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The general opinion is that the explanation is
rather to be found in a number of unrelated causes,
such as the continued drain of gold from New
York and the large demand from Egypt and South
America,

In this connection the interesting question has
been rased : “What becomes of all the new gold "
The annual output of gold from the mines is now
about $400,000,000 and yet the holdings of the
great national banks of Europe were nearly $40,-
000,000 less in September, 1906, than in September,
19o5. At this rate the danger of the money mar-
kets of the world being demoralized by the over-
production of gold seems to be remote indeed. Of
course, the gold output is not the only thing that
is growing.  The world and 1ts business are grow-
mg rapidly, and the amount of gold in active cir-
culation in England and many other countries must
he increasing enormously.
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UNITED STATES CURRENCY QUESTIONS.

There are several points about the recently issued
report of the special currency committee appointed
by tie New York Chamber of Commerce that will
draw comment from bankers and financial students
m Canada.  The committee was appointed to ex-
amine and report on the most feasible methods for
the system of the Umted
States, so that the periodically recurring stringen-

mproving currency

crop moving time would be alleviated or
way with, It was composed of the tollow-
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Strauss, Clarke,
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et with a prompt redemption.  In other

ey wanted to get a flexable currency such

ve always had in Canada—a currency that
utomatically ncrease and decrcase accord-
there was much or little for it to do.

t5 beantiful simplicity and efficiency our Can-
ystem is one of the most excellent that has
evised.
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The report 1s now being dis- |

not have to give specific security —except the paltry
5 p.c. deposit in the Bank Note Redemption Fund
—and they are not taxed for the notes they put in
circulation; and in return they supply the country
with an unexcelled currency. There are two chief
reasons why the national banks ot the United States
cannot get the privileges that the Canadian banks
enjoy, and why they cannot, therefore, supply the
same kind of currency. The first 1s because the
banks are too small. In New York city there are
a few banks that can rank with the best of ours, but
the great majority throughout the States are small;
some have capitals of only $5,000, and others $25,-
000, $50,000 and $100,000. Manifestly 1t would
be impossible to allow @/l these banks to 1ssue un-
secured notes against their general assets; and at
would be practically 1mpossible to  discriminate,
and to say that only banks ot a certain size should
have the rignt, tor the effect would be to sur up
jealousy and strite. All our banks are known
from one end ot the country to the other; most of
the American banks are scarcely ever heard ot out-
side of the immediate locahity i which the smgle
office 1s. The second reason 15 because the Awmeri-
can people have a pronounced distrust ot
of the
bankers.
men to whom the bulk of the new power wounld tall
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most  promimment  of  their  metropolitan

The great metropolitan bankers are the
1t the Canadian system  were adopted. In New
York for example, some of the largest banks are
banks,”

known as “fimancial bang  quite distinet

from the “commercial banks.” These tmancial
banks arc naturally closely mvolved with the altairs
of the big tmanciers and with the stock markets.
The general idea about several of them s that they

are controlled and operated chiefly i the mterest

ol very rich sprd lative  hnancrers One ol the
gravest and most conservative ol the New York
evening papers trequently refors too what at calls

“our speculating bankers.”  And  Secretary  Shaw

thought 1t necessary when making his recent deposit

of Government funds i th inks, to warn them
against cu I»Hi\.ng‘ it to foter stock s on.
Bocavse of this suspici the great b {or
which they are in large clve ne,
there 1s very hittle hkelihood ot eing entrust-
ed with powers ch a vdiain bar njoy.

Probably for these reasons t commttee made
no mention of adopting the Canadian system.  In

that our sys
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deed, though there 1s every
tem was carefully studi d, the only reference m ide
to it is in conncetion with the redemption of the
notes

What was rHHllIH)('II'!{'(l Wis, ;.r«h'xvh"\‘, the

establishment of a great central bank of issue, like
the Bank of Germany or the Bank of France, to

be under the control of the Government, and to




