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spiral that lias been steadlly acceleratlng for some
years now. You have just heard the Chairmnan of the
Prices and Inconies Commission outllne the adiieve-
ment of the Conference on Price Stabllty, held Iast
Monday and Tueeday. At this Con ference, business
leaders and represeatatives of various professional
groupe pledged their support to the figlit against in-
flation aud, wlth that abject, deczlaued thelu readines
to make certain real sacrifices. It le clear that, if
other groupe con reepond lin the same positive
manner, we wlll be able to look forward to substantiel
geits lai (,bs ana output as other types of restraint
beceme lese necessary.

A 8HARED RESPONSIBILITY
If flghting inflation ie a task for aIl Canadians, it is
a spoclal responslbllty for govemments - ail go-
vemrments. The. fact that provincial and municipal
gpvermeits currmitiy aççqupt for some 58 pet cent
of totail goverwuient expenditures means, of course,
that *lis responsibillty wll have to iio a shared on.
if w. ore ta succeed. In fact, one of the mos~t notable
featu res in the. changlng patterni of distribution among
the. three levels of goverument has been the decline
in the. ferlerai share of revenues and expenditures.
The. tise in the. provincial-municipal shore of over-all
goverimuent expenditures fivi .35 per cent in 1952 to
almost 60 per cent at present underlines the. imn-
portanxce of wopddag out togeter a ço-ordluated pro-
gream of poverament actionin lu ader to bring back
price sailty. In. this ert4eavo wq have noc alter-
native: we are cppdemned to succeed.

TIDEIRAL CIJTBAÇKS
For out own part, the. FerleraI Gov.rment lias, as
you know, doue a number af thinga:

W. have cut down and are holding back the.

while bluntinig the~ sharp edge ot restraint on partlc-
ularly exoe regions and sections of the. comnau-
nity. You will, have noticed that lin out estlmates the
largest increese, spart fuom stetutory items whlch are
ontside oui contrai, le for regional economic ex-
passion. Programs sucli as those admlnistered by
the Departanent of Reglonal Economic Expansion are
explicltly almed et improving conditions in the Iow-
income regions, but there are also other government
progreme which are importent in this respect. These
luclude federal expenditures on adult occupetional
training, unetnployment insurance benefits, the al-
lowances under the Canada Assistance Plan, a
nunuber of other social programs, snd expeaiditures on
highways and public works.

The. Ferleral Goveuuserit wlll, of course, con-
tinue to moderate the regionel impact of reetuaint
through programs ssch as thes., and probably by
furtiier reflning oui policies so as to concentrate the.
effects of oui restraint nueasures ln thone areas
where inflationary pressures are strougest. For nuch
policles to be fully effective, il would be desirebie
to have the. close co-operation of the. provincial
goveriens.

Deepite oui best efforts, however, there le no
<fouit that ta Qvercome inflation lby relylng solely on
genetal measures of the. sort I have mentioned would
give ris. to sorie hardshlp, would retard econoanlv
actlvity in thase regions whlch are not a source of
inflationary pressures and wihere we would wlsh to
encourage ptowti, sud might involve sou>. increase
in unemploymnt in areas where il le already dis-.
tressingly i g. The prograrn developed lby the. Pices
aud Iucqu>es Commision le not lptertded as ant altet
nattive ta geaieral restraint mensures but rattier as an
important supplement ta thean. The Ferlerai Goveru-
ment supports that prograni. Its impact will permit
some reduction la tie severlty sud duration of the.
generel mensures whldu would otherwise be neces-
sary. It cas help ta diminlsh thie adverse si4e effects
of those mensures, 1lence, w. ail have e vety terti
nsike lu the. succiess of thnt proginam, sud it is to Oui
common luterest ta co-operate in this matter wlth the.
Commission as weil as aang ourselves.

SELF-RESTRAINT BY BUSINESSi
The FederaI Govemnment was most escouraged by thi.
degree of ca-operation that vas iudicated by the.
leaders of the. business comnty whe 101usd In 1the
"tfinal statemniet" of theeein hel in Ou ttawa on
February 9 sud 10~, 1970. The willings of thie
private nectar ta restrain incteses is a 01051 cons-
tructive developm ent. The Ferlerai Govemmertt hopes
that the. hends af provincial govemnments wili join it
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