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International Exchange aud Facilities of Competing
_ Nations to Grant Money Creditsand Float Foreign
_ Loans Underlies Whole Question.

Special to The. Standard stage of its development has been &
§ Ottaws, .Oat., ‘June '17—The Minis-|borrowing country. We have no in-
i ter of Finance eaid today that thejternational money centres, such as
) matter of the purchase of munitions | London and New York. The result is

by the Allies of Great Britain, about [ that our facilities to offer cyedits to
- which there has been some public belligerent governments are limited.

di 8l ‘was i ly bound up|Our investment market {8 not ade-
with _the question of international ex-|quate to absorb our own ‘securities,
h and in yatl 1 banking. Be-{dominion, provincial, municipal, rafl-
fore the outbmsf'of the war exchange{way and industrial. We are still sell-
fiad been practically normal between|ing those in large volumes outside of
f New York, the exchange centre of all|Canada and the more we so sell the
i | America and London, the exchange | better for our exchange situation. 1If

cemtre of Furope. When Canada bor- Canada were a lending nation Awhich
! ) rowed inm the London market he|she could not be during her construc-
i funds had beeri.brought out not in tivd period) she would have no daift

gold, but by exchange operations be-|culty whatever in -obtaining all the
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mmodities or in exchange to United
By, tes because of Great Britain's un-

s

tween Lomdon and New York and be-jw

tween New York and Montreal and | thing considered she has done and is
Toronto. doing marvellously well. Many or-
International trade between the sev-|ders have been obtained by our enter-

eral countries in Europe and America|prising business men from Great ITALVA
with certain’ other factors had pro-|Britain's Allies by direct negotiations, Above are shown Itallap soldiers unloading fooxd and ammunition for the fighters at the front.
duced such stability of exchange]payment having been arranged in| The scene of the Italians removing the stained windows of the
rates that only small amounts of gold|London exchange. As our exports
o i o A R RN E AR A AR =

were required to be exported from|continue to exceed our imports the i o T e L RN S R
sny country from time to time to lg-|exchange situation will become more done work }’ay shee.ts of 1911 were nr4u charged a cent for his services River Mouth bridge in May, as

ate the balance of its international | favorable and another handicap to produced. Witness said he had kept a| Witness sald he coud not have secur- | foreman. Work commenced on May 4
indebtedness. Canadian enterprise during the war lantern on the bridge at night but had|{ed a nightwatchman under $1 per and ha had worked about

This favorable condftion had been|will thus be removed. placed John K. Sheridan's name on|night Witness said his father had notiiing to
wholly changed by the war. Ex- Through the government many or- the: 1»;\}: sheet as night wglcnman for “You wouldn't © me to watch|do with the work. Witness sald he
changes had become quite unfavor-|ders for supplies and equipment ag- $15. Witness had done this work but|these lights all n tor $40, would|knew his father had endorsed check
able to the belligerent countries. The|gregating very Jarge sums have been decided to give the rpf»no) to Mr.|you?” said witne to Mr, Veniot old him to endorse it,’ said witness
equivalent of a pound sterling in Am-|placed in Canada and are keeping Ca Sheridan for favors recnived from him, | “You are too muc h of a gentleman for| “The oheck was dated Decem
erican currency in New York was]nadian factories busily engaged today. sheets for August, 1912, also|that I hope.” and was for $23. Witress
worth more to a Canadian or an Am-|But underneath the entire question: of | showed the name of John K. Sheridan| Joseph Mclkadden ys the next wit-] would be of age this fall
erican than a pound sterling in Lon-|irternational purchases lies the ques for $24. According to witness he had|ness called. He had Haced a railing | said all names mentioned in pay sheet
don. Canadians or Americas selling | tion of international exchapnge and added $16 to IMr. Sheridan’s pay for| on Little River Mouth bridge, John K.| were correct, these men having done
exchange on London made substantiall the facilities possessed by competing [ tWO months and $10 for one other|Sheridan being foreman. Witness said | work credite i them
losses on each transaction The rea-|pations for granting money credits | month. Mr. Sheridan was yt there all tne Mr. Veniot said the foreman on each
son was that the balance of trade had |and floating foreign loans. With a In December, 1911, John K. Sheridan | time Witness staried work on May |bridge should swear to & counts
changed so greatly In tavor of the|favorable trade balance, such as Can- supplied 35 yards of stone for the|5th and worked un: May 22nd- wit tead of siructural superint
United States, she was selling to Eu-|ada may be expected to achjeve, her| bridge According to witness this was|the exception of working du\-‘ is done now
rope in food supplies, munitions, and [ability in both these respects will purchased to finish up the bridge as|he had missed. time had !nmn‘ Secretary Blair said the

e

other exports so much more than she|greatly improve during the period of they
was buying that the question of set-|war,

tling the international balance had be-

———
come of extreme importance. The

nations of Europe could onfy continme

to purchase in United States more

than they sold to her by exporting [
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gold to settle the balance of trade
against them, by establishing credits
with New York or other Americar:
bankers, or by the sale in America of
their securities. Greatl Britain had
been easing her unfavorable exchange
situation by sending gold to New
York. Her Allies had been establish-
jpg credits with New York bankers
and selling short date securities to
New York financial houses in order to
furnish the money to pay for supplies
and munitions. Unless such credits
were established or such securities
sold in United States supplies and mu-
aiuons could not be paid for except in
old and no Eurdpean country could
afford to export the vast amount of
gold required as the aggregate would
amount to hundreds of millions
Applying these principles it will be
clearly seen why Canada is at present
disadvantage in obtaining orders on a
vast scale from Great Britain's Allies
Exchange is such between New
York (which i{s our exchange centre)
and london and other ¥uropean mon-
etary centres shat the Allies can only
purchase by establishing credits or
gelling securities in America to the
amount necessary to liquidate the un-
favorable balance against them in
their trade with America

Pay United States What We Owe
Great Britain

Add to this the fact that exchange
is also decidedly against Canada as
between us and New York. One rea-
gon for this is that whereas formerly
our borrowings in Londonggvere ade-
quate to liquidate the interest pay
ments upon our British indebtedness,
amounting to some one hundred and
forty million dollars a year, we now
pay part of this amonnt either in

vorable trade balance with United
States. In other words we pay United
States what we owe Great Britain and
in this way liquidate pro tanto Great
Britain's indebtedness to Undted Sta-
tes. The result is that exchange with
United States is unfavorable to Cana-
da. All this is the inevitable result of
he war and of the huge purchases of
ood products, supplies and munitions
By Europe from United States.

The first question: that arises when
@ belligerent power desires to pur
chase on a large scale in United Sta-
ftes or Canada is “how is the purchase
to be financed.”

New York being an international
money centre with hundreds of mil-
lions of dollars available for short
date loans and with a very large in-
vestment market throughout the Unit-
ed States is in a position to give sub-
etantial credit to European govern-
ments or to place their securities im
United States. This means that a
part altofether from the question of
industrial facilities, United States
must continue to get vast war orders
because she is a nation possessing a
great internatioral money centre and
with accumulated savings seeking in-
vestments.

New York has long been an inter-
national financial centre but today her
standing in this regard is much grea-
ter than ever before. If the immense
fagorable balance of trade which she
nﬁ enjoys is long continmed United
othtes will loan collossal sums to Eu-
rope. In other wordi United States
will become very rich, a great inter-
national @anker and investor im for-
eign securities, just as Great Britain
bas been and is still a world banker
#nd world Investor. b

Canada’s Facilities To Give Credit
1 Limited

ar orders she could finance. Every-

run short of stone on the|kept by Jobn K. Sheridan | used was insizted upon by
work temporary ral 1ad been uk«n‘ General
In June, 1911 the name of John K |down and a new one p it up. John K | My, Tim HQ'.Mwax was rea
Sheridan appeared in the pay sheets Sheridan's father «d been on thejsaid the lumber for tie
for $15.75. Witness sail this was the | work several tfmes looking after it for Lauled in 1912
month he had added $10 to Mr Sheri- | his son \r. Felix Michaud was recalled to
dan's pay. Witness eald he had tend John K. Sheridin was then called. | give evidence on Mclean
ed lanterns for five months and had | He said he was working om little|bridze harges. Commission?2i
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County Bridges — Dis-
missed Liberal official’s

story exploded.

8pecial to The Standard.

Fredericton, June 17 —Commission-
er W. B. Cuandler,'K. C, opened his
enquiry this morning into the charges
which had been made in connection
with work on bridges in Kent County
The first matter taken up was in
reference (o information by Mr. P. J
Veniot, Liberal organizer of Bathurst
County, to the effect that Mr. Edward
Girouard, of Mclean Settlemant, par-
ish of St. Paul, Kent County, had in
formed him that a check had been is
sued and cashed for about $30, for bis
son, Tilman, then ten years old, and
charged to work done on the Mcl.ean
bridge in 1911

Mr. Michaud later went on the stand
and explained an incident showing
that the check was i sued in the name
of Kdward Girouard's son to repay the
father for wopk which he claimed he
had done in previous months and had
not been peid for, which could not be
charged up to the father for final
month, as it would have shown him
working a larger number of days than
there were working days in the month.
Edward Girouard, who was a fishery
officer under the late Laurier govern-
ment and was in office at the time of
the incident in question, but has since
been dismissed, went on the stand.
The check which had been issued in
his son's mame Was produced and
identified, and it was shown that the
father and Felix Michaud, of Buc-
touche, had endorsed it, the latter
writing the boy's name and amount
being $28.87, while payrolls as kept by
Foreman Ramien ‘Cormier showed Til-
man Girouard's name down as having
worked with a team and as general
laborer

Commissioner Chandler did not alk
low Mr. Venoit to examine the Wi
ness, but said he would be prepared
to receive any questions which Mr.
Veniot would submit.

Tim Boudreau was the first witness
called when charges razarding Little
River Mouth Bridge at Little Buc-
touche were taken up. Mr, Boudreau
was foreman on the work on this
bridge.

Commissioner Chandler interrogat-
ed witness regarding pay sheets. Wit

od on the bridge during October, 1910.
The pay sheet for that month showed
that he was entitled to $18 for work
on Little River Mouth bridge. Witness
said the name of Fabien Savoie ap-
peared as having worked 14 days. He
explained that Fabien Savoie's name

engaged in securing a raft of logs on
Little River but Savole’s name had
been put on the pay sheet. Sheridan
had done the work and amount due
him was about $17.

Pay sheets for 1909 were shown to
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