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IssusE or Bonus Sxocx.
The provision, of the Qmea Compaule -Act aam u mors draatic

than those of the Federal Act.
Art wu3 R&q 190, emute as followu: "Thýý capital stock of the com

pauy shall conajat of that portion of the amouat authorized by the charter,
which shan have beau bom llde subscribed fer sud ailotted, sud shahl be
paid in eash, unIse payment therefor in nme other manner bs beau
agrezd upon by a eGutract f lad with tUn Provincial Sacretazy at or before
the issue of suchs-hus. ...

No stock &bha kaaued to represent the increieaed value of sny pro-
pety. Any sueb issue shall be nuil snd void.

The praStice cornuînly known as %eiaering of stock, is probibitad, aud
sul stck no iseued shali bc null su void.

The capitalisation of curplus earninge, aud the issue of stock to re-
present sucb capitalized surplus are &lso probibited, and a&H stock uo issued
shal lie nuil ain. void, and the directors ooaaenuag to sueh issue of stock
shall ha jointly and severally hiable to the holders thereof for the reim-
bureernent of the amcount paid for svch stock.

Eveîy form sud mauner cf fictitious capitalization cf stock in a corn-
pany. or the issuing of stock wbich ie not represented by a legitimate and
&--esar expenditure in the interest cf such company, sud not repre-
seîited, with the exception mentioned in paragraph 1 cf this article, ly au
ainount in cash paid into the tressury .>f the company, which bas been ex-
pended for the promotion cf the objecta of the company, je pro'ýibited, and
&il sucb stock shail ha nuil snd vold."

This leffisiation is in line with leading Enghieh decisions. It me univer-
sitlly conoeded that shares cannot ha issued et a discount. Under the Feleral
Act they may b. paid for eitl'er in cash or tue equivalent cf cash, but.
under the Quebec Act, suy payv-nent ir imanner other than cash, requires
to ba evideneed by contraci flled with the Provincial Seecrrtary, at or prear
to the imse cf the shares.

In Noi-th-Weste,,, Electric Co. v. 'Walsh. 20 Can. S.C.R., Sedgewick, .
p. 48, laye down the gencral rule. hasing himself on the Oorr -,4 Gold
Mitting Co. v. koper, [18921 A.C. 125, as !'llows. "It je elemente.il 1mw
that no joint stock company mau issue stock below par. tînless autl.oTized
to d-) sn by the legislature under whose authority it was created."

l'he principle laid down by sec. 6036 R.S.Q.. hie been approved by tii.
Supreme Court irn Norris v. 7sioot Rank 31 Can. S.C.R. 594.

'It in impossible," said the Chief ,Justice. "in the ttoeth of the statute
which requires that when Phares are contracted to bc ps.id for. flot in
nî:ey. but in monev's werth. thiere muet hca n agreenment in writintz, te

atherwise dismies thie appeal."

The issue cf bonus stock by companiee has lx-en condemned in inany
decisions b Eddyçtone Maritw les. Vo.. f 19931 3 (Ch. 9. Sep alsn fury v,
Pcnatirna Devclopment Corp,. 119101 A.C. i39.

"*Tûe publie are immetinies inducéd to take debenturea cf a company,
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