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and above the normal consumption in that way. Thus,
the United States rcquired one hundred millions ; Germany,
eighty-four millions; and Italy, sixteen millions. This
meant an average extra demand on the ten years of twenty
millions annually.

%%e must bear tiiese figures in mind in c.ndeavoring to see
how gold bas become scarce, and as it is termcd, ' appre-
ciatcd in value.' Besides the coitiage for iliese and thc
other states which have to, put a certain quantity of gold
through the mints every year in order to keep up their nor-
mal currency, there is the large demand for the metal
for empIo3'mcnt in the* arts and manufaictures. 'M. de
Levaleye cstimated a few ycars ago that the amount of gold
thus uscd is about ten millions sterling .annually ; but ini a
former article we took fiftecn*millions sterling as the figure.
The latter we believe to be nearer the mark, and it is the fact
that the use of gold for purposes other than roinage is
annually increasing.

A thing may increase in market value-which, as %ve have
said, is différent fromn intrinsic value-mi tiro ways-namely,
by mens of enlarged demnand, or by reason of dinuinishied
supply. Both forces have operated in the case of gold; for,
while the dermand lias increased in the manner just shourà,
the suj.ply has been steadily falling off. lIn 1852, aficr the
discoveries in California and Australia, the production of
gold iras to, the value of the tbirty-six anid a baîf millions
sterling; but now, it is only about hialf that amount. The
decrease in yield is si-own in a very interesting matnner by
comparin >successive periods of five yecarç. Thus:

lro.ToaIProiuivtion. .Xisnual Avera--e.
18525r).... £150,000,000 £30,00i,Of0
1857-61-' 12.200,000 24,600,000

1.~6.Gt :9 114,000,000 i 22,750,0(10
1867.71l..l 109,000000 1.53000

131-5...t 77,000,00 19,200,000
Betiveen 1875 and 1S82 the average remnaiacd alittle over

nineteen millions annually; but in IS83 the production %vas
only about cigh:.cen and a quarter mn, and in îSS4 it
iras rather under eighteeai millions sterling. At te close
of last year, Mr. 'Samuel Smith, 'M.P.-a Icading bi-nietal-
list--said that the present production could flot be
cstiniated at much over sixtcen millions annuallv. If our
estimate is correct that fiftten millions annually are uý,cd in
the arts and manufactures, it will be seen wliat a narrowv
margin is now lef-. for coinage.

This is bad enougli from a bi-metallist point of vieir;- but
worsc remains. Silver bas been ail the lime ancreasing an
arnount <of prodution. Wc have flot the figures for precisely
the same periods as for gold, but the following will suffice
to show th-- growtlî in the yield of silver.

Peniod. Total Production. ADZWal Average.
1,852-62 . £90,'760,00 £9,0-,&,000
1863-73 . 124,530.000 12,4153,000
18414- .. 110A400,000 1.7,2
1851 ..... 1.0,800,000
1683 ... 20,500,000

183 ... 21,400.000
1-9.4 ...... 21,400,000

The broad inférence from these figures is that te produc-
tion of silver has about doubled irithiai the last twventy
ycars. The increase is mainly, if not entirely, from the
development of thc mines in the western States or Anicrica ;
and an Amierican authority estimates thiat the production
will probably double itself again irithin the ncxt twenty
Yeat.

Now, the curious fact is, that wbile the world at once
and grcedily absorbs the annual production of gold, it is in
prescait circunistances unable to utilise aIl the silver. This
metal is actually decreasing in employmnent in the arts; and
indecd it is within the observation of ever>- one that silver-
plate is no longer the highly coveted possession which it
once iras in middle.class famulies. One mecis 110w with
'solid-silver' appliances comparatively seldom in general
use, electro-plate having taken their place. Its disuse as
anoney bas been already meaitioned.

The resuit is reaiarkable. In 1848, the me.1allic money,
cutent or hoarded in the world, was estimated at ont
thousand millions sterling, of whiclx four hiundred millions
were gold, and six hundred millions %rere silver. In i870,
thc metallic money was estimated rit fourteen hundred mil-
lions, of which seven hundred and fifty millions irere gold,
and six hundrcd and fifry millions were silver. At present,
the mcîallic money of the world is estiniated ait about fifteen
hundrcd anid scveniy millions sterling. of which about eight
huaidred millions are gold, and seven hundred and twenty
millions are silver. It is to be remenîbered also that a very
small proportion of tîme gold which is îvitltdrawn for mianu-
factures and ornaments ever finds its ivay back into the
circulating arena, because the labor expended on the
finished ornament gives it a higher value than can be
obtaiaied out of the melting-pot. In ibis connection another
interesting point may bc noticed, wbich is, that it bas been
ascertained that oui of every thrce thousand sovereigns
coined, one sovereign represents the annual Ioss by friction;
and in half-sovecreigais the annual loss in the saine w'ay is
one in eigbîcen hundred. h may no be generally~knovn that
our gold coins circulate very nmuch lin sonie parts of the East
and in South America, and are onl>- returned to ibis countîry
irben they have lost in iveiglit by friction. Tihis loss reduces
the iaitrinsic value ; but when sent to London thcy are
excbaaigeable ait face value, if flot excessively abraded.

The effect of titis change in the actual production anid
emJ)loynient of gold and silver is t0 mnateri- *y alter their
relative values. l'le value of silver measured in gold bas
fallen so enormously ihat, instead of the ratio being, as was
fixed by the Latin Union, fittecai and a liaif parts of silver
10 one of gold, the actual ratio in the markets of the %vorld
is nowr only about twenty.parts of silver 10 one of gold. It
is esîiniaîed ilhat a sotvereign ivill noi- purchase as much as
thirty shillings wvould do fifteen )-ears ago ; and titis is wbat
is mecant by saymig that the apprecation of gold is the cause
of the denreciation of prices of commodities. But aIl tbis
time silverhas remainaed the legal standard of value of Indii,
anid a rupc is stili irortx two shillings in ilhat country. Tbat
i5 10 say, a rupee has still the purchasable power of tiro
shillings in India . but lin Enghund it is worth oaily about
one shilling and se veipeaice. Therefore, upon cvery pouaid
which the Indian remits to ibis country he must ]ose tiventy
per cent., or about four shillings, for exchange. This is a
very seriaus loss not ouly on mercbants-many of whom,
hoivcver, can to somte cxtcait couniieract it by seaiding home
goods instead of money, goods which they buy for silver lin
Calcutta and selI for gold in London-but also on the
Goverment, which hbas tu send home something like fifreen
millions sterlin, gold value, every-year, to meet the interest
on the public debî.s, and the like.

Tbe position, ihen, is this-that the suppîy of goldmoaiey
is noir too small for the world's needs, and that aIl commerce
and international intercotarse is beiaig hampered b>' the res-
triction of the mnedium of exchange. At present, the sole
prac?.ical mediumt is gold ; and gold-money, as Mr. Goschen
bas remarked, bas thrce fuaictions to perforait: it bas to
supply the pocket and till.moncy of the people; it bas ta
remain in the vaths of bankers as security for the notes
issucd against it; and it bas 10 serve in settling the balances
betircen nation';. The larger the a:nouait of trade which îs
bciaig donc, the larger miust these oalances necessarily bc-
alîhough flot in direct proportion-and the more gold must
be required to adjust thein. B>' analog>- of reasoaiing, the
less gold there is lin thc forrit of circulating moaiey, the more
must the îrade be restricted. If the reseriction docs flot
operate on volume. it unust operate on prices, and ibis, lin
effect is wbat bas happened.

The subject of concera, ihen, in te circles of finance
throughout the world is hoir ta rebabilitate silver, as it is
termcd-that is, how to replace it in tce position which it is
claimed the metal should occupy as money. If the suppl>'
of gold is too small for the world, theai the only alternative
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