
ON PACKET AND TELEGRAPHIQ CONTRACTS.

for touching at Newfoundland, "in a nautical point of view, is judicious, owing
"to the risk and delay caused by the heavy fogs which prevail off Newfound-
"]and ;" and lie concludes thus: "Under these circumstancés, it seems to me
"very desirable that in the important mail service between this country and
"North America, a service for which, owing to the vast mercantile traffie between

the two couatries, private competition, irrespective of Government support,
" affords unusual facilities, Government should not fetter itself by further en-

gagements, unless of the self-regulating and elastic kind I have described; but
"sbould, as far as possible, be free to avail itself of every improvement which

may take place in the means'of swift and punctual transit."

No reference was made to the Admiralty for a report as to risk and delay to
be apprehended from touching at St. John'à, referred to by the Postmaster
General, or any other nautical question involved, nor for their opinion in regard
to the fitness of Galway as a packet station; and on the 22d February a Treasury
Minute was passed, authorising a contract to be entered into with the Lever .
Company "for the conveyance of the mails, once in every fortnight, to and from
" Gaway and New York, and Galway and Boston, alternately, at a rate not
"exceeding 3,000 . for each voyage out and home; subject, first, to the pecuniary
"méans ofthe compay, being establshedto the satisfactionof their Lordships;
"and, secondly, to such arrangements as to time and as to the build and con-
" struction of the vessels to be employed; and also to such conditions and penalties
" for- ensuring the punctual and efficient performance of the service, as are
"usual in similar contracts, or may be thought necessary by Her Majesty's

Government."

The details of the contract were subsequently arranged at the Treasury, the
time stipulated for the voyages being fixed on the "basis of an average of the
Cunard line service, but deducting the time spent in transmitting the mails from
London to Liverpool, and placing them on board the steamers, and an additional
24 hours.

There 'was inserted in it, 'being the first occasion 'on 'which theý practice-was' Ev. 1859.
a1dopted, a declaration that the subsidy 'was payable out of inonies, tobe voted Q 8&9
by Parlia ment, and this provision was brought under the, special consideration of,
the contractors. 8236,

The contractors were to build four new vessels, and to commence the'service
lu Jine 1860. The con tract di d not incelude the ýserviceunder the Newfoundland
contract.

Thle Treasury 'accepted a Icertificatel by the chairman and' secretary of ýthe
comnpany as sufficient proof of its pecuniary ieauis; but that certificate does flot,
in thé opinion of Your C ommittee,, affordI any satisfactory evitence, that, the
several amotints of subscritied and'paid-up capital had been secured'to, the extent
stipulated'by the Treasury as an imuperative condition on the' part, of the coin-
pany.,

The coinpany immediately thereafter contracted for the building oftheir new
vessels, paddle-wheele, aud of great'power, at a cost of 100,1000 i. each. 'One of
these has recently been lauinched, and thecompany expect to bereadyto'com-
mence the service in June.'

lu the nieanwhile, arrangements have belon made, by the Canard Comnpany,
undr wichther vss*s, salin frni ivépoolll'touchI at Queenstowii, and

threreeie ailst b~lts ae fo aded by railway. 'This servicejisnot
stiulated for in their >contract;'atd no addi-tional'payment,,is miade ýon account

of t;butSi Sanul Cnadin his evidence before the Cominilttee, stated thiat ' Q. 352
their p)resent inten'tionwa týo nine

Th&TeasïryMiut f te'22d Fèbruary, authorising theý Galway contract
to be 'entered iunto;,was3 not adopted- accordirigito the lordiary routine 11n'th
case oV'maàtters,,disposed of )Éin-thiatdepartm'ent; Ibut the First-Lord, whose 'atten-

als~ bybée 'Ial câlled tth siijeôt;, yïeptàtidiiànàým" ~o ialàù

daeo'teminute çafed-6 -t'. 'à chief clerk, lu Q.fëë"i , 8 e
t †
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