
under the policy contract regardless of the absence 
of a power-of-attorney and arc obliged to pay their 

The collapse of the National Merchants & Mann- pro share of all obligations incurred by the 
facturera Exchange of Chicago ogam shows the recjpr,lt.a| j„ short either way you regard it 
iiieffieacy of a system which authorizes an attor­
ney-in-fact to involve property owners in heavy 
obligations, and should be a warning to those who 
are thinking of buying the so called "protection 
offered by ell manner of reciprocal insurers who are 
coming into Canada from time to time.

The Gilkcson-Davis Underwriting Co. was attor­
ney-in-fact for the N. M. & M., which is uoxv in 
the hands of Ueorge J. Kuebler, insurance attor­
ney, who has been apjiointed receiver. The concern 
lias unpaid losses of nearly $50,000, together with 
numerous expense claims. It had been in trouble 

time, and in August, 1M9, levied an 
all its policyholders to

of Reciprocal InsuranceWeakw

some of policyholders are bound to lose a great deal 
of money.

The failure has caused «juite a panic in the reci­
procal field because of the numerous contingent 
liabilities that were shown to exist after the 

plated in the hands of the receiver.
One of the most telling arguments brought out 

against incorporated insurance institutions of 
this kind is the contingent liability of subscribers 
and the dangers lurking in their relationship to 

exchange of which they know nothing.

concern was

Uli

for some
assessment of 100% on 
meet unpaid losses. The situation became worse 
when a large number did not pay the assessment. 
The amount received was not sufficient to pay the 
accrued losses, ami meanwhile numerous other

TRAFFIC RETURNS
Canadian Pacific Rallwsy

1990 Increase19191616Veer to dite
N„v. :») .. $UK,tii.ooo$l.T..*»>,000«lM.:o4.<rosrK.a3<.ooo

1990 Increase19191918Week coding
Pcs- 7 $11,480,000 $1,797,11*1 $l»916,<**> $1.418.0110

1.944.000 
706,000

losses were coming in.
Suits were begun against the non-payers, when pg-c. II...............

it was discovered that many of them had not been Dec. 91
retpiired to sign a written powerof-attorney and
held that they were therefore not liable under the Yesr to dite
inter-insurance system ; moreover others had been Nov. 30.............
given a. guarantee by the attorney-in-ftfet that they Week ending 
would not be held liable for assessment.

. ... 3.915,000 5,179,1**1 
. .. 3,715.6» 4,484.000

Grand Trank Railway
Increase

.......... $68,198,850 $80>A1,987 $19,154*77

Increase

199019101918

193019191918
Dee 7 
Dec. 14 !I.KU,8tM 9.441,916 BJ8,4JB

Canadian Nnllseel Railway»The most important point is the absence of a 
written power-of-attorney, which is the sole basis 
for exchange of indemnity between members of a
reciprocal. The receiver holds that if them ^ 1919 1W0 Jncrew
members are not liable for assessments Ihe reu- ^ , *1,714,173 $9.<»u.Kt4 $9,n76.:**i $698,179
procel is not liable for any losses they have sustain-

He insists, however, that tliey are liable ..................

Increase
Nov. 30 .. .. $79.809,715 $85,134,8# $96.966,159 $10360.640

199»19101916Year to date

101,555
618.094

1,898,604 9,550,949
1.969,080 -9,1**1,174yd. ...

-J1 ___ Rtt.__________ —1_______________ ■ - ■ ■;

—------- ---------- -
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PROFIT AND LOSS ACCOUNT
$ 1,09S,411.74Balance of Profit and l.oaa A want, 99th November, 1919........................ .. ..

Profile for the veer alter deducting chargee o( management and all other ri­
pen*», aeeriirU ink-real on depu.it», full provwon for all hail and doubtful 
délita and rebel- of intereet on miniatured bill»........................................................ 4,253.449 24

$ 5,350,097.It

APPROPK1ATBI) AS FOLLOWS:
Dividends New. IB), 131, 139 c.4 U13 el 19 p-r cent, p-r annum
Bonus of 9 pe. cent, to Sharehoklera................................................
Transferred to Officers' Peneion Fund.......................................
Written off Bank Pretuieea Account....................................................
War Tax on Bank Note Circulation............
Transferred to Reserve Fund..........................
Balance of Profil and loro carried forward

$ 2,V 1,159.11 
402,910 20 
100.000 00 
400,000 00 
110,295 «7 

1,567,005 4M 
545,920 20 II 6,350.007 9»

RESERVE FIND4» $ 17,000,000 00 
1,557,006 00 
1,657,005 00

Belance at Credit, 99th November. 1919
Premium on New Capital Stock ............
Trataiferrcd from Profit and 1am Account

Balance at Credit, Doth November, 1990
. Jt$ 20,134,010 00

C. E. NKJI ili.
General Manager

EDBON L. PEA3K, 
Managing Director

H. 8. HOLT.
President

Montreal. ISth December, 19JD
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