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sums of interest, beginning with the $2,
the followihg would be the result :

In 10 years I should have 8 600
5 113 &

“ 15 1,000
“oapy u « 1,500
“woay o i« 2,050
“ 30 o« « 2800
“ g5 u “ 3,650

But then I know the whoele thing is ¢hi
merical and misleading, and that I' shall
never carry out .the plan. It is a castle
in Spain, and the 3,650 will never be ac-
cumulated, at least in thisway. Without
the interest, the savings pure and unin
terrupted would amount to respectively :

In 10 years, 8 500 In 25 years $1,250

@y 750 % B0 T 1500
“o20 1,000 ¢ 35« 1,750

All the rest is the interest. Thus, in
the thirty-five years it amounls to $150
more than the double of the principal.

Put there is a method by which all the
business of investing and inter-vesting
may be taken out of my hands s by which
I can get back the whole of my capital,
and with the interest, whick without (his
wlan would not exist, I can assure my life.
Of course it is to be borne distinetly in
mind that this compound interest | could
not, or certainly should not, obtain for
myself. Theoretically it is possible to
secure it. Practically it is hnpossible.
Sven when I had accumulated $500 it is
most unlikely that [ should invest the
220 of interest which it would yield.

But instead of making any attempis
which are so likely, from their initiation
to their finale, to end in failure, suppose
I adopt this alternative course to which |
have referred, let us sce what will be the
result. At thirty years of age I' ga toa
respectable Life Oflice of good standing,
and take out an endowment policy for
2L,A00. Tor this I pay about 15 for
thirty years. {1 live to be sixiy | shall
bave paid the company £1,350, and they
will at once pay me 21,500, Bui for the
whole of that term, namely, thirty yeurs,

provided ! am punctual in my payments, .

my life will be insured, although 1 shall
get back from the company more than
every doHar I have paid in.

Thus am 1 not only assisted in my
ondenvors to save money anuually, the
engagement being a fixed one, but by
means  of the interest on my money,
which would not be realized by myself
individually, T get my life insured; that
is, I get insured from the first moment,
in full, to my representatives, iwhat
my simple savings would amount to in
thirty years, and iather more. ‘This,
therefore, 1 call, and 1 think I am fairly
entitled to do so from my point of view,
Lire INsURANCE ¥OR NOTRING.

TIHE ENGLISH LOAN COMPANY
(LIMITED).
We publish to-day the first annual re-

port of “The English Loan Company.”
This company, while possessing all the ad-

Cvantageous functions of other similarin.

slitutions, is barred from exercising somne
powers which they possess, the use of
which has lheen viewed as somewhat
dangerons.

The Company, incorporated by Charter,
issued in the Queen’s name attested by
the Great Seal under Section 3, Chap. 150
of the Revised Statutes of  Ontario,
is in the nature of an extensive bank-
ing house, making advances upon real
property, improved and occupied, up
to hall' tlie eash value of the estates, In
addition to the ordinary loans made {rom
its capital, the company intends opening
an account with some extensive financial
firm in London, England, through which
ta procure funds in quantities to meet
the Canadian demand and enable it to
malke advances to smaller loan socieiies
up to ane-half the amount for which they
hold mortguges on real estate (after mak-
ing o striet inspection of the securilies
offered). 'This feature of the company is
anew one for Canada, and no doubt, when
it becomes well known and acled upon,
will facilitate the procuring of British
capital for investment here. n this branch
of business the company and its bond-
holders will have o twofold security : 1irst,
the mortgages held by the smaller
companies on their loans, together with
the usually lnrge margin reserved by such
companies ; and, second, the fifty per
cent. margin held upon the advance made
to such societies. ‘The result will likely
be agreal inerease in the supply of money,
together with the lowering and  equaliza-
tion of rates of interest. The company
will thus form o safeguard against loss to
Pritish eapitalists,as well as asure medium
through which the smaller companies can,
in an inexpensive way, procure ample
means for safe investnient.

The chiel object appears to be the
founding of a company which will offer
unquestionable security to the British
capitalist, and to this end durving the last
Session of the legislalive Assembly at
Toronto a speeial Bill was obtained by
the “ English Loan Company,” whercby
the borrowing powers have been per-
manenily limited. This was much needed,
and will constituie a great safeguard to
debenture holders : in addition to thig, by
the same Bill, another security has been
permanently fixed, viz.: that only one
half of the bona fide subscribed capital

can ever be called for or paid in for the
ordinary working of the company, the
other half remaining uncalled for in the
hands of the stockholders as security to
the debenture holders, while the whole of
the unpaid subscribed capital, as well as
all the mortygages and other assets of the
company, are for all time to be a security
upon which debenture hollers have the
first claim.

By the terms of its charter and the
statutes in that behalf, this company is
excluded from' the right to receive de-
posits, or from having n Savings bank or
doing a Savings bank business. Most
other similar companies have this ques-
tionable privilege, and oul of it, they make
large protits, but we think the (onorable
Senator Vidal and the othier) founders ol
this company acted wisely in excluding
thiz branch of business, and by so doing
adding another safeguard Lo its stability.
This alone will no doubt commend ijtsell’
to the favor of eapitalists in the Mother
Country. 'The founders of this company
are men of standing, while most of them
have had years of experience in siccess:
ful companies of lesser proportions but of
a similar nature.  The object as sluled in
the prospectus issued in 1878 is the for-
mation of an extensive aud reliable
organization founded on such principles
ag years of experience and the most
matured judgment would suggest as safest
and best adapted to insure success.

In view of the formation of similar com-
panies in the past and looking at the
number of really good ugeful institutions
of the kind at the present time we cannot
see how more eflective and complete
safeguards could be thrown around a loan
company than has been secured in the
charter and by the-special Act of Parlia-
ment in that behalf upon which the Fog-
lish loan company is founded.

The:capital is fixed at six millions of
dollars, ‘I'he stoclk books were opencd on
the 20th January, 1879, at the head oflice,
London, Canada. During the first year
fifteen thousand shares, or one and a half’
million dollars, were oflfered for sale, and
the whole amount was voluntarily applied
for and sold by the 10th December last,
The tnoney for investment up to the pro-
sent has been payments on stock, and the
company has now invested in real estate
mortgages $236,000 on property valued at
2021,000.  The company has recently de-
clared its {ifth quarterly dividend at the
rate of eight per cent. per annun.

Tug. TRA SRIZURES arc not resolvable into
Toronto vs, Montreal, nor Grit vs. Tory, but
gimply profit vs. loss to the parties i interest.



