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the dirficult guestions of the settlement of differences, relstions
with non-members, boycotts for political purposes, the trestment of
ereas under militery occupation, and the problenm of Switzerlsnd.

53. A Sub-Committees, presided over by kr. L.E. Couillsrd

of Cansda, succeeded after some twenty-five meetings in arriving
at a satisfactory sclution of the controversial question of the
settlement of differences. Here the chief clash of views hed .
been betueen the Anglo-Saxon or Common Law countries, who hesitated
to permit references to the Internationsl Court of Justice of -
questions hesving sn economic content, snd France and the other
countries of western Europe, whose represertatives were trained
in the concepts of Romasn Law. The Sub-Committee evolved a8 new -
text of Chapter VIII which represented s great improveuent over
the Geneva draft. It streamlined the verious steps to be taken
in the settlement of differences. The sctual procedures to be
followed for ensuring that sdvisory opinions of the Court on
matters referred to it by the Organization should hsve birding
effect were left to be confirmed by the Interim Commission sfter
consultation with the Court.

~

S54. Relations with non-Members were solved by the accept-
ance of week provisions which bore little resemblance to any

of the three alternatives presented to the Conference by the
Preparatory Committee. Argentina, for understsndable ressouns,
Switzerlend for similar ressons, and Sweden and Czechoslovskis on
account of their relations with the Soviet Union, hasd been irre-
. concilably opposed to eany strong provisions governing the rela-
tions with non-Members. ) '
55. The question of boycotts for political purposes proved

to be one of the most delicate of all questions deslt with by

the Conference. The Aradb countries wanted freedom to boycott

. goods originating with Zionist-sponsored producers, and Indie
wanted the right to continus their embargo on trade with South
Africa. By clever manipulation the issue wes made to appear chief-
ly one between Indie and South Africa. VWhile this saved the
Conference from undssirable publicity, it placed Dr. Holloway,

the Chief Delegats of South Africa, in a most invidious position.
He acquitted himself edmirably and with grest dignity. He hsad to
submit to being out-voted in favour of a formula which removed
from the scops of the Charter measures tsken pursuant to 8
politicsl question referred to the United Nations.

56. - On the question of the tresatment of aress under

military occupation, the United States Delegstion were unable

to persuade the Buropean countries thet the Conference should
provide for the reciprocel exchenge of most-favoured-nation
treatment with the occupied areas of Germany and Japsu. The -
United Stetes Government wss left with the elternative of desl-
ing with this matter in the agreements with the European coun-
tries for Marshasll Plan aid, but & reference to the sreas under_ .
military occupation was included in the Article of the Chsrter
dealing with membership.

S57. The problem of Switzerlend had been referred to

a8 Sub-Committee of Committse III - the Commercial Policy Commit-
tee -~ and this Sub-Committee had struggled with the question for
weeks. It was sgreed that Switzerland, with a strong currency
and surrounded by countries in balance of payzents difficulties,
was in 8 unique position. However, it was not clear how Switzer-
land could be released from senses of the obligstions of the
Charter without opening the dcor for other countries to tske
edvantege of this exception. Urugusy end Venezuels were mem-
bers of the Sub-Committee end made it clear that they had a
direct interest in whatever solution was proposed for Switzerlasnd.

e v e S e r— s . B T




