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The general opinion is that the explanation is 
rather to lie found in a number of unrelated 
such as the continued drain of gold from New 
York and the large demand from Egypt and South
America.

In this connection the interesting question has 
been raised : “What becomes of all the new gold ?” 
The annual output of gold from the mines is now 
about #41 hi.0(xa,000 and yet the holdings of the 
great national banks of Europe were nearly $41,,- 
ooo.uoo less m September, igoô, than in September, 
tgoi At this rate the danger of the money mar­
ket-. of the world being demoralized by the over­
production of gold seems to be remote indeed. Uf 
ouurw, the gold output is not the only thing that 
is growing. The world and its business are grow­
ing rapidly, and the amount of gold in active cir­
culation in England and many other countries must 
be increasing enormously.

not have to give specific security—except the paltry 
5 p.c. deposit in the Bank Note Redemption !• und 
—and they are not taxed for the notes they put in 
circulation ; and in return they supply the country 
with an unexcelled currency. There are two chief 
reasons why the national banks of the United States 
cannot get the privileges that the Canadian banks 
enjoy, and why they cannot, therefore, supply the 
same kind of currency. The lirst is because the 
banks are too small. In New York city there are 
a few banks that can rank w ith the best of ours, but 
the great majority throughout the States are small ; 
some have capitals of only $5,000, and others $25,- 
000, $50,ocx) and $100,000. Manifestly it would 
be impossible to allow till these UanKs to issue un­
secured notes against their general assets; and it 
would lx- practically impossible to discriminate, 
and to say that only banks of a certain size should 
have the rignt, tor the effect would !*■ to stir up 
jealousy and strife. All our banks arc known 
from one end of the country to the other; most of 
the American I ranks are scarcely ever heard of out­
side of the immediate locality 111 which the single- 
office is. The second reason is because the Aiueri-

causcs,

UNITED STATES CURRENCY QUESTIONS.

There arc several points about the recently issued 
report of the s|>ecial currency committee appointed 
by the New York Chamber of Commerce that will 
draw comment front bankers and financial students 
in Canada. The committee was appointed to ex­
amine ,md report on the most feasible methods for 
improving the currency system of the United 
States, so that the periodically recurring stringen­
cies at crop moving time would lx- alleviated or 
done away with. It was composed of the follow­
ing gentlemen: John Claflin, chairman; Erank A.
V.niderlip, Isidor Strauss, Dumont Clarke, and 
Charles A. Conant. The report is now Ix-ing dis- 
C11--1I at the Convention of American Bankers at 
St. 1 ni-. What they aimed at was, not to get a 
permanent addition to the currency supply of the 
country—they declared that the supply was al- 
rtaily sufficient for ordinary needs but to get the 
law - arranged so that there would spring into lie-
1110. whenever the need for it existed, an extra , .
supply that would do the work rex,,,,red of it and gainst employing ,t to to ter st-ck speculation.
then meet with a prompt redemption. In other B cause id tills sus,),cion "f the gre at bankers for

,1 which they are in largo part them solve*» to hl.une, w n! they wanted to get a flexible current') such f f• . « « .. , .1 . there is very little likelihood . t tnur leing tut ust-.1 w have always had in ( anada—a currency that , , , - , . . ni..vw ,1 automatically increase and decrease accord- i ed with powers such as the < mad. in bank, <".!<>>.
1 Probably for these reasons the committee made 

no mention of adopting the ( anadian system, 
deed, though there is every likelihood that our sys- 
tem was carefully studied, the only reference made 

nniction with the redemption "f the

can people have a pronounced distrust ol s un- 
of the most prominent of their metropolitan 
bankers. T he great metropolitan liankers are the 
men to whom the bulk of the new power would fall 
it the Canadian system were adopted. In New 
York lor example, some ol the largest banks are 
known as "financial banks," lx mg quite distinct 
from the "commercial banks." these financial 
banks are naturally clo-cly involved with the allairs 
of the lug financiers and with the stick markets. 
The general idea anotit several of them is that they 

controlled and o|x-rated chiefly 111 the interest
One ol the 

v ol lh<- New York

arc
ot very rich s,KCulativv financiers, 
gravest and most con-crvati\ 
evening pa,x-rs frequently refers to wliat it calls 

I "our speculating bankers." And Secretary Sfiaw 
thought it necessary when making Ins recent d< posit 
of Government funds 111 the hanks, to warn hem

mg as there was much or little for it to do.
In is lieautiful simplicity and efficiency our C ni­

ai! .it. system is one of the most excellent that has 
b . 11 devised. It does for us everything that our 

American bankers want to have done 
and <loes it too with the minimum amount 

of friction and disturbance. But, our system is 
bn I on the Government and people placing a 
vi r\ large trust or faith in the banks. 1 hey are 
j an large powers of free note issue, they do

In­

to it Is ill c.
notes.

What was recommended was, preferably, the 
establishment of a great centra! bank of issue, like 
t!i Rank of Germany or the Bank of 1-ranee, to 
lx- under the control of the Government, and to
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