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price. Taxes ana charges applied to feedstocks have reduced the feedstock 

cost advantages that the existing industry had expected and leave it 

inadequate to attract further investments. Removal of the COSC anà the 

phasing out nt the eme which were provided for in the Vestern Accord, will 

dive gas producers more flexibility in setting feedstock prices. 

The June 	l983 decontrol of crude oil and refined pruducts will  not  

restore a feedstock advantage lor the oil-based sector  s in e  Canadian prices 

act expected to bu higher than those on the U.S. Gulf Coast. There is the 

potential. tor reducing the oil-based ethylene producers' feedstock pricing if 

viabl-: Cat:nit:es can be converted to use the natural  as  Liquids (NGLs), 

protium! and ontane. Only the individual companies can determine If conversion 

to M.A.s will restat in viability. 

Such thi: oil-based and gas-based sectors of the industry aupport a 

-bilateral trade agreement with the U.S. that would lead to taritf reduction ur 

eilminatton. This is particularly important for the Alberta and British 

Columoia industry which, on the whole, depends,on export markets to a greater 

extent tItan petrochemical producers in Ontario and Quebec. 

• • 	 • . 

tariffs on petrochemicats between Canada and the U.S. are broadly consistent, 

althou.6h suce sizeable differences exist for particulàr products. These 

taritfs are al-so relatively high and will remain so, even when reductions 

negotiated in the Tokyo Round ate fully implemented. Non-tariff barriers Ara 

not sidriiftcant for this induàtry. 

Under the mew energy agreement, recnvery of the Canadian petrochemical 

industry and any future growth is dependent upon growth  La  world petrochemical 

demand and a strengthening of world energy and petrochemical prices. 

STATISTICAL INFORMATION  

Principal Statistics 	 1980 	1981 	1982 	1983 	1984 

Establishments 	 j5 	Si 	bi 	5; 	>2 

ployment 	 t3,lb 	lb,261 	L5,455 	l40153 	i4 1 438 

bhipment 0 mill1on;0., 	 4,22O 	5,02.2 	4 •434 	4,192 	5,258 

Zxports 0 mitlioni 	 L,Z34 	t,4b6 	L,30b 	1.,556 	i,h4; 

u0WeStiA: Shipments ■.ee miLlion,%2, 	1,esz 	L,371. 	I,u/4 	1,j1.3 	z.2:19 
tmpurtS (1 million; 	 t,058 	1.,22b 	i 3O43 	L,4;5 	t,n'el 

t•aaadian Market 	million; 	2,890 	3,59Y 	3,1l1 	3,788  

Exports - 4 of shipments (2) 	. 	4O.1 	38.2 	39.7 	• o.2 	• i.1 

Imports - 4 ot domestic market 	3b.b 	.34.1 	J3.5 	38.9 	42..o 
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