
(3) By app1ying the refund againat a debt of the. oLstomer
provi ding the, oo-operativo iias statLitory or uritten
atithority front the oclstonmer to do so;

(4) Bv retention by the co-operative as.a loa froin a
m.mber prov5.ding the meniber or customer has êiven a
writton auitiirity to thze oo-operative for this purpose;

(5) By applying the. rot und on accouit of a l0a1 or. piarchas.
of 5138r05 pursuLant Vo a by-law wiie reqiaires the.
nmbr to make a loan or puirchase siiares and autiorizes
the~ application of the pa.tronage dividend tiiereon, if
the statuto iinder wiio thie co-operative is oonstituted
provides that al1 by-lawa of the. co-o~pertive are binding
on ail members.

Tiiere are, bowever, limitations on the. amount of refund
which is allouable as a deduotion from Inoome. A co-operative,
having coiipi witii theo requirments as set fortii aboeo cannot
claim as an allowance a refund to membrs wioi is greater than
the. inome arising front member business. 411 refunds paid to
nion-miembers may be deducted from inooîu.

Furthermore, the. amount of refund cpn1ot z'edu.io the.
taxable inoome below 3 per' cont of the. capital employed In the.
businiess, witii the. exception that such capital includ..s all
borrowed jaoney other than money borrowed froiu chtrd banica
and oredit unions. However, the. 3 per cent o! oapital employed
may be reduoed by any Interost pald on~ moxi.y borrow.d !rou sources
other than caz'toze4 1anlcs and oredit unions.
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