= =

—

e

¥ DECLASSIFIZED = DECLASSE
" SEXTERNAL AFFAMRS = Apfa:

price. - Taxes ana _charges applxcd to feedstocks have reduced the feedstock
cost advan:ares chat the exisclng industry had expected and leave it
inaduquate to attract furcther lovestments. Rewoval of the COSC sad che
shasing ont of the PGRT which wece p:ovtded for in the hes'e:n Accord, will
¢ive gas producers nmore flexibility in secting feedstock prices.

The June i, Y83 decontrul of crude ofl and refined produces will not
testore a (eedstock advantage Lor the oil—based sector since Canadian prices
ate cxpec:ed L b; higher than those on the U.S. Culf Coast. There is the
potential tour teducxng the nil-based ethylene producers' feedstock pricing i&
viadbl: {acilicles can be convected to’use the natural gas liquids {NGLs),
pzoﬁuuui&aa putanz. OUaly the individual companies can dectermine {f coaversion
Lo Gls wiil cesuli tn viabilicy. k '

Buth the vil-based and g&s-bused scctors of the induscry support a
bilateral trade agreement with the U.S. that would lead to zaritf ceduction uv
etinination. This {is parclculd:ly important for the Alberta and 3ricish
Coluania indus:ry which, on the uhole, depends: on export markets to a preater
extunt Ciian petrochemical producers in Ontario aad Quubec.\
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facirts on n;.rochemxcats bccvecn Canada and the U.S. are brouadly coansistent,
althougin soce sizeanle differences exist for particular products. These
taricfs ace atso tela:tve}y high and will cemain so, c¢ven when reductivas
negotiated in the Tokyo Round ate fully implemented. Non-tarift barcriecs ate
not significunt fur this tnduSccy.
inder chc’ncw‘cnutgy agrecment, recovery of the Canadian pecrtochenical

induscry and any fucure geowth is dependent upon groweh la world peccocheaical
dezand and a stceagthening of world energy and petcochemical prices.

- STATIST1CAL INFORMATION

Principal Statistics 1980 1981 1982 1983 1984

Zstablishments. - 34 58 bl 57 22
Zaployuent. . 3,0 16,251 15,435 14,553 i%,638
shipuent (3 aLLlLun;\ ) 4,220 5,022 4,236 4,992 9,238
Zxpocts (v sillioen). 1,234 1,406 L,3un 1,550 i,06S
vosestic Shipmeats ($ miLLton,\., 1,842 2,37¢L 2,078 2,313 )
Laports {» aillion) - L,058 L,22b 1,033 1,475 L,nvd
vanadian darket (o miltion, C2,890 3,597 BRIy 3,788 3,972
Exports = 4 ot shipments (2) - - .l 38.2 39.7 syl L.y
imports = & ot domestic macker Ju.0 4.1 330 38.9 6Z.0
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