
TIIK KINANCIAI, HASIM oK CONKKDKKATION. ^5

whitili tfu'V (U'rive-d from thrrc titihs to foiir-lifths of

ffUire rt:vt'iuu's, had boon iransfcrrcil lo thf i;i;niral

govt'rnmtnt ?

The npri'stMil.ilivtrs from Uppt-r Canada having

ill mind ihi; lax systems of the Nt;w luiglaiul anil

middle State!S proposed that each |>rovincc' sht)iild

be obhi^nd to me«'t its own local e.\p«'ni!iliirt: by

resoriin)^^ todinct taxation. This meant the adoption

of the j^eneral property tax as a provincial lax an

innovation even tor I'ppcr Canada, and out of the

«|ii<'siion for tilt; other three provinces vvh<'re the

mimicipaiities still Ksined heavily on tile proxincial

treasury, and direct taxation had been \'ery slii^hliy

d(n'eloped. So the plan b\' uliith the pro\inces

woulil havt: been obliged lo fall back on ilirect

taxation and dev<;lop tin; jjjeiier.d property tax as the

Stales had done alter i 7S9 was abandoned.

It was then proposed that iIk; revenues lo he raised

by the IJominion by excise duties on tobacco and

spirits should be re-conveyed to the us(;s of the pro-

vince on which they were levied. By this arrange-

ment it was hoped to retain a local basis ant! a

measure of indt^pemience for the revenue systems of

the provinces. In the Canadas the revenues arising

from these sources w(;re more than sufficient for the

support of the provincial governments, but in iIk;

maritime provinces, where the peopU: did not

manufacture spirits to any great extent, the excise

duties were not productive, and thus this plan also,

the last which would give a local character to tii<_

revenue systems of the province, was given uj).


