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July 31, 1914.

“This afternoon the members of the exchange committee
called on representatives of all the leading banks and recewet}
every assurance of support and every expression of .':1pprovaf
of their attitude in closing the exchange. The members 0
the exchange were themselves practically unanimous 11 ,f’avor
of the action. Meanwhile everything is in good shape.

1 i man

The proverbial biscuit goes this week tol.th(c?1 ;I;oronto a
who said the stock market ‘‘is not demoralized.

give Canada a chance to get

les will : >
Anyway, these troubles T Droduictive iagtle

back to the land and do some rea
stead of speculative recreation.
SR

WHAT THE CRAIN MARKETS THOUGHT

The view of the grain markets was that as Russia 1sd01}e
of the largest wheat-producing countries 1n'the world, an ;ln
event of her becoming involved in a war with Austria o?dtbe
southwest and Germany On the west, the prqspects wou he
that her wheat shipments, either via the Medlterranear}ll.or the
Baltic, would be discontinued altqge'gher. Added to t 1suw§s
the fear that both harvest and shipping operations of a tde
continental countries concerned would be more or less fretart-
ed if not completely: blockaded. Advances of frqm our l0
nine cents per bushel occurred in the.market. Chxcslx\%o gluy
wheat closed on Tuesday 8% cents hlgher than on Mon aIy,
and September options made a net gain of nine cenbts. 6;
Winnipeg July wheat advanced 4% cents and September 672

cents per bushel.

SEVEN YEARS AGO.

A delegation from the Montreal Stock Exchange inter-
viewed on Tuesday afternoon officials of the leading .banks
who are naturally interested 1n thgz market break, owm%.to
the large amounts which are out 1n cgll loq.ns on Cana ian
securities. They foun}ii the }lzankers entirely in sympathy with

isi lose the exchange.

G (ilfac(ltio?otoocctober, 1907, we must go in Canada for a
serious conference between bankers ax_ld stockbrokers, such
as was held in Toronto and Moqtreal this week. The Montr.eal
Stock Exchange called a meeting to consider the situation
which then had -become serious, several stocks ha‘{lng }ie-
clined below their previous lowest level, and the panic being
such that there was practically no support whatever. The com-
mittee decided to interview the banks and place the situation
before them as a precautionary measure. The interview was
satisfactory and it was stated that the banks were preparefi
to come to the relief of the market with a million dpl]ars if
necessary. On this particular October day stock prices had
broken to very low figures, as the following list shows :—

October, October 25,

1906. 1907.
Canadian Pacific Railway .... 173% 182% 156 160
B/fontreal Street Railway ...... 254 281 160 165
Toronto Street Railway szt 114 rlgg 83V %

i T M A e o Q02 3072
Detlrcc)ilt Umte(.l. : ............. 20% 33 BT 11%
:I“(S)ci;t?a” .................... 615 =70 45 53
Dominion Iron, Coramon ..... 20% 30I 13 14
Dominion Iron, Preferred ..... g?v ggy/: ;,g g;%

......... 4
gg?%;?llwggwer. ey St ré/ 152% 28 2?

. - i 1 70 fe}
Dominion Coaé,oComr'n'o'r.l ...... 5 a8% o 2
L TR 38% 43 30% 32
e SN B i

SR Al L SR L 0 71%
MacKay, Proferted o otii 82/ o & &

o Bonid 0k D 6
G0 BoRda" s s st im e
his week broke
A 3 k on the bad da.V t
20 pgi?ﬁ:dlt?;nag(?iéﬁt(il:tg:me low point as 11 Qctohexs1002,

S
: i but the

At . «tocks in these times,
It requires merve to bu Stots\to the purchase of straw

principle is the same that poin

hats in winter.
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SIZE OF CALL LOANS
The Canadian banks’ interest in the stock markets is
largely in the direction of call loans. In June, these loans
in Canada totalled $67,401,484 and abroad, $137,120,107.

_ Their division among the banks was as follows:—

Call and short Call and short
(not exceeding (not exceeding
thirty days) loans thirty days) loans

in Canada on elsewhere”
stocks, debentures thanin
j and bonds. Canada.
Banle of Montréal i Lo inn ool $ 80,030,467
Olebec Bank ot ot $ 3,405,535
Bank of Nova Scotia .... . 6,640,195 7,176,022
Bank of British North America 2,065,004 8,857,131
Bank of “Foronto .o v iss SHC (o 070 (AR GO g e
Molsons . Bank ohice o Wig7A o R e
Banque ‘Nationale. ... ::0.. Za78a e s
Merchants Bank of Canada.. 3,200,536 2,800,455
Banque Provinciale du Can-
ada SRR IR 1,631,707
Union Bank of Canada .... 3,500,505 4,014,038
Canadian Bank of Commerce 8,615,105 21,104,628
RoyalBank of ‘Canada ..... 7,615,305 10,381,085
BDominion Banlca @ cio o0 5,260,460 1,660,441
Bank-of Hamilton! ~S..5 TG e P S
Standard Bank of Canada. ' 3,388,013
Banque d’Hochelaga ...... 55 B RO R e
Bamlasoh Oteawa it e it PRI e U S e R e T
Imperial Bank of Canada .. 4,057,230  cecvvennnee
Metropolitan Bank ....... QORI B L S
Home Bank of Canada ..... ZanaBRe Rt i
Northern Crown Bank ..... 144,720
Sterling Bank of Canada... T T T SR A
Bank iof Nancouver;: 0o CTaio s o opi ety Ll S
Weyburn: Security Bande o s s S S deico v dsm i
@
Totalice: rav e e, $67,401,484 $137,120,167

The Bank of Commerce has $8,615,105, the largest amount
on call in Canada, while the Bank of Montreal has $80,036,-
467 on call elsewhere, mostly in New York and London.

BUYING STOCKS ON MARGIN

Stock brokers have been busy calling upon clients to
furnish greater margins. Purchase of stocks on margin is a
simple transaction but it is often dangerous. One of the
chief reasons for closing the Canadian stock exchanges until
further notice was to allow holders of stocks on margin an
opportunity to protect their investments.

In the Alexander Hamilton Institute’s ‘volume‘, ““Invest-
ment and Speculation,’’ it is clearly and concisely described as
follows :—

The purchase of stock on margin involves the payment
of a relatively small amount of money by the broker’s customer,

‘and the furnishing of the greater proportion of the price of

the security by the broker. Let us suppose that the customer
desires to purchase an active security having a broad market
which is selling at 100. He will advance $10 for each share which
he desires to buy. There is a balance, however, of $9o which
must be secured in order to provide the funds mecessary for
the purchase of the stock. This sum the broker stands ready
to furnish. It may be the $10 of the $9o0 may be furnished
by the broker out of his own capital; the balance of $80 will
probably be borrowed from the bank, and the stock pur-
chased, deposited as collateral for the loan,—that is to say,
the broker makes the security which he buys furnish 4-5 of
the funds necessary for the purchase. He furnishes 1-10
himself, while the customer in whose interest the transac-
tion is made supplies the other tenth. The customer pays
the ruling rate of interest upon the money which is borrowed.
This interest is sufficient to cancel the charge of the bank
for the loan of the money and renders the broker some profit
upon the cash which he himself has invested in the stock.
This is a typical margin transaction. If the market for the
stock is very satisfactory and the fluctuations are small, and
there are no disturbing conditions which are likely to cause
a change in the price, it is sometimes possible for a customer
to buy on an even smaller margin than 10 per cent. In the
case of stocks which fluctuate widely or in an unsettled market
the broker may on the other hand demand even heavier
margins.




