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THE STERLING BANK
Every-officer af the Sterling Bank is persona!Iy reacly
ta asslît you in solving your financial probiemrs. And
as mnaterial fram 'which ta, draw. he has the esper-
îence gained through close contact with Many o
our clients, bath in theîr business and personal
financialý -affaira.

Head Office
KING AND SAY STREETS, TORONTO
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TheNational Bank of Scotland
Ltmittd

Incorporateti by Royal Charter andi Act of Parlianmnt. ESArsm on 2

Capital Subscribed ......... j £5,000,000 $25,000,000
Paid up ........ .......... 1.10,000, 5,500,000
Uncalled.--.... .... ...... 3,900,0O0 19,500,000
Reserve Fund .............. 1,000,000 5,000,000

Hadl OffIce - EDIN13URGH
WILLIAM CARNEGIE, Generai Manager. OF-ORGE A. H4UNYBR, sec,

SLONDON OFPFICE-7 NICIIOLAS LANB, LOMBARD ST.. B.C.4
T, C. RIDDELL, DUGALD SMITH.

Manager Assisant Manager«
The agency oi Colonial andi Foreign Banks la undertaken. andi the AeneP
tances of Customnera reslîdlng in the Colonies domîceileti in London. are
retireti on ternis which will b. furmishedion application.

Commonwealtb 16aih of litistratia
acta as bankera to the Commonwealth Gavernment, anmd State Oovern-
mente or South Australia, western Australla andi Tasinania.

Ail diasseà of ORNERAL AND SAVINOS 13ANK biusinlessare trains-
acteti in al the principal cities; and towna of AuýrlX Rabaul anfd
London.

Bankring anti exehange business of every description trana~cted within
the Commonwealth, United Kngdoni, Canada. U.S.A. andi Abroid.

JAS. KELL, DENISON MýILLER,
Deputy Governor 192 Governor
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IThe Domiînion BankI
* ESTABUISHED 1871

Cpital. Paid-u - $6iJO0IJO N

* feserve aFuEu - 7,000,MV

a Efficient sevc naldepartmnents ofBanking. a
m Sterling Drafts bought and solci.E
m Travelîfirs' Cheques and Letters of Credit îssued.
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THE
EXCHANGE RATE

VIII.-What Controls It ?
W Ehave attempted to show in this

sories the principal causes of varia-
tions in exehange rates.

la order ta reduce the probliem tal its-
ainiplest foan, we have not mentione sev-
erail factors which, in spite of adverse trade
balances, had considerable influence in
naintaining the value of our dollar abroad
dturing pre-war days.

One of these was the great volume of
Canadian securities <asuch as bonds of the
Dominion and Provincial Governments,
Municipalities and Companies), sold an-
nually in other countries, The proceeds of
these sales created balances ta our credit
abtond just as though we had exported an
equal value of inerchandise. At the pre-
sent time our sales of securities abroad
ampuont ta far less thon foniwerly owing ta
the "tightness" of money and the high
interest rates demanded.

Another factor af importance, the ln-
fluence of which it la difficuit ta estimate,
is the amount of foreiga maney brought
into Canada by, immigrants and tourists.

An adverse Exchange Rate, especially
one so great as ours with the United States,
taxes heavily ail users of imported goods.
The greater the excess in the value of im-
Ports over exports, the higher the Exchange
Rateiis llkely ta become.

Those who inport; luxuries because
they can afford ta pay the add'itional tait,
therefore, help ta maintain the rate or even
ta raise it stîll further. Thus the price af
imPorted necessities is increased ta ail, in-
cluding manY consumera who can iM affolrd
the extra burden.

In aur final article we shall *inimtrize
the snetbods by which the exchange rate
mnay bc hrought back t, normal.

THE CANADIAN BANK
0F COMMERCE

Capital Paud Up - $ 15,000,00).
Reserve Fund - $15,000,000.

This $crie$, nlien compleied, 1,f11 bc pub-~
li3hcd in pamphlet farrn. If »ou deaire a
coPY, a'rite to our Hcad Office, Toronto.
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