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reat importance to the econom-ic weapon which the
Ilies, acting together, could wield, but thbe Americans
c) not wish it wielded with a vindictive purpose for any
1Ced period after the war. li xill flot W-, possible to carry
at both the American policy and Lloyd George's policy.
bhey are alternative, flot supplementary.

"The American suggestion is f ull of hope and help
ithe pursuit of ultimate permanent world peace. 'That

f Lloyd George bas quite the o)pposite teld.ency.
The opinion prevalent in the United States at the

resent time seerns to be in f avor of concluding the war
y military means, leaving the economic development of
ie future f ree fromn any restrictions. It is fairly easy
cow for the allied nations to make mutually satisfactory
rrangements, but how long will such arrangement s'Iast
ibçen the stress of war is over?

THE C ANADIAN EXCHANGE SITU4ATIONI

A recent announcement of the Canadian finance
i1ini,ter, Sir Thxomas White, given elsewhere in this
ssue, contains a statement regarding the exchange rela-
ions between Canada and the United States which
,hould satisfy tho)se who had been arguing in f avor of
ýore measure to adjust the situation. For somne time
>ast New York funds have been at a prem'iumn of about
Sper cent., and quotations have occasionally exceeded

his ainount. To remedy this situation it bas been sug-
ýcested that a Canadian boan should be~ floated there, whli
ýýuld set up a flow of moncy in this direction, or that
;or~ne similar arrangement should be miade which would
irinz the cost of United States money more nearly
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of such necessities as are required. Howcver, if the latter
are really necessities, they will continue to, be imported
regardless of the premnium which it is required to pay,
the only difference being that they will cost. more. 'l'bhis
again reduces the amount of income available 'for expen-
diture -upon less essential commodities, so that the ulti.
mate reduction in imports must take effect upon articles
which are unessential.

Thesoe effects not only are f elt in the case of trade
in mercaintile commodities, but also ini dealings in securi-
ties across the border. The'b prermuiu restricts the pur.
chase by Canadians of securities in New York and at tht
same time encourages the sale of securities- which may

be readily sold there. That the net effect is considerabl<
is illustrated by the comparative prices of Dominion el

Canada bonds in Canada and New York. Dominion ol
Canada 5 per cent. bonds, due in 1931, were quot-ed ir

New York on Monday, the Sth instant, at nearly a 6 pei
cent. basis. Bonds maturîng in 1926 and in 1921 wer(

quoted at still more favorable prices. In Canada wai
bonds, have bcen s'elling for s&éveral weeks past at abou

a 55,/, basis, and, while the issues are not the same
there is practically ne difference between them. Obvi
ously, if N York ecchange weerestored to par b,
some fiaancial measure, there wuul bc practicaily n(
sale for the bonds being offered herc so, long as the ex
ternal issues quoted ini New Yor~k could be secured a
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