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of tic property at risk is îîcvcr a factor ini the appoinît-
mtenît of lire losses, luîtless w~lîctî mtade 50 by a special
stipulationî of thc policy, as iii thc case- ttder coiîsider-
atioui, where the value is onec of tiîepro ri/a proportiotns
of the liabiiity.

VOLUME 0F PIRE INSURA2NCE AND BATES
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INSURA2NCE TO ]PROPERTY VALUE.

XVe hiave giveil proiiiiicc ini these coluiiiîts frot
titte to tulle ta the imîportantt relationî wh'iih anîoitt of
iuisuranice carnied bears ta the value of tbe properî3'
iiîsuired. \Ve have frtqticîîtly iliustratcd anîd cîîfored:
te iimccessity iii ail sotiitd uiîttderwritiîtg of takziîg iîîto
tie accouint buis r<:ltioî iit inakcilîg rates, aîtd, wlîer-
ever possiîble, ]lave advocatud tic fri-c u-se iii policieb' of
tite co-iitsuraiîcc clause. We are leased ta ilote itat
s0 capable ait utîderwriter as Mantager Thiotmas Cliard
of the Firemaîî's Funid of California lîaîîdles titis subject
without gloves iii tbc Go/dat Gai,, frontî wli icli we <piote
-%vitiî approval as follows.

\Vlîenîau agent is askcd to rate tvo buildinîgs of auit
cquai physical liazard, lie is apt to naine the saine ratu
for cacli, witbaut coîîsidcring a factor %vliichi caînnot
propcrly be igîîored, naniely, the :atio of insuiratîce tu
,propcrty vailte, Each buildiiinay be vaiued atSi o,.
ooo, yet onie miter nuay have $6,ooo of inisuraice, lie
otixel but $3.000. A lire occurs wlîîcb dainages cacli
building to the cxteîît Of $3,000. Quie policy sustaiîîs a
So per cent. loss, the other is cxhausted. At a like rate
of, say, omie per cent. the one owner lias coîîtributed
$60 to, the inisuratîce funlds, tbe other but $30. Or, 10

state tbe proposition ini anotîter wvay, the uiiîderwritcrs
of the ineagerly insure<l nuait take at the saine rate
double the chantce of a total ioss takeii by lie coînipz-
nies %vritiîîg the $6,ooo huie. As a conipainy sbouild Ie
paid iii ptoportion to the hanzard it assumnes it follows
that oie per cent. is au excessý-ive rate iii thc one case,
or ait iiadequate rate ini the other.

F ire preliinnîis are a tax paid by policyliolcier for tihe
beitefit of sucli of their uunber as inay suistain a lire
loss, anîd, as, in t ne case of every otîter tax, cacb eri
slîouid contribute bis equitable proportion. He %vlio
is iîitred inadeqnately briîîgs iiuta the insurance trea*
sury iess thin bis relative proportion., and therefore is a
charge uponi bis miore liberal lieiglibor. It is reniarkabe
that thraugbiout a large part of tie country. risks are
rated alnîiost liabitually %vitbout any iniquiry as lu

wlîetbcr the assured carnies niucli or litti- insuranice.
Nothing saves the uuidervriters front the cutîsequenices
of tîeir stupidity but tbe fact that there is an average
rule of liuniali conduct influencing meni w'lo ilîsure IL
ail, to cover about 6o to 70 per cent. of tîteir values.
This rule, bowever, is violated frcquently, and shirewd
meni- witli an eye to, business " more and more are
inanîpulatiug thecir iusurauce hules, so as ta ditiniisi
that " salvage " %vlicli tbus far bias beeii the under-
writer's only hiope. Equity and good seilse alike
denîand that co-inisurauice shlall be incorporated mbt ill
contracts, sa as ta give stability and intelligence Io
insurance tari fs. Aiiînaîî whocairries sîx-ty per cenit. tif
biis awni insurance shlould be pernntted ta assumne sixty
per cent. of biis ail loss. Special agents, local agents
ai. c daily report exainiers cau dIo their conipaniies i
goad service by studying this wcak point of the husi.
niess, aîîd by caln'elliing ail risks wbcrc sînaili danîago,
meuî total lasses ta the underwriters.

ECHOES FROX THE: NATIONAL LIFE UNDZR
WRITERS ASSlOCIATION AT DETROIT.

Ili ail that is progress, ini ai titat tenîds ta lift mii
up froni tbe en joynient of the prescnt, and miake theun
100k, forward inta thc future for a certainx provision,
tbe business aîîd the science af life xîîsuraîîcc inuist
continue to play a part ever iîîcreasingly large. I (Io
îlot kîîow~ anythiiîg iii this world, except truc piety,
wvliicl iutakes a mni fée liappier than life ixîsuirauiice:
aîîd pcrhaps for titis wonld life însuirancc is ai cquilly
goodI inlVcStmlClit.-IIon1. A//i RuSSli, .CII-oit.

And as voit think af the growvtb andi the millions of
fuîtids iii titis for tbe protection of Atîxericaît homes, 110
îîîeî cani take greater pride iii this growtiî titan the lifk
iistiance ngents, for tlbey have gathîered the p)reiinînsi,
uipoit preltinîs, nuitil we have wvitiiessud tiiese niarvel-
ans accumulations wbich have becoîtue tie coîîtbiniil
as.sets of al tie colupanies. And, gentlemni, I tltink
wlien we coîîsider this great achievenient, wc are apt 1<>
forget tbe individual efforts of the agenîts, just as %we
forget the bravery and lieroisni of tie private soldier
wliei we rend af the victories au the field of cotîquest
nt ail Austerlitz or a Gettysburg. I liave giv'cn grcat
coiîsideration ta tic admtinistrationi of aur officiais, tu
thc popular plants praposed for the public, but bte great


