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man in charge of that division must be a man
of many accomplishments, though from the
speeches which were made in this house flot
long ago we might guess that perhaps he is
a man who does flot know anything about
these things.

Mr. HOMUTH: How about somne face
lifting, whicb the govornment needs?

Mr. MÂCDONNELL: I was going to guess
that perbaps this gentleman might be a pro-
fessor of theology. I just want to wind up
by saying that wrapping- papor has ail t.o itsolf
an administrator, a deputy administrator and
an asistnt to the administrator. The only
control I found missing was any control to
control the controls

I do not want to labour that point, but in
the light of wbot I have just indicated I
tbink it oniy fair to ask vory seriously, where
do we go from here? If we were coming
to the end 1 tbink it would bc fair to coul
it a day and say, "Lot, us not talk about it
any more." but we have clear siges whiclî
would seemn to indicate that wo are going to
have bigger and better and brightter controls;
from the bill bcfore us, which of course may
be amended, it would seemn that we are geing
te have a stili greater extension of the situa-
tien iînder whiclb huge surns of money are
pourod into one pet and spent from tliot pet.
As bas beon pointed eut te me, that is a
revival of the eld abselute poeor whiclb the
kings claimcd, of getting meney in a lumip
sumn and using it as they saw fit. The whole
purpose of budgeting, which incidentally
sbould be of greater belp te the Minister of
Finance thon anybody else, w'as that people
sheuld be beld te definite ameunts and should
net rue wild in the mattor of expenditures
from this cemmen, pet.

I -orne now te taxation. I should like te
conýidçr brietlv sonîe of the main proposais
of the iminist< r-. But befere deing se I should
like to say a wvord or tue about taxation in
general. 1 ivould invite the bouse for a minute
or tue te consider what is te ho the mnethod of
taxation. 1 im an te say, what is the basis
we shouill xvork on; how much we shouid tt.x
an l hoxv nuch xve shoold berroxv.

I supposfe Chaqrles Dickens, through the
words of Mi\ietwlber. laid down the golden rule
for an individuai budget fer ail time. You
will remember wiiat Micawber saiti: "Income
£20. Expenditure £19.19s.6d. Result hoppi-
ness. Income £20. Expenditure £20.6d. Result
-miscrv." That rule aise provaiied in public
finance for a long time-in fact until quite
ieccntly. I ran acress a budge~t debate of some
twenty odd years ogo, at the time when Mr.
Fielding was Minister of Finance, and when
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Sir George Foster was criticizing one of his
budgets. They argued ail one summer after-
neon as te wvhether we had a surplus of $1,500,-
000 or a deficit of S750,000-what chicken feed,
wben cornpared with wbat we have to-day!
Sir George Foster said that the olieged surplus
bad been gel morely by "juggling and falsify-
ing the figures". 11e said he bhoped his remarks
would net ecate any offence. I could net help
imagining what xvouid hoppen in tbis bouse if
tbe Minister of Finance were accused of
.iuggling andi falsifying the accounts. I tbink
that an atomic bomnb wouid be small, in cern-
parison with what would bappen. In those
earlier days they teek their expenditures
seriousiy.

Nou' w e are telti that wo can disregard those
rules in the realmn of public finance. We are
told that we con go on and on and on, for ever
and ever, just se long as we borrow from our-
selves. Apparently there is some mysterieus
belief that se long as w-e borrow frorn our-selves
it is net important. However I think the tax-
payer dees net believe thaI. I think the
taxpayer is convinced there is a catch in it

sonwreand I Ihink hie fo,(Is that the time
lias corne when xve should try te gu t bock te
i ho mes Ihat bave been tried anti tested. I

ihlink lie beliex-cs he knowýs what thcy are.
lie belicvcs that the two metbods, the twe
sheet, anchors we ýshouId bold on le, are tax-
ation and borrowing from tlîe public. That is
tei say, se long as we arc getting our moncy
ptiler Ihy tîxat ion or by borrowing frem the
public. at lcast w e know xx bre we arc, and
at lu ast wc e(do net fool ourselves.

H1appilv xve haxve staved bY those two tbings
priI-ty xvell in the-.e last fiee years. It is true
that one-sixili of our total expenditure xvas
net roeivcd fremi the public, but bas been
thirough other borrowing, as the Minister of
Finance lias pointed out. But we bave always
brun inteeiling and trying- te -et bock. I sub-
mit the timie bas new corne ichen we sbeuld
bec-in te ,get baek. Tbe anebers have heen
draIgging, and the time bas ceme wbon we
should seo that Ibcy bogie te hold firni.

Tliere are tiio peints I would hring te the
attention of the bouse. I would ask hion.
înernbcu rs te consider carefuily how we con
jutîge fairly the total amoueit we con spend,
and the total amount we sbould get by taxa-
tion, leaving the rost te ho borrowed.

Se far as expendituro is concernied, we must
niake up our minds, based on the best esti-
mate xve con make of tbe national incomne, bow
rnuch of Ibis income can ho safeiy taken by
the state; and hoving mode up our minds on
tbis, weo must thon make a horoic effort te
keep our expenditure wîtbin that arnount. At


