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owners of the..- enterprises are, now realizing the
wisdom of their action. In times of stress a policy
of caution la neyer permanentiy unpopular, and It
bas been the experience of these corporations, the
permanency of whose dividende have been matters
of comment, that a reduction In the return -to share-
holders bas usually resulted In steadier markets for
the security, while those stocks attended by dIvi-
dend uncertainties continue to be the plaything o!
the short lnterest. The moral is, that the publie
Io aiways more assured-lf flot better satisfied, when
any bad news that bas been overhangIng the market
Is finally out. It may be Interesting to run over
some of the typical divldend reductions whicb have
occurred during recent market hlstory. The To-
ronto Paper M!g. Co., the Smart-Woods, Ltd., the
Dominion Steel Corporation, the Dominion Coal Co.,
Mexico Tramways Co., Monarch KnItting Co., Do-
minion Cannera Company, ail passed their common
divldends, whIle Mexican Light & Power Company,
and Russell Motor Car Company passed botb com-
mon and preferred dividends, and the A. Macdonald
Company of Wlnnipeg and the Spanlsb River PuIp
and Paper Company passed their prof erred divi-
dends. Those and other evidences of the shorten-
ing o! salis by commercial commanders bas helped
rather than hurt sentiment since we have begun
to frankly recognize that a speil of industrial re-
action la flot well under way, If flot almost over.

When the real bistory of this perlod is written
sometime bence and the events tbrough whicb, we
bave passed are described In more candid terme
than It would have been wlse to employ at the time
o! their. actual occurrence, the thlng whlcb wlll make
this speil of duli times differ froma ail previous trade
reactions wlll be the absence o! commercial or
ftnancial catastrophes of consequence. The past de-
cade bas brought flot oui>- a great expansion lu
business, vast>- lmproved methode of crodit, more
conservative andsclentific banklng, a bigber morale
In the commercial commui.mty, and a more vigilant
and constant scrutiny of the trade situation which
bas usually dlscovered tbe weak spots be!ore they
became too dangerous. Thus until tbe Clafiln failure
there was no commercial collapse In the United
States and, authoritative opinion to the contrary
ziotwithstandlng, that was a belated episode wbicb
might have come at any time during the previous
tbreo years, and It was flot a real test of present
conditions in the United States. On this 'side we
have bad no roal dlsturbances, a situation wbich
under the circumatances Is as novel as It Is en-
couraging.

A LTHOUGI- scattered througbout tbe Canadian
Ilst the abrInkage of particular -stocks durlng
the past tbree months 'bas been startling, the

actual decline bas hardly beeon as extended as recent
comment would indicato. At the beginning of the
quarter tbe average price of 69 representative stocks
listed on the two miarkets wus 111.44. When the
current quarter opened these same securities repre-
sented an average value of 105.87. The average loss
was therefore less than six points, but on tbe wbole
It is reprosented througb liquidation. Twenty pre-

ferred stocks fell f rom an average value of $92.14
on April lst to $87.65 on June 25th, which repre-
sented the end o! active trading for the quarterly
period, the remainder being broken b>- holidays.
Thirty common stocks fell during the same period
from $56.78 eacb to $47.87. The average value o!
flfteen public utility stocks foul from $116.65 to
$113.90. Fourteen bank stocks broke from $211.35
to $208.97.

At the present time there Is no incentive to ac-
tivit>- in the securt>- markets and there ls nothing
upon whicb to base a prophecy for appreciation In
values. But those wbo are most keenl>- Interested
in the prosperit- o! the country are not expecting
nor are they hoping for an immediate revival in
trade. It will be sufficient If the Immediate liabili-
ties o! the west are liquidated by the next crop, and
In this event there should be no doubt as to a com-
mercial revival at the turn of the year.

Three Months' Bonds
By A. J. TREBLEONE o! the main characteristics o! a good bond

is Its stabIity, and as a result of that fact
it is idle to look for very material fluctua-
tionýs In the bond market at any time. It ls

trune, of course, that wben business le boomlng and
the outlook Is bright, the public le lncllned to inveat
and te spoculate to an extent whIch far surpasses
their Inclination In the same direction when business
ls bad, trade reports are gloormy and the man on tbe
street Is predlcting biue ruin for the country and 411
ht contalns. On the other bond, it is also a fact that
when 'the financial and business skies are clouded,
would-be speculators turu their attention to blgh-
grade- securities-such as bonds-rather than to the
ioss stable ones. As a result the bond market dose
not feel the effect o! depression or prosperlty as
much as migbt be expected at first tbought.

Three months ago tbe statement was made In these
columns that tbe bond market had been pas slng
through a salutar- perlod of rest, wltb narrow fluc-
tuations in prices only oqualled b>- the 'restricted
degree o! trading. Since thon the second quarter
o! the year bas passed and gone, and it bas brougbt
no material alteration ln these conditions. Investors
have been selecting wbat tbey want In a quiet way,
wltfb the rosult that there bas 'been no rush o! selllng
or buying to d1sturb the even tenor of prices move-
mente.

The dealings ln bonds on the Toronto Stock Ex-
change ma>- be accepted as a fair Indication of con-
ditions throughout the Dominion. It was pointed ont
three months ago that bond sales in tbe flrst tbree
montbs of the year wero in excess o! tbose o! the
same porlod o! 1913, and practically the same as
those of 1912. The explanation was alose givon that
tbere bad been an unusual degrese of actIvity ln one
or two issues, whioh had brought the total up to a
figure whieh it would not have reached by a con-

siderable margîn had general conditions applied te
the whole list.

In the second quarter there bas been no such factor
te increase the volume o! sales, and the statistics
really furnist a much better Indication of bond miar-
ket conditions than did those o! the fIrst tbree
months. As a matter o! fact, had the burst o!
activlty In Canada Bread bonds not occurred lu
January and Fobruary, the transactions in the flrst
quarter would have falien away below those of other
years. It is evident froni this that the big decrease
in the sales in the second quarter dose fot indicate
so groat a change in general conditions as it migbt
appear.

The following table, which, gives the dealings in
bonds on the Toronto Stock Exchange by months
for the flrst two quarters o! 1914, 1913, and 1912,
speaks for Itself (figures are par value);:

1914.
January..........8157,600
February .......... 201,200
March............. 82,100

lst 1quarter .. 440,900

1913.
$57,000
123,000-
180,600

$360,600

1912.
8150,5<

152,5(
137,21

$440,21
Aprîl.............. $34,600 $133,700 $ 90,0(
May ............... 32,000 -85,200 192,0<
June ............... 39,500 33,500 136,6(

2nd quarter .. 8106,100 $252,400 $428,6(
Reduced to a percentage basis It will be seen th£

the deallngs la the flrst quarter o! this year showe
an Increase o! 22 per cent. over 1913, and were pra,
tically the ame, as those of 1912. In the secen
quarter, however, a decrease o! 57 per cent. wa
shown compared wlth last year, and a decline o! '7

per cent. frem 1912.
It is quite ovident !rom this that dealings ln tb

listed bonds have been mucb. smaller than. usual. A
a matter o! fact, the>- have fallen to a new Io,
record for any tbree montha' perlod In a greî
many years.

Three -Months' Municipalý
By H. S., E.

S OMEHOW, the boom ln municipals, whicb. we
the featurè o! the firat quarter o! the year, h8
not overlapped Into the second. Issues bavy

been comparativel- few and far between. Deallng i
considerably restrlctod. There has only been a sos
tered demand, particularly lu London, for Canadla
municipals as a wbole, thougb the Western citiE
have been more lni disfavour than those of Ontarli
Consequent upon the scattered demand come thi
amaîl sales. Opinions gatbered from seme flve c
six municipal bouses agree that In -the aggregat
municipale have not done as well In the quartE
whicb bas just closed, as they d1d lu the firat tbre
monthas o! the year. Neither Aprîl nor May nc
June came up to January, wbicb was almost a bannE
month, and put the municipal bond bouses in a goo

DECLINE -I THE STOCK MARKET REPIRESENTED GRAPHICALLY
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iave shown a decline durlng the flr.t six mnoftha of 1914. C. P. R.
reer was les. meteorie; It openied at 80, touoiied 90, and closed the
ýelI Telephone, 141!/4-145; Canadian General Electrlo, 1024-984; C
140-108; Toronto Rails, 1134, ex rlghts, 1271/. The. gros. of the.
ias 118.5, and on June 27th, 108.5. It wIiI be notioed that F'sbruary
been iargely during the. second quarter ol the year.


