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(b) While under suspension, a member shall not be entitled to exercise
any rights under this Agreement except the right of withdrawal, but shall
remain subject to all obligations.

Section 3. Suspension or Cessation of Membership in the Bank

Any member which is suspended from membership in, or ceases to be a
member of, the Bank shall automatically be suspended from membership in,
or cease to be a member of, the Association, as the case may be.

Section 4. Rights and Duties of Governments Ceasing to be Members

(a¢) When a government ceases to be a member, it shall have no rights
under this Agreement except as provided in this Section and in Article X (¢),
but it shall, except as in this Section otherwise provided, remain liable for all
financial obligations undertaken by it to the Association, whether as a member,
borrower, guarantor or otherwise.

(b) When a government ceases to be a member, the Association and the
government shall proceed to a settlement of accounts. As part of such settlement
of accounts, the Association and the government may agree on the amounts
to be paid to the government on account of its subscription and on the time
and currencies of payment. The term “subscription” when used in relation to
any member government shall for the purposes of this Article be deemed to
include both the initial subscription and any additional subscription of such
member government.

(¢) If no such agreement is reached within six months from the date
when the government ceased to be a member, or such other time as may be
agreed upon by the Association and the government, the following provisions
shall apply:

(i) The government shall be relieved of any further liability to the
Association on account of its subscription, except that the gov-
ernment shall pay to the Association forthwith amounts due and
unpaid on the date when the government ceased to be a member
and which in the opinion of the Association are needed by it to
meet its commitments as of that date under its financing opera-
tions.

(ii) The Association shall return to the government funds paid in
by the government on account of its subscription or derived
therefrom as principal repayments and held by the Association
on the date when the government ceased to be a member, except
to the extent that in the opinion of the Association such funds
will be needed by it to meet its commitments as of that date
under its financing operations.

(iii) The Association shall pay over to the government a pro ratd
share of all principal repayments received by the Association
after the date on which the government ceases to be a member
on loans contracted prior thereto, except those made out of sup-
plementary resources provided to the Association under arrange-
ments specifying special liquidation rights. Such share shall be
such proportion of the total principal amount of such loans as the
total amount paid by the government on acount of its subscription
and not returned to it pursuant to clause (ii) above shall bear
to the total amount paid by all members on account of their sub-
scriptions which shall have been used or in the opinion of the
Association will be needed by it to meet its commitments under
its financing operations as of the date on which the government
ceases to be a member. Such payment by the Association shall b€



