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Quesnelle & Dawson City of 1,300 miles. 1
trould recommend that a connection be made
Stween the new port of Skagway at or near
n 2'"‘ Luke, an additional length of about 100
Mes. T consider that such a telegraph line
an be quickly & substantially constructed
{fthout exceptional difficulties, provided that
¢ Work be commenced simultaneously at
Yarious points along the route by an adequate
staff of skilled Canadian workmen. The
Peculiar geographical configuration of the
country & the many streams which directly
Cross the line of operation will permit of the
'I:‘l‘:mp.t delivery over the ice of the necessary
ti(-:enals & supplies for the construction par-
re;(‘”, € upper portion of the line is aI:%q
fos d“ Y accessible by the many rivers & tralls
Ading to the different mining camps of the
l\v‘:.“m""ls of miners at work this \‘\tinter bg-
I:ttten Tel‘fgra}{ll Creek & Dawson City. This
!ra:r fact is of importance in connection with
- s'horl & labour, as both men & transport
w Mals wiil be obtainable at numerous points
ffl‘; Most urgently required. .
tion b ® necessity of telegraphic communica-
syst ¢tween the Klondike & the Canadian
" °m very naturally occurred to me during
iny rﬁC(\!]( expedition to that votfntry. p\.xr-
Pf my Journey from Skagway \'la_the White
Ob:s & t!‘e Yukon River, I was §atlsﬁed from
ra crvation that a telegraph line could be
mg ly' vonstructed either in winter or sum-
rca(i-l“h“’h could be cheaply maintained &
Klonldy "epaired. The coast of B. C. & the
abea 1KC district are noticeable for the entire
sh;‘eﬁ;" of storms.  Repairs & breakdowns
l‘um’) thiere.fo"u be very infrequent. The
ex N of this line of telegraph is unique in my
is f,’,”'e"c?. as its whole length of 1,300 miles
o ' the rich Western mineral belt that is now
MMencing to attract attention, & which
\v(»s;“lseg to be as great a field for mining in-
lr;},];ment as the Transvaal or Western Aus-
whj a;; In addition, therefore, to the business
wil}? Will arise by connecting Dawson City
coy the world's telegraph system, the dis-
canery & development of numerous mining
st DS along the route will be a source of con-
contly Increasing returns & profits to your
i;:mpa."y' The population of Dawson & the
‘mmed‘ale vicinity is now from 25,000 to
a 6000_ The population of the mining camps
is "8 the route of the proposed _teiegraph line
> Tapidly increasing. The entire route even
ar beyond Dawson City is covered with tim-
er, Consequently an inexhaustible supply of
“Uitable poles is at hand, & I may here also
oention that the difficulty of securing suitable
Perators & line men which so often occurs in
rMote countries need not be anticipated, as
amongst the numerous miners who have flock-
!nto the country there will be found many
“":dre'ds of experienced telegraph men.
bus; ith regard to an estimate of possible
'Siness, or the amount of income that may
t:l saf‘ﬂy. anticipated, it is evident that, as
m:graphlc communication is a necessity, al-
ch:t any price might be asked & would be
w erfully’ paid, as, per example, the gs a
°ord from the Transvaal. During my stay in
loaws"" City Jast Aug., telephone messages
Eldorado City, a distance of 15 miles, cost
S a Minute, with a minimum charge of 20s !
a reasonable charge per word, of say
™M confident that a large & immensely
ma able business can be done. _The per-
Kj fent nature of the gold deposits of the
@ ondike & other districts has now been
“Stablished from many reliable sources, not
0: least being thefact of an output of£;;!ooo,-.
sl for last season. Immense quantities of
toPplies have been forwarded into the coun-
1Y this year, & next year will see the employ-
pent of large quantities of machinery & large
mYd"aulicing operations. Thg heavy i‘nves.t-
a:lnts of European & American capital is
ple security for the construction of a tele-
K iaph line, more especially in a country
€re the changes of seasons are sudden &
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severe. Iwould therefore suggest that your
Co. lose no time in commencing the building
of the line, & if work is promptly commenced
& vigorously carried on during the present
winter, it should be in working operation by
the end of April next. From my knowledge
of B.C. & of Klondike & their. wonderful
mineral resources, I am convinced that a tele-
graph line will prove one of the most profitable
industrial enterprises that have beeq propos-
ed in connection with these new mining coun-
tries. o o

dovernment Line to the Yukon.

In our Nov. issue we gave currency to a
rumor from Ottawa that at the next session pf
Parliament the Minister of PuI?llc Works will
ask for an appropriation to build a telegraph
line to the Yukon via the Ashcroft-Cariboo
route. The Government now has a line from
Ashcroft, on the C.P.R., to Bar!(ervnlle, 276
miles. This line, which was built as far as
Quesnelle in the Cariboo country in 1865, will
be found fully described in our issue ol_‘ Aug..
‘98, pg. 167. Early this month a Victoria,
B.C., telegram stated that a telegraph line &
wagon road from the end of the present Ash-
croft-Cariboo line & road to the Yukon, had
been decided on, & that the whole work
would involve an expenditure of $5.900,ooo.
Since then the rumor as to the building of a
Government telegraph line has been revived
at Ottawa, & it is said the Government has
obtained an estimate of the cost of construc-
tion, & it is said a rate of $2 for a 10-word
message is talked of. This is in marked con-
trast to the proposed rate of the Canadian
British Columbian & Dawson City Telegraph
Co., already referred to in this issue.

Suit Against the G.N.W.T. Co.

Proceedings have been commenced in !he
High Court of Justice of Ontario to set aside
the agreement made in 1881 under which the
lines of the Montreal Telegraph Co. were
leased to the G.N.W. Telegraph Co., & to
restrain the parties thereto, the Montreal, the
G.N.W. & the Western Union Telegraph
Companies & H. P. Dwight, the President
of the G.N.W., from acting under the agree-
ment. The plaintiffs are H. M. Morrow, ac-
countant, & W. A, Clark, banker, of Boston.
Morrow claims to be a holder of 750 shares
of G.N.W. stock & Clark claims to hold 250
shares pledged to him by Morrow to secure
indebtedness. In connection with this suit it
may be interesting to look back' for a few
vears. In 1879, the Dominion Telegraph
Co. leased all its lines in Canada to the
American Union Telegraph Co. for gg years,
& in 1880 the latter Co. assigned the lease to
the Western Union. In 1881 the Momrgal
Co. leased its lines, &c¢., to the G.N.\V‘.T. Co.
for 97 years for $16,0000 a year, which pro-
vides a dividend of 8% on the Montreal Co.’s
capital of $2,000,000. The W.U. was a party
to this agreement, guaranteeing the payment
of the $165,000 a year & also the perform-
ance by the G.N.W., of the other covenants.
The W.U. then sublet the Dominion Co: s
lines in Ontario & Quebec to t_he G.N.W. Co.
for $60.000 a year. The capital of the G.N.
W. is $500,000. Plaintiffs allege that 8255,00'0
of this is owned by the W.U.‘Co., but that it
stands in the name of H. P. Dwight, & that the
W.U. Co. nominates the directors, &:c., of the
G.N.W. Co. & controls its operations, &c.,
that the W.U., having no power to give the
guarantee above referred to, is at hber_'ty to
withdraw it at any time, that the operation of
the Montreal and Dominion lines & lines b%ult
by the G.N.W. Co. has resulted in I(?ss,yvhnch
the W.U. has had to make up to maintain the
payments to the Montr,ea! Co., & tl::at should
the W.U. tefuse to continue making up the
deficits the Montreal Co. will terminate its

agreement, taking possession of its lines & of
the additions & improvements made thereto
by the G.N.W. Co. The plaintiffs claimi that
the agreement of Aug., 1881, is void because
itis an attempt by a foreign corporation to
exercise the powers, &c., of the G.N.W. Co.
in the interests of the W, U., that the agree-
ment was not made in the interest of the G.
N.W. Co., that it was a surrender of the pro-
perty of the G.N.W. Co. & is a delegation of
that Co.’s franchises and powers to the Mon-
treal Co. & a misuse of statutory powers, &c.

The motive for the actionabove referred to is
in doubt. A Montreal telegram, stating that
it is ‘‘an attempt by the W. U. to gobble up
the G. N. W.” is absurd. It looks very much
like a stock jobbing operation. Before the
papers were served on the defendants copies
of them were in the hands of Montreal brokers
& were undoubtedly used for the purpose of
depressing the Montreal Co.’s stock. We are
informed, on the highest authority, that there
is no truth in the allegation that the W. U. Co.
has had to come to the rescuc of the G.N.W.
Co. financially & that the latter Co. has done
its own financing rightalong without callingon
the W. U. for any payment under the latter's
guarantee. At one time the G. N. W. Co.
paid handsome dividends, but latterly, owing
largely to competition, it has not been able to
do more than pay its rentals.
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Montreal Telegraph Company.

At the annual meeting in Montreal Jan. 12,
the report showed assets $2,268, 143.52 ; liabi-
lities $2,041,974.74, an excess over share-
holders’ capital of $151,823.85, leaving a con-
tingent fund of $74,371.93. During the year
4 quarterly dividends aggregating 87 were
paid. The rental of 87 per year, amounting
to $160,000, had been paid quarterly by
the G. N. W. Telegraph Co. The follow.
ing were elected : President, A. Allan ; other
directors, H. Mackenzie, J. Joseph, W. Wain-
wright, H. Archibald, H. A. Allan, W, M.
Marler.

In answer to a question the President said
with reference to a suit undertaken by H. M.
Morrow, & one Clark, to upset the lease,
* the ‘complaint of Morrow was in the hands
of one or two stockholders & shown by them
around the street & on the Stock Exc'hangc,
before any service was made upon the Co.
So far as we know the copy served upon the
Co. may have been served by a broker's
clerk. Its contents are utter rubbish, &
clearly got up for the purpose of affecting
the price of the stock. We understand that
Morrow is not a bona fide shareholder of the
G. N. W. Co., against which the action js
taken. Hewas ErastusWiman's stenographer
at the time Wiman was obliged to retire trom
the firm of R. G. Dun & Co. The action, if
it can be termed such, is against the G. N. W,
Co., & we are, with the Western Union,
brought into the case incidentally, We do
not know who Clark is, he may be a pawn-
broker. Under the agreement the legal posi-
tion of the Co. is unassailable. The guaran-
tec of the W. U. is beyond question, & the
security of the Co. js ample in every respect.
In fact, the stock of this Co. should rank
among the highest class in the market. As
to the legality of the W. U. guarantee, the
opinion of E. P. Wheeler, of New York, is on
the table with the clauses in the agreement
binding that Co.

‘“As to any deficit in the workings of the
lines of the company by the G. N. W, T, Co.
it must not be forgotten that the G. N, W:
operates other lines of telegraph besides
ours. The G. N. W, does notgt:urr?ish us with
the results of the operations of the lines, nor
is it under any obligation to do so. Should
there be'any deficit, it does not concern this
Co. or its shareholders. We are convinced,
however, the working of the lines of this Co.



