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RECENT event of outstanding impor-  ment the policyholders of the Federal Life are
r tance and interest to the policyholders  guaranteed an immediate increase in profits
v ofboth Companies is the virtually com-  which at the present time are only from 35%
- pleted reassurance of the Feders Life Assur- 10 70% of those received by holders of similar
y ance Company of Canada by the Sun Life policies in the Sun Life of Canada. It is
- Assurance Company of Canada. further provided that, as soon as the reserves
The reassurance is probably the most im- on Federal Life policies are on the same basis
¢ portant achievement of its kind in the history s those of the Sun Life of Canada, they shall
e of Canadiun life assurance, its basis being an  receive precisely the same high rate of profits
e agreement under the terms of which the Sun  as if their policies had been taken out originally
d Life of Canada reassures all Federal Life with the Sun Life of Canada.
- policies and annuities outstanding upon March This privilege will prove of distinct advan-
1] Ist, 1915, and takes over 8t a satisfactory  tage 1o Federsl Life policyholders, for in re-
f valuation all property and assets of the Federal gard both to its financial sta’ ility and to its
¢ Life and assumes its liabilities. Upon com- present and future profits earning power the
y pletion of the necessary legal formalities, a  Sun Life of Canada is acknowledged to be in
certificate of reassurance will be issued by the 4 unique position. At the Company’s own con-
t Sun Life of Canada 1o each policyholder and servative valuation, its assets at Dec, 31st last
- annuitant of the Federal Life, assuming direct-  totalled $64,187,656. Its surplus over all lia-
N ly all liability under his policy. bilities and capital stood at $6,503,793 accord-
f The agreement involves substantial advant-  ing 1o the Company's standard, and at $7,849,-
ages to the policyholders of both Companies, 215 according to that of the Dominion Govern-
y It will mean much to the policyholders of ment, Bt over and above this large surplus,
3 the Federal Life. In addition to the security  the Company holds for the further security and
. afforded by the financial strength of the Federal profit of its policyholders a “'Reserve Fund'*
f Life, their policies will be guaranteed by of securities of a total par value of $12,444,527,
s the enormous resources and surplus of the Within a short time participating policyholders
y Sun Life of Canada. But the most direct ad-  of the Federal Life will share equally with
. vantage which will be derived by our new present Sun Life of Canada policyholders in
3 participating policyholders will be the imme-  thege important accumulations.
. diate increase in the profits earned by their But the advantages are not all on the side of
r policies, an important respect in which they our new policyholders, for the Federal Life
t are particularly fortunate. Until such time as  will prove a profitable addition to the business
3 the Federal business can be properly merged  of the Sun Life of Canada. The Federal Life
; with that of the Sun Life of Cunada it willbe g in 4 sound financial condition. s assels
3 operated as a separate branch and will be are of a particularly £ood quality and at a con-
) credited with all Federal Life premium and  gervative valuation totalled §$5,913,181 at De-
| interest income ; but it is expressly provided cember 31st last. Surplus over all liabilities
] that the amount chargeable for all expenses of gand capital stood at $355,49]
operation and administration shall not exceed With the other assets taken over, the Sun
r 10% of the premiums paid. When it is re- Life of Canada secures the handsome and
membered that during the past year expenses  centrally located Head Office building of the
consumed 28.4% of the Federal Life premium  Federal Life in the commercially important
3 income of $1,007,545, it will be seen that city of Hamilton. W

v the reassurance involves a material saving for

Federal Life policyholders. Under the agree-
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ith the completion of its
structure on Dominion
Montreal, and with the Sun Life build-

beautiful Head Office
Square,




