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provide for their mounting recquirements of industrial materials.
However, further growth of production in industrial countries

is likely to be accompanicd by increasing reliance upon
canadian as well as other outside sources of supply. The

level of Canadian exports is already rising and contimation

of this trend would exert a dual stimulus within the economy.
Oon the one hand, it would bring into usc rceently=created
capacity in Canada's cxport industries. Secondly, it would
generate ncw interest in industrial expansion and therceby
reinforce the rising trend of capital investument now underwaye.

What is presently known of investment plans for 1960
suggests that capital outlays by the business comrmunity will
incrcase considerably. A stepped-up rate of cxpansion is
indicated in the commecrcial sector, in manufacturing and
possibly in some utilities also. Thec lcvel of outlays in
other fields of investment will depend in large part upon
the physical and financial resources which they arc able to
command . For cxample, the reduced availability of mortgage
funds has already brought about a decline in the lcvel of
private house’ building, but the rccently-announced incrcasc in
the maximum rate on loans insurecd undcr the National Housing
Act will facilitate the flow of money to this arca. Therc is
now clear indication that total investment, both private
and public, will be up in the coming ycar.

Prospective growth in both exports and investment
will help to sustain the currcnt upward trend of pcrsonal
incomes and contribute to furthcr strengthening in othcr
market scctors. The consumcr market in particular gives
promise of continuing buoyancy in the period ahcad.

These considerations suggest that total demands
upon the economy arc likely to continuec to increasc, rcsulting
in a further expansion of output and employment. While
productive resources have become more fully utilizcd over
the past ycar, there is still a considerablc awmount of avail-
able capacity in most industries. In addition, manpower
and plant capacity are growing stcadily. In these circum-
stances, it would appcar that a production incrcasc of con-
siderable dimensions could take place without giving risc to
excessive pressure upon productive capacitics. At the samc
time, it is important that dcmands be kept within thc scopc
of available resources. If this objcctive is achievcd,
Canadians can look forward with confidencc -to the.continuation
of 'sound. econontic.grovwthe .~ . .. L . 0 7.
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