four
months has been found totally inadequate to
supply the banks with the necessary fuuds for
the many large enterprl%s demanding capital,
It has been suggested that the banks overcome
but
Banks cannot
profitably employ an unlimited amount of capi-
tal,
dividends the bauk would be forced to continue
to employ the money throughout both good-and
bad years.

this difficulty by nlcreablug their capital,
this is not a feasible plan.

For various economic reasons it is impossible

Once this capital was issued and paying}i

for a bank to go on indefinitely increasing its
capital. -

with advantage, but a point is eventually

detriment instead, of an advantage. There is
also the question whether the public wouldkeep
on indefinitely assimilating new capital. Ati-
the present time the average yield of bank
stocks in Canada is but a trifle over five-per
cent. When one takes into considerat'ion the
fact that the holder of bank stocks 1s subject to

the double liability call, a rfeturn of five per

cent. on vour money is nnt any too attractive’

Especially is this true when good industrials,
tractions and other stocks with ample security
will yield six and seven per cent. - It has

been suggested that the banks iucrease thel.

popularity of their stocks by paying larger
dividends. This would be all right to’ the
present holders of bank stocks,‘ as there is i)
doubt the stock would advance in antncrp'ltxon
of a larger yield.
the new investor,
to such a price as to make it return. about the
former yield of five per cent. - There does not.

seem to he any way of overcommg the problem

gold reserve. . We have reason to believe tha}
some such clause will be put into the revision
of the next Bank Act. - .

It is 2 matter of gratification that the banks
have been prospering. Iarnings have been so
satisfactory and the Future outlook so :good
that during the year not-less than nine of-our
banks increased their dividends. One of .the
banks increased its dividend twice 'duriltg.rgt-r
The following is the list of bhanks wl“lich'int-
creased their dividends during the"'.present

year :—
Canadian Bauk of Commerce. ..., gto10 poC.
Bank of Hamilton............... 12 lo 13 p. C.
Metropolitan Bank............... 8to10 p.c,
Bauk ol Nova Scotitt............. 12to13 p.c
and later from,............ 13to 14 p.c. .
Imperial Bank.................. 11 {o 12 p.c.
Banque de Hochelaga............ 8to gp.c
Bauk of Toronto................ oto I p.c.
Merchants Bank................ 9 o 10 p.c.
Northern Crown ............. .5t 6poc

These nine increases compare with seven for
the year 1910. Iu that year the follnwing in-
creases were made :—

Merchants Bank

................. ) to 9p.cC.

Bank of Ottawa......vovvennnunnn 1010 11 p. c.
Molsons Bank....... e 10 to 1L p. c.
United Em pn-e Bank............. 4o 5p.c
Cavadian Bank of Comumerce... .. S$1i079 p.c.
Royal Bank......ovovviivvnnnn, 10 {o 11 p.'c.
Later fo....... e e ’ 12 P ¢,
Union Bank...........ccccvvune. 70 8p.c

The highest rate being paid at the present time
is 14 per cent., while the lowest is 6 per cent.,
the average rate of interest being 5.1 per cent.
We are firmly conviuced that neither the in-
crease of capital nor the increase in dlvrdends

will permanently overcome the need of c1rcu1a-

Up to a certain point this can be done}:

reaclied where additional capital will prove a

would retnre

It would not, however help'
as the stock would advance'-

-to Profi .aud Loss account.

tion. Tlns can. only.be overcomé by the 1ssu1ng.'
of money ( coutrtersf.)', agamst the goldxeserves
The banks haye plenty /of : reserves, but they
ueed more money durmg eertaxn periods of
the year.. :
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THE BANK OF MONTREAL B

- THE annual meeting:of the Bank of Montreal
lield tlns weeh aroused more tlnu usual in-
terest. . ThlS was partly owmg to"the fact that
the past year was the best in the:bank’s history*

and part]y because it was: annouuced that Sir
EDWARD CLOUSTON

the general manager,_.':
to be’ succeeded by Mr. H.'V.
Another p\.mt of wniisual mterestv'g
Wwas in connectxon th the readjustment of: the i
valiés - ol’ the banL’s 'prennses...» Up to the
preeent year theee had beeu placed at $600, ooo, :
but durmg the year a new valu'mou had heeu ‘
made which ;plaged, the ﬁgure at $4,000,000.
The i 1ncrease “of’ $3,4oo ooo has been employ d k
partly to. mcrease the Rest 1ccouut wlnch s
now. equal toy_ the aingunt of the bank’ s paid-up
, wlnle the. surplus las been carried .

] The proﬁts for the

‘MEREDITH. ’

past year amount

Onéof” the most ; mterestnlg features of the .

the President’s ‘address.
number of

meg to its Iarge -
scattered’ everywhere
throughout’ ‘the country, its posltlon as Canada s
premier bank, and ‘the’ close connection which’
it has witlh’ all classes of mdustry, enables the
Bank. ol’ \Io‘ntreal to.secure Jexact’ ml’ormanon "
regarding the progress: .of the country. -

“branches’

minion. This. yearls - adchess was - optnmstrc,zl

e\pressnrg satisfaction not only at the progress
made throughout the whole of the Dominion,

| but was full of conﬁdence regardmg the future«f
*| prospects ot the country.” ' :

In reviewing-the year s busmess Mr. ANGUS,

spoke in part as follows :— _A,_p;r:

““ The business -of - the bank has heen fairly .

has been less productive than usual, owing to’
the low r'rtes prevaﬂmg Ang \Ie\v ‘York and
London l‘he motney lm.rl\ets of Great Britain®
and the contivent of Europe ‘Hiave taken freely
Canadian boiids and stocks, mumcxpal rail -
way- and mdustrlal— Durmg the year undeh

review Can'\da has had a penod of great pros-.

. penty m almost every department of! trade’ and

commerceé: and has undoubtedly.-added largely
t6 her - permanent and productive wealth.:
Manu lacture's h'tve been fully occupled and
new mdustrles of everv descrl plloll are sprmgmg

up in all parts of the Domunon "Iy speakmg

of enngrahon, Mr. ANGUS pointed out’ that
lCanada

“to $2,276,518, ‘making a *

T new high' record i thie history of ‘the bhank.
of increasing the circulation except some suchy

schieme as is in vogue in Scotland, where banks g

annual: meetmg, .of.the Lank. ‘of Montreal is -
are allowed to issue circulation against their]’

The a
.address ol’ ‘the President is,v thelefore, an

: uthontatxve uttelance xegardmg the ﬁnahcxal
'commercnl ,ancl nlclustrlal status oF tlie" Do-..

prosperous duung the year,, although the. em-:,-r_
- | ployment of spare fuuds in call'and short.loans:

ing the. ‘past year ‘attracted” 348 633'



