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IL oughît te be borne in mind thtat
losses te banks, as to merchants, arise
generally from serions depression in trade,
and it requires great sagacity to deter-
mine, whether ta force a customer at
once into bankruptcy, et' to sustain hiim
in the hope of better times. It is a
m'atter of notoriety thtat both courses are
frequently adapted, aid that the latter
course, which is proably the imlost
custouary, is attended by diffserent re-
suîts. Many cases miglt be cited, and
among thein those of eminent Englisht
merchants, in which commercial houses
have been sustained for a length of tine
by batik aid and have been enabled not
onily ta recover their position, but ta
attain great wealth. Such cases do not
come under publia notice, but whten the
batik aid fails in accouplisiing the object,
and when failure ensues, inrolving iii-.
creased loss ta the bank, thten there is a
tremendous outcry against those who,
in exercising their judgmjent ta the best
of their ability, tried to save the sinking
shipl. 'l'o apply the forpeoinig ' remark
ta the case before us: ail acquaiited wsith
the thttlber tradle for the last decade
or liore muîtst be aware of the great
fluctuations w-hii it lias undergoie, and
fron whilh it lias recovered so that banks
ws'hich had written off large suis, as bad
debis obîained the paynent of their'
claims in full. We should imagiine that
wien the Michigan lunber account wvas
taken it was never supposed tlttit wvould
assume suait proportions, and thtat it was
iursed ta save the companiy from insol-
vency, and the batik froim heavy loss.
A fter the event, it is clear thtat it would
have been better te have allowed the
company ta go into insolvency at a tmuch
earlier period, but we shall not be sur-
prised te ind hereafter that Col. Tisdale
bas made a very successful operation by
purchasing the " undoubtedly valuiable
timber limxits, saw mills and plant," wlich
the Federal Bank was under the neces-
sity of sacrificing.

'lie boom in Manitoba was a tempta-
tion ta the Federal, as te nearly all the
leading banks, and it is doubtful wlether
any ofi them have escaped heavy loss as a
conssequence of the collapse. There does
nsot seen any ground for attacling blame
te the executive of the Bank for establish-
ing agencies in the NÇorth-WVest, however
serious the loss may prove to be, lin the
case of the Federal, as in that of the
Exchange, " the excessive credits " to
which Mr. Yarker refers were the conse-
quence of the very large business which,
as far as appearances go, was forced on
it by the extent of public confidence.
We are not in a position to state whether

the Federal paid latterly for deposits more
tian the current bank rate of interest, but
there is no doubt that the Excliange did.
We have heard of a case in which lthe
manager of an incorpora company
withdrew money fron the Batik of Mont-
real, placed it in the Exchange, in order
to geSt a higher rate of interest, and finally
last Li t. At tie bwginning of' 1882 the
Federal had obtained froi the public
about seven millions of dollars in the
forms of deposits, and circulation, on a
capital of less titan ,500,000.

'lTe circtmstances under wlich the
newt capital vas issued at a premintu of
50 per cent, and under which the Com-
mercial Loan and Stock Company was
forned, are, as fatr as Mr. Yarker's report
goes, involved in nystery. The company
is said ta be totally insolvent, but we
have never seen any statement of the
nature of its business or the names of its
stocklolders and directors. It is to he
inferred that it lent 2noney ta the sub-
scribers for the new stock, and, ta enable
it to do so, bort-owed from tie Federal
Bank, Thtis operation is the one which
seems likely ta involve the directors in
difliculty, lunless it shoull be suscep-
tible of satisfactory, explanation. Mr.
Nordheiner stated utt the directors of
the Federal had no interest in the Loan
Co. except a small amount of stock lteld
by hinsels. The Federal Bank is not
likely toreceive se large an amount of de-
posits, or' to have as large a circulation as
formerly, but, with a bana-fide capital of
$1 ,250,000 and with a more contracted
sphere of operations, it is quite possible
lo' It to do a remunerative business.

OUTSIDE OPINION.

The Canadian and United States Press
have taken unusual pains, te disseninate
an opinion, recently given by the London
Tines, on the subject of saine important
branches of Canadian trade, and yet no
one wio gives the least consideration te
thearticle in which the adviceofthe Times
is conveyed, can fail to discover that its
author has never taken the trouble te
enquire into facts, and is consequently in
a state of complete ignorance of the sub-
ject which lie ias treated. Lt is really
amusing, in view of the policy adcopted
soie six years ag by the Caialian Par-
lianient to find the Tites suggesting, that
a reduction of the sugar duties Il would
" enable Canada to compete with America

in sugar refining and other manufac-
utares by obtaining a cheap and plentiful

"supply of raw material." But we are

also told that wve would ,thus " open the
a West India markets te ber own pro-
" ducts wlicht site is able to export, as

I Iheaply aitd in as large quaitities as tie

We are induced ta notice the article, to
wlicl we have called attention, at more
lengtlh becanse we have observed that
several of ouir, Caiadian contemporaries
have expriessed opinions favorable te some
kind of what they teri" reciprocal trade"
w'ith the British West In dies. We have
neverzseen any precise explanation ofwlhat
is meant, but propositions have often been
brouglit unuder public notice the abject of
whicl as ta endeavor to extend trade by
means of discriminating duties, the most
dangerous policy that a country situated
like Canada coult possibly adopt. As to
opening trade with the Britislh West Indies,
the trade is not at present fettered by
restrictions e any kind. There are no
protective duties in the lest [ndies, and
it would be sinply impossible to collect
the amosunt of their very moderate
revenue duties in any athter way. Not-
withstanding the Spainish policy of protec-
tion in favor' of the shipping and produCts
cE the MteOher Country, COnada does a
fait trade witl the Spaniish Islands, and
an effort is being Made ta increase it
under the treaty whichs is said to have
been recently tegotiated.

It is very doubtful, however, whethter
the trade witl the Britislh or Spanisi
West idies can be increased, uînless the
principle of differential duties should be
adopted, which would most assuredly lead
ta reprisaIs. There is no branch of ou,
trade ii which there bas been such a
revolution witlin the last few yeara as in
thesugar trade. In the year 1878-9 the
sugar entered for consumption was 113,-
103, 716 Ibs. on which duties amounting
to $2,488,82t were levied, being about
2 1-8 cents per lb. lin 1882-3 the entries
for home consumption were 143,-
903,156 lbs., the duty on which was
$2,355,387, or a trille over 1 5-8 cents per
lb. The value of the smaller quantity
was $768,690 less thlin the larger, so that
the percentage of duty on the value was,in
1882-3,49 5-8 per cent,and in 1878-9 45 1-8,
being a difference of 4a' percent. In the
year f8rst named considerably more than
one-half of the entire imports came from
the United States, the bounty paid te the
refiners enabling themt almnost ta mono-
polize the trade, and te cause the Cana-
dian refineries to be closed. IV seems
desirable te place before our readers the
course of trade at the two periods. The
following table will give the imports by
countries, veiglt, value and duty;


