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THE REAL CAUSE OF DEPRESSION.

TIIE followng from the Cotton Factory
Times gives the real cause of the de-

pression in the Englhsh cotton trade :
Cotton mill shares in Amenca show a

much better state of trade than we are ex.

pecting sn Lancashire, and this is said to
arise froin two causes, one being the effect
ni the tariff law, and the other keeping the
supply withn reasonable limits of demand,
or an other words, the capitalists have not
been so foolish as to build more milîs than
than the position of trade warranted. Nearly
ail the shares in cotton nuills are quoted at
a premium, and paying fair dividends te the
shareholders. Why the industry is so de-
pressed in Lancashire is because there has
been too rapid an extension of cotton mills,
not only in this country, but in India and
other parts of the world where yarns and
cloths are exported tc. Not only have the
spindlci and looms been largely increased,
but the improvements in machinery have
tended to a great increase in the consump.
tion of cotton, and these causes have brought
about the presrent stagnation in trade. Since
1884 the consumption of cotton bas ncreased
25 per cent., and that upon a finer count
of yarn; and if we consider that dunng the
past two years 3X million spindles have
been added to Euglan-i s produiung power,
we need not wonder about the present state
of the yarn trade. Those who are respon-
sible for the great increase in the number of
spindies are the parties who have brought
about the present unsatisfactory state of
trade ; and if such results don't teach them a
lesson te avoid such things in the future, we
don't know what else will. There are quite
sinflicient spindles in use to satisfy ail re-
quirements for many years te come, and we
cannot see much chance for any substantial
improvement in the yarn trade for the next
few years. There are nils in building as
well as a good number being filled with
machinery, which will require close upon
two millions of spIndles, and %hile such ex-
tension us taking plate ,n this countiy the
producing power of other countries is in-
creasing ai a faster rate, so that the output
is really in excess of what the people re-
quire, o at least what they will buy. Prices
don't stand in the way of a large business
beinr donc, as they are in aIl conscience
cheap enough for ail purposet, and buyers
refrain irom speculating on large lines for
frar the values will shrink before they can
dispose of their purchases. As the spinnng
trade is now situated, it wili require some
five or six weeks without any fuither in-
crease in the number of spîndles, before the
markets can hit from the depression of low
rates brought about by the too rapid in-
crease in spindles. Those who have in-
vested capital un the way nf shares in the

nuinerous new mills which 'have sprning up
of lace pears, have donc sometling towards
creating present troubles, and we s'îppose
they will pay thei penalty by havng to go
without dividends. These are the class of
men who want the operatives to accept of a
five per cqit reduction in wage, but as the
workers in cotton mills have had nothing to
do with itle iloating of the new mills they
rightly refuse ta be penalised for other per.
son's faults. We know the present situa.
will be a lesson to ail who have been ready
to float new milis when the state of trade
didn't warrant them.

BRADSTREETS ON THE TRADE
SITUATION.

T HE Canad:an Dominion (mncludng New-
foundland) reports 1,287 failures to Brad-

streets for the past nine months, as contrast-
cd with 2,326 in a like portion of 1891, the
decrease being only 39. But the general im-
provement in commercial conditions is more
particularly shown in the reduced total of lia-
bilities, the aggregate being $9,290,ooo,
against $il 139,ooo in the precedng year, a
decline of nearly 17 per cent. Each oi the
Provinces of Ontario and Quîebec reduced its
failure totals this year, the former to a mark-
cd degree. This years decrease of total ha-
bilities of those failing in Ontario amounts
to 32 per cent, in Quebec to 22 per cent,
while Prince Edward Island, Newfoundland
and North West Territories also show radi-
cal improvement in this direction. In Nova
Scotia, a% in Manitoba and Brtish Columbia,
increased liabilties shown. as cnmpa.ed with
last year, are due to relatively heavy failures
early in this year. During the past quarter
a marked improvemment has been shown in
this direction.
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BANKRUPT STOCKS,

CIOMPLAINTS have reached us already,
that the seasen when so-called bankrui t

stocks are slaughtered n the various towr.s
and villages of this country, bas again cor.
nenced. It is the season when projecitrs
and manipulators of fraudulent sales prty
upon the honest retail merchant. The gooc'.
sold are second-class trashy goods, and are
reptesented to be the best at lower 'han
ordinary prices. Misrepresentation R'4s a
great part in many of these sales. Sre. of
the sales are genuine and the stock is really
what it is represented te be-bought at a.
low price and sold at a low price. But even
this is a cause of trouble to the ordinary mer.
chant and be cannot afford such opposition.
'Merchants who suffer by tbis in Ontario

have only themselves to blame. The gov.
ernment has donc its share and it on.y
remains for the m'.rchants to do their.
For those who desire te know the law on
the subject we refer them to the consol.
dated Municipal Act of 1890, section 489,
sub-sections 9 and 9.a. ibis Act gives any
Ontario municipalty-city, town, township,
or village-power te pass a by-law te regt:.
late al[ transient traders whose names are
not entered on the assessment roll of the
municipality. They may be subjected to a
tax not exceeding Sioo, payable before com-
mencîng te trade in a tovn or city, and not
exceeding $So in a village or township.
This tax will apply on their first or other in-
stalments of taxes, butif they neverpay taxes,
it goes to the treasury fund of the town.
The tax is not very heavy, but still it may be
suflicient '.o cause many a transient trader
to stay out of the municipahty lon which he
bas strayed. Merchants should bestir them.
selves and as everybody can sec at a glance
the injustice which is being donc to regular
merchants, there should be no difficulty in
passing such a by-law. 1 Collingwood is the
only town in Ontario that we know of where
a by-law is in force.

With regard te the other provinces we
cannot say very definitely as to the lap', but
such laws exist in several of them, and the
merchants should see that the good work is
carried on. If remedial legislation is not on
the statute books, it should be placed ichre
as soon as possible.

We would be glad to bave communica.
tions from our readers on this subject, show.
ing the need of the law, or the actual work.
ing of the by-law in places in which it 1,
been passed. Dealers should not be selsh"
with such knowledge as this.

Over 6oo varieties of cotton txist ; 400 in
Asia ar.d Africa, 20o in America.

The Hingungbat and Berar cottons of
India are equal to Sea Island.

Crompton's mu'e produced much soter
and finer yarn than was ever before seen.

The United States manufacture 9,oooooo
yards of carpet every year.


