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Section 5. Substitution of securities for currency. e

The Fund shall accept from any member in place of any part of it
member’s currency which in the judgment if the Fund is not needed 0
operations, notes or similar obligations issued by the member or the depo® o
designated by the member under Article XIII, Section 2, which shall b€ nby
negotiable, non-interest bearing and payable at their par value on demal 00
crediting the account of the Fund in the designated depository. This P8 .
shall apply not only to currency subscribed by members but also to any curt®
otherwise due to, or acquired by, the Fund.

ArticLg IV—PAR VALUES oF CURRENCIES

Section 1. Eaxpression of par values. ) od
- (a) The par value of the currency of each member shall be expresse
terms of gold as a common denominator or in terms of the United
dollar of the weight and fineness in effect on July 1, 1944. o 0f

(b) All computations relating to currencies of members for the purpo? Pt
applying the provisions of this Agreement shall be on the basis of thel”
values.

Section 2. Gold purchases based on par values. o

The Fund shall prescribe a margin above and below par value for ® e
actions in gold by members, and no member shall buy gold at a pricé a”,g,lue
par value plus the prescribed margin, or sell gold at a price below Par
minus the prescribed margin.

Section 3. Foreign exchange dealings based on parity.

The maximum and the minimum rates for exchange transactions
the currencies of members taking place within their territories shall no
from parity
(1) in the ease of spot exchange transactions, by more than ©

cent; and - ] Which

(i) in the case of other exchange transactions, by a marg® Furl:d
exceeds the margin for spot exchange transactions by more than the
considers reasonable.
Section 4. Obligations regarding exchange stability. roxﬁ"’w

() Each member undertakes to collaborate with the Fund to P e
exchange stability, to maintain orderly exchange arrangements with 0 her
bers, and to avoid competitive exchange alterations.
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(b) Each member undertakes, through appropriate measures cqmlswn tween
this Agreement; to permit within its territories exchange transaction$ its 1o |
its currency and the currencies of other members only within the llm‘:h ori""iesi
seribed under Section 3 of this Article. A member whose monetary &% nd ¢!
for the settlement of international transactions, in fact freely buy, ® Artiﬁle
gold within the limits prescribed by the Fund under Section 2 of this
shall be deemed to be fulfilling this undertaking.

Section 5.  Changes in par values - qutr®

(¢) A member shall not propose a change in the par value of it ’

except to correct a fundamental disequilibrium. e e ol
be )

(b) A change in the par value of a member’s currency may €. 4
on the proposal of the member and only after consultation Wift’h'ﬁhe Funount f’hf
(¢) When a change is proposed, the Fund shall first take into a’wvalue 1(1)3
changes, if any, which have already taken place in the initial par *“yf "’01.
tht member’s currency as determined under Article XX, Section
g;coposed change, together with all previous changes whether iner
reases,




