Y Inearly as infinitesimal as your mining

Mining Industry of British Columbia Sick Unto Death Because of
the Operation of Whimsical Legislation Placed Upon Statute
Books by Demagogic Legislators.

So Declare Mining Men in all Parts of the Country--?Useless to Look
for Outside Capital Until Drastic Reforms Shall
: Have Been Inaugurated.

Mr. W. Brewer, the wel-known min-
ing engineer, has just returned to Van-
couver from New York. Interviewed by

the Province newspaper he had much to
say of interest regarding the mining in-
dustry in British Columbia. The major
portisn of the igterview is here repro-

During the ten days of Mr. Brewer’s
stay in New York had occurred the
week’s flurry in Northern Pacific stock
and it seemed to him as if the whole
city had gone mad with excitement. The
public were badly hit upon the concern,
and such was the rush to sell that the
police had to keep the New York Ex-
change cleared of the frantic, clamorous
throngs of holders of the stock wishful
of selling.

It was no doubt partly because of this
that there was little said about British
Columbia. Papers of this province were
hard to obtain and there was little gen-
eral news published in the New York
papers unless such news directly concern-
ed the Americans. But on the other hand
the various districts in the province
were well known to the representatives of
capital whether American or British with
whom Mr. Brewer had a chance of con-
ferring.

There was a good deal of idle capital
around awaiting an opportunity for fa-
vorable investment, and British Columbia
stood as good a chance as amny other
mining place of getting 2 ghare execpt
for that part of the floating capital which
would be presently locked up in the har-
vest which was already beginning in
Southern California and which would con-
tinue’ to make fresh calls  upon the
money market till its end in October

next.
FOREIGN CAPITAL.

British capital, as far as Mr. Brewer
could see, had been frightened away by
recent events in British Columbia. There
had been too mudh taxation of incoming
eapital, too much interferance with the
mineral act, too much indifferenca dis-
played in developing properties and too
great a price demanded and paid for
mines which were yet to prove remuner-
ative investments and many of which
‘were hardly ever likely to be included in
such a categorv.

: yvinece, Mr.
here had been little or no

3 ‘?bnion from any
hi< was true buf

merely from the reason that the general
newspaper did not touch upon British
«Columbia, and it was only when indivi-
«uals became interested that they in-
formed themselves as to the conditions.
1f they found these to be discouraging,
there would be no attempt made to get
the legislature to alter this or that, but
rather the capitalist brought into mo-
mentary touch, would turn bis attention
to some other of the multitudinous
schemes submitted to him.

CAMPAIGN OF EDUCATION.

The general bearing of this was al-
ready known to the government of Brit-
ish Columbia and to many of its leading
citizens and a campaign of education had
been adyocated. Mr. Brewer said that
this was all very well, but what should
be recognized was that this campaign
should begin at home. There was too
much interference with the mineral act,
‘and one of the best things that could be
done to attract capital was to let it
be understood that there would be mno
more such interference for say 10 years
to come. Rather let things stand as they
are than to be constantly changing, so
that the incoming capitalist investing his
money under one set of circumstances
would -not presently find that he was
working under conditions which had al-
together altered. Mr. Brewer expressed
himself very strongly as to.this matter
and thought .that the. education sould
first begin with the educators.

The eight-hour law was unwise since
it was uncalled for, but any interference
with it would be still more foolish than
the original interference. Compulsory ar-
bitration was an interference with the
freedom of confract and an attempt to
set aside the working of the natural laws
of supply and demand. It should be un-
derstood that it was the interest of the
employer to pay the highest market rate
of wages in order to attract to his ser-
vice the best men, whose labor was
jmore economical than cheap and inferior
jabor. That being the case it was easy
to see that the interests of the employed
were practically the same as those of
the employer.

MINERAL TAXATION.

There was one matter which before all
others it behooved the province to take
up if it wished the incoming of capital,
be it British or foreign. Thati was the
development of the mineral properties .of
the country. The ordinary prospector in-
stead of endeavoring to interest local
capital and opening up and improving the

focation that he has made would endea- |

vor to procure a large sum for it. That is
to say he wished the purchaser to buy
on a speculative basis. Unfortunately he
had in a few cases succeeded, and prop-
erties had been bought for far too high a
figure on purely speculative promise. Sl_lch
capital brought in had mot been legiti-
mately attracted. It had been lost in the
province and the experiemce had not
proved an advertisement to it. R&ﬂ.ler
the reverse, it had acted as a warning
beacon to others. There had been a case
near Hossland where some $36,000 had
‘been paid for a property on Sophie moun-
tain which had been located for $500 a
few days previous to the sale. The whole
property had since been turned down as
absolutely valueless and one whieh would
not pay for even the crown granting. And
there are numberless other cases involv-
ing much larger sums of money.

Then the crown granting itself was an
avil. A property could be granted for a

1

nominal expenditure of $500, and if the
owner did not desire to work it, the
whole district would be kept back merely
because the owner was a hog. A

at almost any camp in British Columbia
would reveal the fact that not one-hun-
dreth o‘f the properties erown granted
were being worked and the whole place
was being kept back in consequence. ‘The
trouble was, asserted Mr. Brewer, that
men high in position owned hundreds of
such properties, and as it cost them prac-
tically nothing to hold would not work
them, nor even Sell unless they were
purchased on a speculative value and
not upon the basis of the ore in sight.

GROSS OUTPUT TAX.

The two per cent tax on-“the gross
output was an iniquity as it pressed un-
fairly on all properties and mostly so on
those which were low grade and which in

make a greater output in order to get
the same profit as a high grade mine.
It was not.a two per cent tax at all. In
cases it went as ‘high as 40 per‘cent, and
in one case in the Cariboo country where
the mine concerned was only handling
enough ore to pay its development ex-
penses, the two per cent tax came not
upon the gross income of the property,
but rather upon the payroll.

The remedy that Mr. Brewer advocat-
ed for this matter was not interference
with the rights of the crown grantees
nor with the provisions of the mineral
act, bt rather that the mineral taxation
ghould fall upon the surface of the prop-
erties, exempting those which were be-
ing improved but falling upon all that
were not being worked.

There were somany in this latter elass
than an ample revenue would be afforded.
The present proposition was to tax all
capital coming into the country and let
any who would tie up a whole distriet to
nobody’s benefit but his own. The taxa-
tion should fall upon those who were
thus retarding the progress of prosperity
rather than upon those foreign capitalists
who were trying to help it along. There
was little likelihood, in the opinion of
Mr.. Brewer, that any such legislation
would' carry, as it was a case at present
of the resident drones taxing the non-
resident workers, and s fhe former had
votes and were interestcd in
ation themselves, not & cing that such a
course was to the ultimate (smdvaniage
of the province, it was iniprobable that
any such drastic remody would be ap-
plied to the body politic.

On its being suggested that the pro-
posed scheme smacked somewhat of the
socialism of Henry George, Mr. Brewer
declared that such might be the case,
but it was not socialism, it was straigh
“common sense.” i

sScaping tax-

ORIPPLING CTRCUMSTANCES.

Mining Review Points Out Conditions
the Average Observer Cannot See.

The Mining Review (Sandon) in its
last issue says: 7

“Mining in this province is surrounded
by many crippling circumstances and con-
ditions the average observer cannct see.
Operations show there are large stores
of mineral in our mountains that might
be mined with profit to all coneerned—
the whole country at Jarge—if conditions,
many of them the manufacture of our
legislature, were only made satisfactory.
With excessive freight rates, and the
expense of trails, wagon roads, etc.,
necessary to reach market and get in the
necessary  supplies for operating mines,
most people are familiar, we need not
enumerate them here, suffice it to say
that -individually and collectively they
are higher than those met with by the
American operator. But the Canadian
owner’s exceptional disadvantages do
not end with these. For the steel rails-he
employs in operating ore cars he pays
865, against $25 across the line; 15 cents
for powder the American buys at 10; 90
cents for elevator buckets his competitor
across the line gets at 36 cents; $2.25 for
‘belting the American gets at $1.60. Tn
addition he pays $3.25 for a day of
eight hours while most owners in the
states get 10 hours out of the men for a
wage of 25 cents greater. But even these
disabilities are not all; he pays maore
for freight, treatment and duties on ores
than his American rivals. It is safe to
say all these

EXCESSIVE CHARGES

cost the average owner of mines operated

in the Slocan from $20,000 to $50,000 2
| year more than they cost the owners of
siiver-lead properties across the lines.
The British Columbia mine must then be
either that much richer than the Ameri-
can mine, or the B. C. owner must do
with that much less profit than the
American gets, before a comparison can
properly be commenced. * * _eadlt -
is no spread of the imagination to say
{that if mining was carried oo in this
province on the scale the ‘mineral wealth
of the country warrants, the population
of Canada would, at a bound, be increas-
ed 25 per cent, because of the growth of
the number of operatives necessary in all
the other walks of life. This is a matter
of serious moment to all concerned, and
should be viewed from a national instead
of a purely local standpoint.”

Alluding to a paragraph which appear-
ed in the Nelson Tribune, the Mining
| Review says:

“When 3 few months ago Houston was
looking for votes, he used to tell the
miners the owners were one and all mal-
ing money, and should pay any wages
the men asked for any length of day.
In graver responsibility now, he looks at
the matter from a fairer standpoint, and
acknowledges for small returns

BRITISH CAPTTALISTS
should not always be satisfied, and there

consquence had to employ more men 10

must be some cause for this dissatisfac-
tion that ‘should be looked into.’ Sup-
pose, for instance, Houston would for a
moment look into the fact that he was
instrumental in passing a law, to be
tried, as he used to say at the time,
that reduced the services of the men to
the employers 20 per cent while it re-
duced the wages but seven per cent.
Wil not this difference of 13 per cent to
the owners fully account for the small
dividends on money invested? Is it not
also wholly the cause of the present
flatness of business in the couatry? An
eight hour day was bound to come; but
it did not come in the right time. The
year it came prices of silver and lead
were high, but through the lockout no
business was done. Had business run on
in the regular course that year, the out-
put of the mines would have been im-
mense, and this immensity would have
brought a load of capital into the coun-
try that would have put it firmly on.its
feet, and once firmly on its feet with the
necessary capital invested, the-eight hour
day might have come this year, and no
one would have been materially injured.
Are not these the facts, Mr. Houston?”’

MR. HIRSCHELL-COHEN’S VIEWS.

He Declares Our Mining Laws to Be the
Very Worst Possible.
e

A few days ago the Rossland Miner
reproduced in its columns a Jletter from
Mr. H. Hirschell-Cohen which appeared |
in the Victoria Colonist. Mr. D. B. Bogle,
an employe in the mining department of
the government, severely criticized Mr.
Cohen’s argument, alleging that the lat-
ter was entirely wrong im contending that
the mining laws were working a hardship
upon the industry. In the issue of the
Colonist just to hand appears Mr.
Cohen’s reply to Mr. Bogle. We repro-
duce it in: full:

“T am sorry that I am unable to accept
Mr. Bogle’s diagnosis of the case. It is
useless to traverse the extended field of
debate opened up by him, and as I made
no comparisons between this country and
Colorado, and West and South Africa, I
fail to see why Mr. Bogle has tried to re-
fute some imaginary conclusions. 1
merely mentioned West Africa in order
to show how readily capifal can be found
to flow into markets oehér than our own.
I note the figures given by Mr, Bogle in
evidence of our increased prosperity, and
apropos of this I must refer you to a
paragraph in my letter in which I said
‘that through want of details and lack
of definite information, people are apt to
imagine that the progress of fndividual
properties are identical with that of the
industry in general’ Mr. Bogle, in giving
%these figures, has fallen into the very
error against which I sounded & warning
note. If he can show, that the increase of
the mineral output is from a preater
number of producing mines, then his quo-
tation is of some value, but if, as T be-
lieve it to be the case, the increase is
mainly from a few mines which have
been developing on a larger scale, then
the improvement is loeal, and not gen-

al. 3
Unfortunately these details canmot be
‘'made public, since it is one of the cry-

ing and
DISGRACEFUL DEFECTS

in the present law that permits the inner
working of the mines to remain a sealed
book. Some day, when every producing
mine is compelled to declare its output,
monthly, confidence in this country will
be partially restored, but investors are
not contented with having bare totals
rendered to them once a year in the
crude form that Mr. Bogle, for instance,
handles the figures. Mr. Bogle chal-
lenges me to point out one British eolony
where the law is more favorable for ex-
ploitation and development, etc., than in
this province. In reply I have no hesita-
tion in saying that not only is our min-
ing law the very worst one possible to
insure the development of a mining coun-
try, but that Mr. Bogle himself knows
that such is the case, because he is too
intelligent a man not to appreciate the
fatal defects in our present code. Our
law has been framed clearly for one pur-
pose, viz., to allow men to take up as
many claims as possible, and to do as lit-
tle work as possible; and the object of
the framer has been most successfully
attained. It is just the Australian law
uemanaing tne COMPWISOTy Working Of
claims that is required in this province.
Some day the working men will awaken
to the importance of having every
claim represented; when they do tha
whole of the present mining act will be
swept out of evistence. At the end of
1899 there were 39,747 claims in existence
in this province. If these claims were
under ‘the Australian law they would
give work to over 300,000 miners, and if
we only called for two men to be kept
working on each claim, nearly 80,000
men would find employment. Tet Mr.
Bogle ascertain how many crown granted
claims there are in existence and then
see how many there are being wovked.
Let him calculate the mumber of eerti-
ficates of improvements that are yearly
granted, and ascertain the money value
supposed to have been expended and
the number of men that could have
been employed, and he will at once pre-
ceive ‘what
A GIGANTIC FRAUD

our present system covers. Then let
the inquiry go . further and learn how
many claims are located and relocated
every year without a stroke of work
being done. I have taken the trouble
to gather these statistics for the benefit
of foreign investors; let Mr. Bogle do the
same. Mr. Bogle is under the impres-
sion that the want of dividends on capi-
tal already invested is deterring further

money being sent to this province. Let

| that; but it is bad enough, and the peo-
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tal invested from Great Britain is
progress. You have never even made &
beginning to interest British capital.
Here and there some small sums have
been invested and perhaps one or two
large amounts, but have never suc-
ceeded in inducing anything like a geo-
eral demand for B. C. mines, simply be-
cause though you have the ground work
to warrant the demand, your laws rend-
ers it an impossibility. Certainly what
British capital there is in the country
may have been badly invested, but that
has been because the controllers of it
were led to adopt the pernicious sys-
tems in vogue here, and frittered money
away in payment of properties that
should have been devoted only to devel-
opment. At any rate I find Mr. Bogle
fully agrees with me that no money is
coming here, and we only differ as to
the remedy. He thinks that the cam-
paign of education which I fancy is only
another name for booming, will help the
cause. 1 think the policy of warning
investors to abstain from touching this
country is the correct ome, as it will
slowly but surely compel you to remedy
existing evils. Let Mr. Bogle read the
remarks made by Reuter’s correspondent
and ascertain what influence that ad-
vice has had and he may change his
ideas. Mr. Bogle need flot regret the
absence of the Rand Banket here. There
is enough mineral to satisfy anyone. All

and you will get this when you alter'
what 1 still maintain is the curse of this
province, your antiquated and unwork-

able mining system.
1. COHEN.

MR. GALT’S CRITICISM.
The Nelson Miner Deals With It Edi-
torially—1he Industry in Peril.

The following is .from the Nelson!
Miner: !
~ It is.not our purpose to meddle with
the dispute that is going on in the Brit-
ish Columbia Mining rd between
the editor and Mr. A. C. Galt, of Ross-
land. If asked for an opinion we should
feel obliged to agree with’ the Miniog
Record that Mr. Galt is entirely too
sweeping in his conclusions when
he says that legislative imp-
positions  and restrictions are
waking progress in the mining
industry impossible, and that it is ac-
tually retrograding. It is not as bad as

ple generally, and especially the politi-

cians, should have it hammered into

their heads that the industry of all oth-

ers on which the future of this province

:l:pends is being put in peril through
e

‘CRASS STUPIDITY

of our rulers at Victoria. Mr. Galt en-
umerates some of the examples of un-
wise legislation affecting the mining in-
dustry. Down to 1896 the mining laws
were satisfactory. It was in 1887 the
tinkering began which is working so
much evil. In that year was passed the
Companies Act, imposing excessive fees
that had the effect of wiping out a num-
ber of companies that were engaged in
the devglopment of the country. In the
same year the cost of a Free Miner's
certificate, when held by a company, was
advanced from five dolars to one hun-
dred dollars. In 1898 the Truck Act was
passed, which interfered very seriously
with the internal economy of many
mines. Then in 18¢9 we had the Eight-
Hour Law, as Mr. Galt says, “without
any notice to mine owners who had pur-
chased their properties on the faith of
existing conditions, and the result was
the closing down of many mines, to the
great injury of both the owners and the
employees. In certain districts, the Blo
can for instance, the mining industry
has not yet recovered from the blow
Another result was a widespread dis-
trust of a legislature which would pass
such a law without giving those concern-
ed an opportunity to show its injustice.”
Of the present legislature it is said: “In
1900 the present government was re-
turned to power, and it was supposed
that stability and encouragement of our
great industry would result. At their
very first session, notwithstanding the
earnest protest of representatives from
most of our leading mines, the govern-

ment =i
DOUBLED THE TAX

on the mineral output and more than
doubled the fee payable " for Crown
grants of mineral claims.” And in view
of all this comes the natural inquiry, “Is
it any wonder that people, both here and
abroad, are holding aloof from invest-
ment when our statutes disclose such
an injurious policy ¥’

“’I'he only excuse for this systematic
harassing of our chief industry that has
so far been advanced is that the mine
owners can afford the exactions, and
that it is better to bleed them of the
taxes Tequired for the public serivce than
to take them out of the poor laboring
man. It is the reasoning of the dema-
gogue’s intelligence. There will be no
mine owners to tax if their industry is
burdened with exactions beyond its
capacity to bear. It is not the mine
owner we have to consider, but the busi-
ness in which he is engaged and that
business, as we all know, has its limits
6f endurance. We shall soon have no
one engaging in it if our legislature
keeps on in their insane policy of
bleeding here, restricting there, and an-
noying everywhere. So far as Mr. Galt’s
letters are calculated to impress this
truth on the public mind they are well
conceived, and deserve the thoughtful
consideration of all classes of our peo-

plB."

HEADACHE
RELIEVED
INSTANTLY

Got a constant headache? Ten chances
to one the secret of your suffering is that
“white man’s burden,” catarrh. Here’s
a sentence from one man’s evidence for
Dr. Agnew’s Catarrhal Powder: One ap-
plication gave me instant relief, cleared
the nasal passages amd stopped the pain
in my head.” It's a quick, safe and sure
treatment, and never fails to cure. 20.
Sold by Goodeve Bros.

TO CURE A COLD IN ONE DAY

| Grove’s signature is

that is wanted is capital to develop it,

Popularity is the proof of merit.

No brand of Chewing Tobacco has

achieved popularity so quickly as

The Finest Chew ever

put on the market.

TRADE
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s Sold Everywhere

Even the tags are valuable—
Save tnem and write for our illustrated premium

THE EMPIRE TOBACCO CO., Ltd.
EBraxch Office, Winnipeg, Manitoba

NOTICE TO SHAREHOLDERS

STOCKHOLDERS WHO HAVE
MENTS ARE

URY IN ACCORDANCE

NO 7,

™

The Winnipeg Mines, Ltd.

NON-PERSONAL LIABILITY

NOT PAID NOS. 1, 2, 3, 4 AND 5 ASSESS-
HEREBY NOTIFIED THAT THEIR STOCK
LINQUENT AND LIABLE TO BE DE ED TO THE TREAS.

JFORFEITED TO THE TREAS-

CLARED
WITH THE ARTICLES OF ASSOCIATION.

THE FOLLOWING ADDITIONAL ASSESSMENTS HAVE BEEN LEVIED

NO 6, ONE-HALF CENT DUE.......... el JUNE
ONB-HALF CENT DUE..c.ccccceeuerrnnsnnnis %

RICHARD PLEWMAN, Secretary, Rossland, B.C.

P. CATIPBELL MNcARTHUR.
s,
CODES!
CLOUGH,
BE DFORD MCNEILL
i LIEB:

COMPANIES
INCORPORATED

AND
PROMOTED.

P. O. BOX 33. REFERENCES—

V. & N. PHONE 82.
B s

Cable Address ‘‘licArthur.””

E. WENTWORTH MONK

McArthur & Monk,

stocks .o miNes. General Agents.
REAL ESTATE avs INSURANCE.

Eastern Township Bank, Phoeni
Bank of l(o-trull,)konh’nd. B.uéf | PHOEN le 8. C.

4 {GOOD IN ALL CLIMATES :

Packed in 2 0z.. 4 0z. and % 1b. Air-tight Tins.
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AT THE RIFLE RANGE.

Scores Made by the Riflemen in Yes-
terday’s Shooting.

The following scores were made by

members of local company Rocky Moun-

tain Rangers yesterday at the butts:
200 500 600 Tot'l
yds. yds. yds.

2 7
2 74
21 74

Pte. Spring 23 70
Lieut, McHarg 18 70
Pte. Anthony 5 o7
Pte. Tomlinson .....
Pte.
i Pte.
g Pte. Richardson .... 17 10 51

21 5 17 63
Dockerill ...... 22 17 20 50
Lawe, F. C. .. 21 17 15 53

The first shoot in the League matches

me assure you that the amount of capi-

will take place

next Saturday. The

; stores are not likely to be as large as
last_ year, as the targets are smaller
than formerly. It was at first thought
that the prone position would be al-
lowed for the 200-yard range, as the
bullseye has :been reduced to seven
inches, but definite instructions have
been received that no alteration in the
position is to be made, so that kneeling
is still in force at this range.

THE YUKON CENSUS.

Henry J. Woodside is Appointed Com-
missioner.

Ottawa, June 6.—(Special.)—Henry J.
Woodside, of Dawson City, has been ap-
pointed census commissioner for Yukon.
He will have charge of the whole census
taking.

4]
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