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ter of Finance oald today that the 
matter of the purchase of munltlone 
by the Allies of Great Britain, about 
which there has been some public 
discussion, was intimately bound up 
with the Question of international ex­
change aad.laWrmtional banking. Be­
fore the outbreak of the war exchange 
had been practically normal between 
New York, the exchange centre of all 
America and London, the exchange 
centre of Europe. When Canada bor­
rowed in the London market he 
funds had been,brought out not In 
gold, but by exchange operations be­
tween London and New York and be­
tween New York and Montreal and 
Toronto.

International trade between the sev­
eral countries In Europe and America 
wtth certain other factors had pro­
duced such stability

that only small amounts of gold

borrowing country, 
ternational money centres, such a» 
London and New York. The result is 
that our facilities to offer credits to 
belligerent governments are limited. 
Our investment market is no^ ade­
quate to absorb our own securities, 
dominion, provincial, municipal, rail­
way and Industrial. We are still sell­
ing those In large volumes outside of 
Canada and the more we so sell the 
better for our exchange situation. If 
Canada were a lending nation .(which 
she could not be during her construc-
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